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The U.S. Forecast

Introduction

Tennessee enjoyed relatively strong economic
growth in the first half of 2006. Personal income was
up at a healthy pace, along with nonagricultural jobs.
However, the state unemployment rate did jump to
5.5 percent in the second quarter from its 5.1 per-
cent rate in the first quarter. Manufacturing jobs in
Tennessee continued to contract while the nation’s
manufacturing sector saw a fairly flat performance
across the first and second quarters the year. The
national economy performed somewhat better than
the state in the first half of 2006.

U.S. Forecast
Current Economic Conditions

Inflation-adjusted GDP advanced at seasonally-ad-
justed annual rates (SAARs) of 5.6 percent and 2.9
percent in the first and second quarters of the year as
shown in Figure |. Growth for 2005 registered 3.2
percent, down from the 3.9 percent gain in the prior
year. Nonresidential fixed investment has been a ma-
jor driver for economy-wide growth, showing a 13.7
percent jump in the first quarter and a 4.7 percent
advance in the second quarter of 2006. Exports have
also enjoyed relatively strong growth, benefiting from
a falling dollar in international currency markets.
Consumption growth lagged growth in GDP in the
first and second quarters of the year. However, con-
sumer spending growth exceeded growth in disposable
income, translating into a sustained negative personal
saving rate.

The Federal Reserve (Fed) has put further increases
in interest rates on hold for the time being, after push-
ing the federal funds rate to 5.25 percent in the
summer. The sustained run-up in interest rates was
intended to tame rising inflation by reducing demand.
Inflation has inched forward at a slightly higher pace
in each of the last few years; core inflation has ex-

Rising interest rates and high energy costs have put
downward pressure on economic growth. For the
nation, this means slightly slower rates of growth in
gross domestic product (GDP) and nonagricultural
jobs than were projected in the spring Business and
Economic Outlook. For Tennessee, interest rate and
energy cost pressures will also weaken job growth, as
well as projected growth in personal income. While
slightly slower growth appears to be in store for the
remainder of 2006 and for 2007, the economy will
nonetheless continue to expand.

ceeded 2 percent since April 2005. Rising interest
rates have seriously weakened the nation’s housing
market. Figure 2 shows housing starts and the num-
ber of months’ supply of existing homes on the market.
Housing starts plummeted in the second quarter of
2006 and further contraction is anticipated through
the third quarter of 2007. In tandem with slower
housing starts has been a sharp increase in the num-
ber of months’ supply of residential housing on the
national market as can be seen from Figure 2. A weak-
ened housing market will have direct effects on
construction activity and on production of furniture
and home furnishings. (The effects on construction
activity will be mitigated some by strong investment
in non-residential structures.) It may also unsettle
consumers by placing a portion of household wealth
at risk as prices are projected to decline in 2007.

Gasoline prices at the pump have surprised many in
recent weeks with their much welcomed fall. In some
places around the state, gasoline has been going for
less than $2 per gallon. Relief is attributable to a num-
ber of factors, including slower domestic demand and
the absence of serious supply interruptions. But high
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The U.S. Forecast

prices have already done damage by eating into house-
hold disposable income and business profits and by
contributing to a growing international trade deficit.

The nation saw payroll employment grow 1.7 and 1.2
percent (SAARs) in the first and second quarters of
2006. Manufacturing eked out small (SAAR) gains in
the first and second quarters. (The rate of job loss has
declined in each of the past three years.) At the same

U.S. Forecast Summary

Inflation-adjusted GDP should tally a 3.4 percent gain
for 2006, though (SAAR) growth in the third and fourth
quarters will lag this annual rate. Nonresidential fixed
investment, including structures, will enjoy double-digit
(SAAR) gains in the third and fourth quarters. Resi-
dential fixed investment, on the other hand, will see
double-digit (SAAR) setbacks for the last two quar-
ters of the year; housing starts in 2006 will be 90.3
percent of the number of starts in 2005.

Economy-wide growth will slow in 2007, with infla-
tion-adjusted GDP advancing 2.2 percent, the slowest
rate of growth since 2002. Growth in housing starts
moves back into the black in 2008, but will nonethe-
less lag the number of starts that prevailed in 2002;
the value of residential construction will not improve
until 2009. The weakness in housing is a primary risk
the economy will confront in the next two years.
Nonresidential fixed investment and exports will con-
tinue to be important sources of economic growth
for the national economy.

The Fed’s work is not likely over. Expect at least
one more interest rate hike this year, pushing the fed-
eral funds rate to 5.5 percent. Some easing of
monetary policy is anticipated in 2007 as inflation
comes under more firm control. The prime interest
rate should average 8.2 percent in 2007, just above
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time the manufacturing job base is contracting, indus-
trial production is moving ahead at a strong pace.
Industrial production was up 3.2 percent in 2005, fol-
lowed by 5.1 percent and 6.2 percent (SAAR) gains in
the first and second quarters. Productivity growth
(which has slowed some) has been instrumental in driv-
ing industrial production forward. Services—and
notably health services—have helped the nation’s overall
employment situation by registering strong growth.

the 8.0 percent rate that should prevail this year. The
30 year fixed rate mortgage should average 6.5 per-
cent in both 2006 and 2007.

A slowing economy will take pressure off of the in-
flation front. Little change is projected for the
consumer price index, which should average 2.0 this
year and next year (1982-84=1.0). However, both the
chained price index and the personal consumption
deflator will see inflation slow by at least one-half a
percentage point next year. The average price of a
barrel of West Texas Intermediate Crude will be higher
in 2007 ($76.13) than in 2006 ($70.82), despite the
relief we now see in the markets.

The unemployment rate will drift up and reach a
quarterly peak of 5.1 percent in the fourth quarter of
2007 through the second quarter of 2008. Non-farm
job growth will decelerate to 1.0 percent in 2007,
well below the |.4 percent rate of job creation for
2006. While manufacturing jobs are projected to ad-
vance 0.1 percent in 2006 and enjoy further growth
of 0.3 percent in 2007, contraction is on the horizon
for following years. Credit a continued decline in the
dollar for the short-term improvement in manufac-
turing. The dollar’s value vis-a-vis the currencies of
our major trading partners will fall 7.2 percent in 2007
on the heels of a 2.0 drop in 2006.
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Supplement: The Foreign-Born Population

Foreign-born population is the designation given by the U.S. Census Bureau to people who currently live in this country
but were not U.S. citizens at birth. The foreign-born population is locating increasingly to the southeast for a number
of reasons, including the low cost of living and extensive job opportunities. Within the southeast, Tennessee had one of
the highest rates of increase in the foreign-born population from 2000 to 2005, as shown in Table A. Only West Virginia
saw its share of foreign-born population contract during this time period. Although Tennessee had a relatively high rate
of increase, the Census Bureau’s 2005 American Community Survey suggests that only 3.8 percent of the Tennessee
population was foreign born in 2005. Florida had the highest share of foreign-born people at 18.5 percent, about six
percentage points more than the national average. Of all southeastern states, West Virginia had the lowest share of
people who are foreign born at |.| percent.

The foreign-born population is spread unevenly across Tennessee as shown in Figure A which relies on data for 2000.
Middle Tennessee has the largest concentration of non-native Americans. Ten counties in the state had foreign-born
population shares in excess of 3.0 percent, while most counties have less than 1.3 percent of the population that is
foreign born.

The foreign-born population has had a significant impact on the labor force in both the U.S. and Tennessee. For the
national economy, it is estimated that 12.7 percent of those in the labor force, about 15.9 million people, were not
native citizens in 2000. For Tennessee the figure was much lower at 3.5 percent, or 87,890 people.

The labor market status for various categories of the foreign-born population and for native U.S. citizens in Tennessee
is shown in Table B for 2000. Naturalized citizens in Tennessee have a greater likelihood of being in the labor force than
any other population group shown, including native U.S. citizens. Undocumented individuals also have a labor force
participation rate that exceeds that of native citizens born outside Tennessee. There are significant differences in labor
force participation rates for males and females as can be seen in the table. For most categories of the male foreign-born
population, labor force participation rates are higher than for native citizens. But for women the situation is reversed,
as all foreign-born population categories show lower rates of participation than that of native citizens.

Accounting for the Foreign-Born Population

Nonimmigrants (temporary residents). Foreign-born residents admitted to the U.S.for a temporary or indefinite period,
but not permanent residents are classified as nonimmigrants. Most have entered the country for a temporary period,
for work, as students or because of political disruption or natural disasters. Some seek to stay for a permanent or
indefinite period and have a “pending” status that allows them to remain in the country, often to work. Pending status
does not carry the same rights as legal permanent residency.

Legal (or Lawful) Permanent Residents (LPRs). LPRs are foreign-born residents who have been legally admitted to live
permanently in the U.S. through qualifying for immigrant visas abroad or adjustment to permanent resident status in the
United States. LPRs are issued documentation commonly referred to as “green cards.” Almost all LPRs are sponsored;
i.e.,brought to the U.S., by close family members or employers, and are eligible to naturalize 3 to 5 years after receiving
a green card.

Refugees and Asylees. Refugees are foreign-born people granted legal status in the U.S. due to a “well-founded fear” of
persecution in their home countries. Status is granted before entry to the U.S. Asylees must meet the same criteria
regarding fear of persecution. Unlike refugees, asylees usually arrive in the country without authorization (or overstay
a valid visa), later claim asylum, and are granted their legal status while in the U.S. After one year, refugees and asylees
are generally eligible for permanent residency. Almost all “adjust” their status and become LPRs, although they retain
certain rights—for instance eligibility for major federal benefit programs—by virtue of their designation as refugees or
asylees.

Undocumented Immigrants. Undocumented immigrants are foreign-born people who do not possess a valid visa or
other immigration document (because they entered the U.S. clandestinely or “without inspection,”’ stayed longer than
their temporary visas permitted, or otherwise violated the terms under which they were admitted). Some eventually
adjust their status and attain legal residency after a sponsorship petition has been filed by a relative, spouse or employer.

Naturalized Citizens. LPRs may become U.S. citizens through the naturalization process. Typically they must be in the
U.S. for five or more years to qualify for naturalization, although immigrants who marry citizens can qualify in three
years,and some small categories qualify even sooner. LPRs must take a citizenship test (in English) and pass background
checks before qualifying to naturalize.

Source: The Urban Institute, direct correspondence.
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Supplement: The Foreign-Born Population

Table A: Share of Foreign-Born Population in the U.S. & Southeastern States,

2000 and 2005

Share of population Percent

that is foreign born change,
Area 2000 2005 2000 to 2005
United States 11.24 12.38 10.10
Alabama 2.01 2.72 3542
Arkansas 2.77 3.75 35.27
Florida 16.89 18.48 9.44
Georgia 7.21 9.02 25.11
Kentucky 1.90 243 27.86
Louisiana 2.69 2.77 3.15
Mississippi 1.33 1.53 15.01
North Carolina 5.46 6.67 2219
South Carolina 2.98 4.15 39.36
Tennessee 2.82 3.84 35.94
Virginia 8.20 9.87 20.41
West Virginia 1.13 1.09 -3.63

Source: U.S. Census Bureau.

Table B: Size of the Tennessee Labor Force by Gender & Immigration Status, 2000

Total Male Female
Labor Labor Labor

Final Citizenship Status force Percent force Percent force Percent
Native U.S. citizen 2,458,542 74.17 1,306,513 80.41 1,152,029 68.17
Naturalized U.S. citizen 24,332 75.57 13,346 87.01 10,986 65.17
Legal permanent resident 22,859 71.07 13,365 82.71 9,494 59.32
Undocumented 26,745 75.31 20,387 86.62 6,358 53.08
Refugee 8,724 70.89 5,464 78.30 3,260 61.19
Non-immigrant 5,230 66.16 3,426 80.07 1,804 49.75

Total 2,546,432 74.14 1,362,501 80.57 1,183,931 67.90

Source: U.S. Census Bureau, and The Urban Institute.

Figure A: Foreign-Born Population by County, 2000

Tennessee Average: 2.8%

[ Less than 1.3%
1 1.3% t0 2.9%
I 3.0% or greater

Note: Includes naturalized citizens and non-citizens.
Source: U.S. Census Bureau, Census 2000.
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The Tennessee Forecast

Tennessee Forecast

Current Economic Conditions

Nominal personal income in Tennessee—the broad-
est measure of economic activity available for the state
on a quarterly basis—was up 5.5 percent in 2005, fol-
lowed by 6.1 percent and 4.6 percent (SAAR) growth
in the first and second quarters of the year. Personal
income for the national economy was up at the slower
rate of 5.2 percent last year, with growth accelerating
sharply to 9.4 percent and 6.9 percent in the first and
second quarters of 2006. Tennessee saw nominal per
capita personal income advance 5.4 percent in 2005
versus 5.2 percent for the U.S. This helped narrow
the per capita income gap between the state and the
nation, but only slightly.

Wage and salary income in Tennessee lagged overall
state personal income growth in 2005, though by a
small margin. The differential widened some in the
first and second quarters of 2006. Other labor in-
come, proprietors’ income and transfer payments all
saw growth in excess of 6.5 percent last year. Rent,
interest and dividend income continues to perform
poorly. Following a 3.4 percent setback in 2003 and a
|.7 percent gain in 2004, rent, interest and dividend
income posted only a 0.9 percent gain in 2005.

Figure 3 shows non-farm job growth for Tennessee
and the U.S. for 2000 into 2006. Overall non-farm
job growth for the state economy was 1.4 percent in
2005, down from the 1.6 percent rate of growth re-
corded in 2004. The national economy experienced
.6 job growth in 2005. The first and second quarters
of 2006 produced 1.0 and 1.7 percent (SAAR) gains
for the state. The nation outperformed Tennessee in
the first quarter, but the state did better than the
nation in the second quarter of the year.

Manufacturing, other services and government are
the only broad sectors of the economy that saw job
contraction in 2005. The state’s manufacturing sec-
tor lost 3,200 jobs, other services were down 200

6 — Center for Business and Economic Research

jobs and government jobs fell by I,100 (with losses in
federal government employment offsetting a slight
increase in state and local government employment).
Other services and government jobs both rebounded
in the first and second quarters and posted gains.
Within manufacturing, the durable goods sector engi-
neered positive growth, but the gain was modest at
200 workers. Wood products, nonmetallic minerals,
fabricated metals, electrical equipment and transpor-
tation equipment all had jobs gains while other sectors
retreated. The nondurable goods sector shed 3,300
jobs in 2005. Only the textile product mills, plastics
and rubber, and paper sectors were able to add jobs.

The state unemployment rate averaged 5.6 percent
in 2005, well above the nation’s 5.1 percent rate of
unemployment. Tennessee’s unemployment rate
dipped to 5.1 percent in the first quarter of 2006, but
then bounced up to 5.5 percent in the following quar-
ter. The state’s labor force—which includes the
employed and the unemployed who are actively seek-
ing employment—surged in the first and second
quarters with (SAAR) growth rates of 2.0 percent
and 5.4 percent. Labor force growth for 2005
amounted to only 0.4 percent. The number of unem-
ployed people plummeted in the first quarter of 2006
(24.0 percent SAAR) and then spiked in the second
quarter (36.6 percent SAAR), more than erasing the
gains of the previous quarter.

Nominal taxable sales growth has accelerated in each
year since 2002, culminating with a 6.8 percent ad-
vance in 2005. However, taxable sales growth slowed
to 4.0 percent and 4.7 percent (SAARs) in the first
and second quarters of 2006. Automobile dealer sales
improved substantially in the first and second quar-
ters, but this was following a 23.3 percent (SAAR) fall
in sales in the fourth quarter of last year. Automobile
dealer sales were down 0.2 percent in 2005. All other
broad categories of sales advanced in 2005.
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Tennessee Forecast Summary

For the year as a whole, 2006 will display slightly
lower rates of growth than those recorded in 2005.
Year-over-year job growth in the third and fourth quar-
ters will slow while the unemployment rate rises
slightly. Year-over-year personal income growth in the
third and fourth quarters will also lag the performance
of the first two quarters of 2006.

Tennessee personal income should grow 5.3 per-
cent versus 7.1 percent for the national economy in
2006. Total wage and salary income for the state
economy will be up 4.7 percent as opposed to the 5.5
percent gain of 2005. Most broad sectors are ex-
pected to see an improvement in the inflation-adjusted
average wage. The anticipated level of earnings across
sectors of the economy for 2006 is shown in Figure 4.
The leisure and hospitality sector—which accounts
for just under 10 percent of all non-farm jobs—has
the lowest earnings level at $18,225 per year. The
relatively low earnings in retail trade ($25,973) drag
overall earnings down for the trade, transportation
and utilities sector. Other services and government
sector jobs also pay less than the state average. For
the government sector, high earnings for federal gov-
ernment workers ($61,231) are more than offset by
relatively low earnings in the state and local sector
($32,921).

Proprietors’ income should continue to see strong
growth, with gains in excess of 7 percent projected
for 2006 and 2007. Rent, interest and dividend in-
come should rebound some with 3.2 percent and 3.3
percent growth this year and next year benefiting from
higher interest rates and strong corporate profitabil-
ity. Tennessee per capita income will be up 4.3 percent
in 2006, trailing the nation’s rate of growth; state per
capita income will advance 4.5 percent in 2007, slightly
ahead of the nation’s income growth rate.

Non-farm job growth in Tennessee should see a |.3
percent gain in 2006, followed by slightly slower growth
of 1.2 percent in 2007. Construction sector job

growth is expected to weaken in the face of higher
interest rates. Following 2.7 percent growth in 2005,
expect jobs in the construction sector to grow 2.0
percent in 2006 and only |.1 percent in 2007. Trade,
transportation and utilities will enjoy 1.7 percent job
growth this year and next year. Professional and busi-
ness services, education and health services,and leisure
and hospitality services will see especially strong job
growth.

Jobs in the manufacturing sector will continue to
contract, with a 1.0 percent loss in 2006 and a 0.9
percent loss in 2007. Both durable and nondurable
goods manufacturing are expected to see setbacks. It
is anticipated that 4,200 jobs will be shed in 2006 and
another 3,700 jobs lost in 2007. Wood products, non-
metallic minerals, fabricated metals and food
production will be the only sectors to realize job gains
in both 2006 and 2007.

The pace of civilian labor force expansion should mod-
erate to 1.0 percentin 2007 on the heels of exceptionally
strong 2.0 percent growth in 2006. Growth in employed
people will slow while growth in unemployed people
will accelerate slightly in 2007. The unemployment rate
will increase slightly in the last two quarters of 2006
yielding an annual average of 5.5 percent for the year.
The unemployment rate in 2007 is projected to inch
higher to 5.6 percent. The state unemployment rate will
rest above its national counterpart throughout the short-
term forecast horizon.

Taxable sales will increase at a 5.7 percent pace in
2006 following strong 6.8 growth in 2005. (As noted
above, growth has already slowed with sales on a SAAR
basis growing only 4.0 percent in the first quarter and
4.7 percent in the second quarter of 2006.) Sales
gains will slow further to a 5.0 percent annual rate in
2007. Automobile dealer sales will pick up and pro-
duce a net gain of 2.7 percent in 2007 following a 0.3
percent loss in 2006. Expect taxable sales to advance
5.2 percent for the 2006/07 fiscal year.
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Figure 3: Nonfarm Job Growth, Tennessee & U.S., 2000-2006
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Figure 4: Average Earnings by Sector, Tennessee, 2006
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Forecast Data

Forecast Data
2006:3 to 2008:4
Quarterly Tennessee Econometric Model

Table I:
Table 2:
Table 3:
Table 4:
Table 5:
Table 6:
Table 7:
Table 8:
Table 9:

Table 10:
Table | 1:
Table 12:
Table 13:
Table 14:
Table 15:
Table 16:
Table 17:
Table 18:
Table 19:
Table 20:

*Key:

Selected U.S. and Tennessee Economic INdicators (SA) ........cceneeneneeneenerneeneemsesseseessesseseeane 10
Selected Per Capita U.S. and Tennessee Economic Indicators (SA) ......cceveeeveeenenenernenernenenncnennene 12
Personal Income Components (SA, 20008) .......c.ccvevrecerernemnemrernesemcerersersessessesesessessessessesssssesessessesesss 13
Personal Income Components (SA, CUIMTENT) ....c.occcueeereueeneueeriieereeiessiesseesseessesesstaessesessesessssesssessesees 14
Employment, Nonfarm by Sctor (NSA) ... neeerereeetseireeeessessessesssessessesasessessesasesssssessens 15
Employment, Durable Goods (NSA) ......ccninecreeireeireetseseesessesesessesessesessesessessssesesssssessssenesseae 16
Employment, Nondurable Goods (NSA) .......cneineineiieeeeeeeesessesstsseseessesessessessessessesessssssses 17
Employment, Nonfarm by SECtOr (SA) ...ttt tseseeesetessesssessseasssesssseaes 18
Employment, Durable GOods (SA) .....ceeceeineneineriesieeenessessessesseseesessessessesssssesssssssessssssessessess 20
Employment, Nondurable GOods (SA) ......cererrcerercirencerecinecineeeseeeseseasesessesessesessesssssssssssssessecssenes 2|
Average Annual Wage and Salary Rate by Sector (NSA, 20008) .......cccocvemverreremrerercrncurersersensersennennes 22
Average Annual Wage and Salary Rate by Sector (SA, 2000$) .......ccccveurevemrenerrencrrenceneeereeeremseserseresnene 23
Average Annual Wage and Salary Rate by Sector (NSA, CUITent) .......eeeeveencencerernensereemseseeenens 25
Average Annual Wage and Salary Rate by Sector (SA, CUITeNt) ......ccoocveeerenerernencunencrnencereneeseneenens 26
Civilian Labor Force and Unemployment Rate (NSA) ........ccveureverrernernemrernenerenenensensensesseseeseseesenns 28
Civilian Labor Force and Unemployment Rate (SA) ......ccoeerrererrencereneenecenecrseessesessesessesessesesesees 29
Taxable Sales (NSA, 20008) ......ccovrrerreurerremnerereeeeeeereressesseseseesessessessessessessessesssessessessessssesessssessessess 30
Taxable Sales (SA, 20008) .....coeurrremrererirerrireireeerereereeesese e eseseesesseesstsesstassseassseassseassseasssessssessesesssneseas 31
Taxable Sales (NSA, CUITENL) ....cvvureeecicererererreeeeeseresessesseseseesessessessesstssesssssssessessessessessssesssssessessess 32
Taxable SAlEs (SA, CUITENT) ..ottt eseseese sttt st ssase s aneseeas 33

SA=Seasonally adjusted
NSA=Non-seasonally adjusted

Baseline Forecast as of September 2006
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Table 1: Selected U.S. and Tennessee Economic Indicators, Seasonally Adjusted

September 2006

History Forecast Data

Annual

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4

2005 2006 2007

US GDP (Bil2000$) SAAR............ceeiiiiiiiiiinnnnnn. 11316.4 11397.6 11466.1 11516.3 11573.3 11630.6 11702.0 11779.5 11881.0 11975.6 12084.6 12192.9
% Chg Prev Qtr SAAR...........cccoeeiiiiiiiiiiin, 5.58 2.90 2.43 1.76 2.00 2.00 2.48 2.67 3.49 3.22 3.69 3.63
% Chg Same QtrLast Yr..........ccooooeiiiiiiinnnnnn. 3.69 3.60 3.16 3.16 2.27 2.04 2.06 2.29 2.66 2.97 3.27 3.51
US GDP (Bil$) SAAR........eoiiieiiiiiiiiiiee e 13008.4 13209.7 13369.1 13493.9 13657.6 13799.0 13945.9 14103.6 14301.5 14487.5 14688.6 14885.9
% Chg Prev Qtr SAAR 9.02 6.34 4.91 3.79 4.94 4.20 4.33 4.60 5.73 5.30 5.67 5.48
% Chg Same Qtr Last Yr............coooooiiiinnnn. 6.86 6.99 6.33 6.00 4.99 4.46 4.31 4.52 4.71 4.99 5.33 5.55
CHAINED PRICE INDEX, GDP (2000=100.0)........ 115.0 1159 1166 1172 1180 1186 1192 119.7 1204 121.0 1215 1221
% Chg Prev Qtr SAAR..........coooiiiiiiiin, 3.26 3.34 2.37 1.99 2.89 2.16 1.80 1.88 217 2.02 1.91 1.78
% Chg Same QtrLast Yr............cooeeiininnnnn. 3.06 3.29 3.06 2.74 2.65 2.35 2.21 2.18 2.00 1.97 1.99 1.97
US PERS CONSUMP DEFL (2000=100.0)............ 113.4 1146 11563 1158 1166 1172 1178 1183 1189 1195 120.1 1205
% Chg Prev Qtr SAAR............oooiiiii, 2.04 4.11 2.47 1.85 2.86 2.05 1.85 1.94 1.98 1.98 1.82 1.67
% Chg Same Qtr Last Yr.........cccoooeeiiiiiiinnnnnn. 3.05 3.29 2.88 2.62 2.82 2.31 2.15 2.18 1.96 1.94 1.93 1.86
TN PERSONAL INCOME (MIL2000$) SAAR.......... 169151 169328 170062 171424 172653 174434 176046 177585 178666 180328 181689 183353
% Chg Prev Qtr SAAR..........cceeevii. 3.93 0.42 1.74 3.24 2.90 4.19 3.75 3.54 2.46 3.77 3.05 3.71
% Chg Same Qtr Last Yr...........cooiiiiiinninnnnn. 2.40 1.89 2.15 2.33 2.07 3.02 3.52 3.59 3.48 3.38 3.21 3.25
US PERSONAL INCOME (BIL2000$) SAAR......... 9451 9513 9585 9643 9716 9788 9863 9937 10033 10133 10233 10342
% Chg Prev Qtr SAAR...........coooiiiiiin, 7.19 2.64 3.09 2.44 3.05 3.02 3.09 3.01 3.93 4.05 4.02 4.33
% Chg Same Qtr Last Yr............ccoooeiiiiinnnnn. 3.54 3.85 4.67 3.82 2.81 2.90 2.90 3.04 3.26 3.52 3.75 4.08
TN PERSONAL INCOME (MIL$) SAAR................ 191893 194055 196250 198810 201347 204399 207192 209971 212281 215274 217871 220806
% Chg Prev Qtr SAAR...........coooiiiii, 6.05 4.58 4.60 5.32 5.20 6.20 5.58 5.47 4.47 5.76 4.91 5.50
% Chg Same QtrLast Yr............cooviiiininnnnnn. 5.52 5.25 5.19 5.14 4.93 5.33 5.58 5.61 5.43 5.32 5.15 5.16
US PERSONAL INCOME (BIL$) SAAR.... ... 10721 10901 11051 11169 11333 11476 11617 11759 11932 12110 12285 12467
% Chg Prev Qtr SAAR................... 9.38 6.86 5.63 4.34 6.00 5.14 5.00 5.01 5.98 6.11 5.92 6.08
% Chg Same QtrLast Yr.........cccooooeiiiiiiinnnnnn. 6.69 7.28 7.68 6.54 5.71 5.28 5.12 5.28 5.28 5.52 5.75 6.02
TN NONFARM JOBS (THOUS)..........oveviieen. 27649 2776.8 27825 2791.6 27975 2805.8 2816.7 2831.8 2836.9 2844.9 2853.9 2867.5
% Chg Prev Qtr SAAR..........coooiiiiiiiiiinn, 0.95 1.73 0.83 1.32 0.85 1.18 1.57 2.16 0.72 1.13 1.27 1.92
% Chg Same Qtr Last Yr............coooooiiiinnnn. 1.37 1.29 1.27 1.21 1.18 1.05 1.23 1.44 1.41 1.39 1.32 1.26
US NONFARM JOBS (MIL)........cocvvniiiiiiiiiiinnnne 1347 1351 1355 1358 136.1 1364 136.8 1372 1376 138.1 1387 139.2
% Chg Prev Qtr SAAR..........cooooiiiiin, 1.68 1.21 1.1 0.97 0.91 0.88 0.96 1.19 1.35 1.42 1.60 1.66
% Chg Same Qtr Last Yr............cooeiiiinnnn. 1.53 1.42 1.31 1.24 1.05 0.97 0.93 0.99 1.10 1.23 1.39 1.51
TN UNEMPLOYMENT RATE (%).....cccvvvniiiinnnns 5.1 55 5.7 5.7 5.6 5.6 5.5 5.5 5.5 5.5 55 5.5
US UNEMPLOYMENT RATE (%).....ccvvvvneviinnnnne 4.7 4.6 4.7 4.8 4.9 4.9 5.0 5.1 5.1 5.1 5.0 4.9
BANK PRIME INTEREST RATE (%)........ccoeeveennn. 7.4 7.9 8.3 8.4 8.5 8.4 8.2 7.8 7.8 7.8 7.8 7.8

(CONTINUED ON NEXT PAGE)

11048.6 11424.1 11671.4
3.22 3.40 2.16
3.22 3.40 2.16

12455.8 13270.3 13876.5
6.35 6.54 4.57
6.35 6.54 4.57

1127 1162 118.9
3.03 3.03 2.35
3.03 3.038 2.35

1115 1148 1175
2.88 2.96 2.36
2.88 2.96 2.36

166347 169991 175179
2.51 2.19 3.05
2.51 2.19 3.05

9183 9548 9826
2.28 3.97 2.91
2.28 3.97 2.91

185473 195252 205727
5.45 5.27 5.36
5.45 5.27 5.36

10239 10961 11546
5.22 7.05 5.34
5.22 7.05 5.34

2743.7 2778.9 2813.0
1.39 1.28 1.22
1.39 1.28 1.22

1335 1353 136.6
1.55 1.38 0.98
1.55 1.38 0.98

5.6 5.5 5.6

5.1 4.7 5.0

6.2 8.0 8.2
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Table 1: Selected U.S. and Tennessee Economic Indicators, Seasonally Adjusted September 2006
History Forecast Data Annual
2006:1 2006:2 _2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 _ 2005 2006 2007
CONSUMER PRICE INDEX,

ALL-URBAN (82-84=1.000).........cccverrnerrnnnnnn 1.993 2.017 2.033 2044 2.061 2072 2.081 2091 2101 2111 2120 2.128 1.953 2.022 2.077
FEDERAL FUNDS RATE (% per annum).............. 4.5 4.9 5.2 5.4 5.5 5.4 5.2 4.8 4.8 4.8 4.8 4.8 3.2 5.0 5.2
30-YEAR FIXED MORTGAGE RATE (%)............. 6.2 6.6 6.6 6.6 6.6 6.4 6.5 6.6 6.7 6.8 7.0 7.0 5.9 6.5 6.5
TN MFG JOBS (THOUS)......couviiiiiiiciiiiiicii 406.5 404.5 403.2 403.3 4024 401.2 400.0 399.4 398.8 3983 3976 397.2 408.6 404.4 400.7

% Chg Prev Qtr SAAR.........cviiiiiiiiicieei, 0.74 -1.94 -1.26 0.03 -0.85 -1.24 -1.14 -0.65 -0.51 -0.52 -0.70 -0.47 -0.77 -1.04 -0.90

% Chg Same Qtr Last Yr........cccooevieieniennnnnn. -1.34 -135 -083 -061 -1.01 -083 -080 -097 -089 -071 -059 -055 -0.77 -1.04 -0.90
US MFG JOBS (MIL)....ccvniiiiiiiiieiieeeneiieeee e 14.2 14.2 14.2 14.3 14.3 14.3 14.3 14.2 14.2 14.1 141 141 14.2 14.2 14.3

% Chg Prev Qtr SAAR........ccviiiiiiiiicieci, 0.43 0.55 -0.55 1.28 204 -203 -030 -055 -162 -1.64 -1.31 -0.75 -0.56 0.06 0.25

% Chg Same Qtr Last Yr.........ccooeeviiiniiinnnnnn. -0.31 -0.01 0.13 0.43 0.83 0.17 0.24 -0.22 -1.13 -1.03 -1.28 -1.33 -0.56 0.06 0.25
TN TAXABLE SALES (MIL2000$).... . cccvvueeraennnns 19835 19859 19984 20212 20331 20389 20561 20780 20912 20998 21212 21503 77891 79891 82061

% Chg Prev Qtr SAAR........ocviiiiiiiieinei, 1.92 0.48 2.53 4.66 2.36 1.16 3.41 4.34 2.57 1.65 4.14 5.59 3.77 2.57 2.72

% Chg Same Qtr Last Yr.........ccoveeviiiniiinnnnne. 2.78 2.72 2.40 2.39 2.50 2.67 2.89 2.81 2.86 2.99 3.17 3.48 3.77 2.57 2.72
TN TAXABLE SALES (MIL$).....ccovvviiiiiiieeiiiinns 22502 22759 23061 23441 23710 23892 24198 24570 24847 25067 25436 25895 86849 91764 96370

% Chg Prev Qtr SAAR........covviiieiiieciieeci, 4.00 4.65 5.40 6.77 4.65 3.11 5.23 6.28 4.59 3.59 6.02 7.41 6.76 5.66 5.02

% Chg Same Qtr Last Yr.........ccoveeviiinniinnnnnn. 5.91 6.11 5.44 5.20 5.36 4.98 4.93 4.81 4.80 4.92 5.12 5.39 6.76 5.66 5.02
TN AVG ANNUAL WAGE, NONFARM (20009%)...... 33266 33183 33243 33429 33506 33694 33728 33868 33968 34149 34160 34328 33168 33280 33699

% Chg Prev Qtr SAAR..... 1.73 -1.00 0.72 2.26 0.93 2.27 0.41 1.67 1.18 2.16 0.12 1.99 1.07 0.34 1.26

% Chg Same Qtr Last Yr 0.12 0.11 0.21 0.92 0.72 1.54 1.46 1.31 1.38 1.35 1.28 1.36 1.07 0.34 1.26
TN AVG ANNUAL WAGE, NONFARM ($)............. 37739 38029 38362 38769 39075 39482 39696 40045 40358 40767 40962 41340 36979 38224 39574

% Chg Prev Qtr SAAR.........oovviiiiiiin, 3.81 3.11 3.55 4.32 3.19 4.24 2.18 3.56 3.17 411 1.93 3.74 3.97 3.37 3.53

% Chg Same Qtr Last Yr........occveevnieinniinnnnn, 3.17 3.41 3.19 3.69 3.54 3.82 3.48 3.29 3.28 3.25 3.19 3.23 3.97 3.37 3.53

Center for Business and Economic Research, University of Tennessee
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Table 2: Selected Per Capita U.S. and Tennessee Economic Indicators, Seasonally Adjusted September 2006
History Forecast Data Annual

2005:4 2006:1 _2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4. 2005 2006 2007

US GDP (20008) SAAR........cccvvieiiiiinnns 37469 37896 38082 38225 38307 38412 38517 38668 38840 39089 39315 39588 39855 37208 38128 38609
% Chg Prev Qtr SAAR. 0.85 4.63 1.98 1.52 0.86 1.09 1.10 1.58 1.79 2.60 2.33 2.80 2.73 2.28 2.47 1.26

% Chg Same Qtr Last Yr 2.22 2.75 2.67 2.24 2.24 1.36 1.14 1.16 1.39 1.76 2.07 2.38 2.62 2.28 2.47 1.26

US GDP ($) SAAR.......covviiieiiiiieeeiiieeeean, 42727 43562 44136 44570 44886 45330 45697 46083 46503 47053 47562 48118 48658 41947 44290 45904
% Chg Prev Qtr SAAR........ccoeveeeeee. 4.15 8.04 5.38 3.98 2.87 4.02 3.29 3.41 3.70 4.82 4.40 4.76 4.56 5.38 5.58 3.65

% Chg Same Qtr Last Yr................... 5.39 5.90 6.03 5.38 5.05 4.06 3.54 3.39 3.60 3.80 4.08 4.42 4.64 5.38 5.58 3.65

TN PERSONAL INCOME (2000$) SAAR.... 27960 28168 28136 28196 28359 28500 28731 28933 29123 29237 29444 29602 29809 27858 28215 28822
% Chg Prev Qtr SAAR........ccooeveeeee. 1.64 3.02 -0.46 0.85 2.34 2.00 3.28 2.84 2.64 1.57 2.87 2.16 2.82 1.45 1.28 2.15

% Chg Same Qtr Last Yr 0.42 1.45 0.99 1.25 1.43 1.18 2.12 2.62 2.69 2.58 2.48 2.31 2.36 1.45 1.28 2.15

US PERSONAL INCOME (2000$) SAAR.... 31173 31648 31783 31955 32077 32247 32416 32592 32763 33008 33265 33523 33806 30926 31866 32505
% Chg Prev Qtr SAAR........ccoevvnieennes 4.87 6.23 1.72 2.17 1.58 2.14 2.1 219 212 3.03 3.15 3.13 3.42 1.34 3.04 2.00

% Chg Same Qtr Last Yr...........cccce. 0.57 2.61 2.92 3.73 2.90 1.89 1.99 1.99 2.14 2.36 2.62 2.86 3.18 1.34 3.04 2.00

TN PERSONAL INCOME ($) SAAR........... 31559 31955 32245 32538 32890 33237 33667 34052 34434 34737 35151 35498 35898 31060 32407 33847
% Chg Prev Qtr SAAR........cceeveeeee. 4.60 5.12 3.67 3.68 4.40 4.29 5.28 4.66 4.56 3.57 4.85 4.01 4.59 4.37 4.34 4.45

% Chg Same Qtr Last Yr..........cccee.. 3.53 4.54 4.33 4.27 4.22 4.01 4.41 4.66 4.69 4.51 4.41 4.24 4.25 4.37 4.34 4.45

US PERSONAL INCOME ($) SAAR. 35186 35903 36422 36842 37153 37615 38004 38386 38773 39256 39756 40244 40753 34482 36581 38196
% Chg Prev Qtr SAAR......... 7.92 8.40 5.91 4.70 3.42 5.07 4.21 4.08 4.10 5.07 5.19 5.01 5.15 4.26 6.09 4.41

% Chg Same Qfr Last Yr. 3.69 5.73 6.31 6.72 5.59 4.77 4.34 419 4.36 4.36 4.61 4.84 5.10 4.26 6.09 4.41

TN TAXABLE SALES (2000$)...........eeeen. 3295 3303 3300 3313 3344 3356 3358 3379 3408 3422 3429 3456 3496 13044 13260 13501
% Chg Prev Qtr SAAR.........cccovvnieennns 3.78 1.02 -0.40 1.63 3.74 1.47 0.28 2.51 3.43 1.68 0.77 3.24 4.68 2.69 1.66 1.82

% Chg Same Qtr Last Yr...........cccce.. 3.44 1.83 1.82 1.50 1.49 1.60 1.77 1.99 1.91 1.97 2.09 2.27 2.58 2.69 1.66 1.82

TN TAXABLE SALES ($)..ccvevenieeneeinnnen. 3719 3747 3782 3823 3878 3914 3935 3977 4029 4066 4093 4144 4210 14544 15230 15855
% Chg Prev Qtr SAAR........ccooeveeeee. 6.80 3.08 3.73 4.48 5.83 3.74 2.21 4.32 5.36 3.68 2.70 5.10 6.48 5.66 4.72 4.10

% Chg Same Qtr Last Yr................... 6.65 4.93 5.18 4.51 4.28 4.44 4.06 4.02 3.90 3.89 4.01 4.21 4.48 5.66 4.72 4.10

Center for Business and Economic Research, University of Tennessee
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Table 3: Tennessee Personal Income Components, Seasonally Adjusted (millions of 2000 dollars) September 2006
History Forecast Data Annual

2005:4 2006:1 _2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 _ 2005 2006 2007

TOTAL PERSONAL INCOME..........cccoveeinnannen 167529 169151 169328 170062 171424 172653 174434 176046 177585 178666 180328 181689 183353 166347 169991 175179

% Chg Prev Qtr SAAR.........occviiiiiiiennns 2.54 3.93 0.42 1.74 3.24 2.90 4.19 3.75 3.54 2.46 3.77 3.05 3.71 2.51 2.19 3.05

% Chg Same Qtr Last Yr........cccoeevniennnns 1.41 2.40 1.89 2.15 2.33 2.07 3.02 3.52 3.59 3.48 3.38 3.21 3.25 2.51 2.19 3.05

WAGES AND SALARIES...........cccvvvienenns 92155 92725 92925 93335 94165 94587 95399 95871 96784 97245 98042 98386 99342 91807 93288 95660

% Chg Prev Qtr SAAR.........ocoviiiiiiinns 0.96 2.50 0.87 1.77 3.61 1.80 3.48 2.00 3.86 1.92 3.32 1.41 3.94 2.44 1.61 2.54

% Chg Same Qtr Last Yr.........ccocevniinnnns 0.71 1.39 1.36 1.52 2.18 2.01 2.66 2.72 2.78 2.81 2.77 2.62 2.64 2.44 1.61 2.54

OTHER LABOR INCOME... ... 22671 23021 22938 22972 23138 23368 23582 23831 24025 24232 24351 24531 24701 22434 23017 23701

% Chg Prev Qtr SAAR..... 3.02 6.32 -1.44 0.60 2.93 4.04 3.71 4.28 3.30 3.49 1.99 2.99 2.79 3.59 2.60 2.97

% Chg Same Qtr Last Yr........ccccoeenennes 3.62 3.60 2.67 2.08 2.06 1.51 2.81 3.74 3.83 3.70 3.26 2.94 2.81 3.59 2.60 2.97

PROPRIETORS INCOME...........cocovuiiinnnnn. 20224 20551 20855 21217 21221 21473 21858 22343 22330 22555 22988 23488 23628 20071 20961 22001

% Chg Prev Qtr SAAR.........ocovviiiiiinns -1.90 6.63 6.06 713 0.07 4.82 7.37 9.18 -0.25 411 7.89 8.99 2.41 3.72 4.43 4.96

% Chg Same Qtr Last Yr.........cccocevniinnnns 3.50 4.30 4.09 4.41 4.93 4.49 4.81 5.31 5.22 5.04 5.17 5.12 5.82 3.72 4.43 4.96

RENT, INTEREST, DIVIDENDS.................. 18897 18840 18651 18466 18589 18659 18752 18885 19013 18995 18993 19024 19080 18602 18636 18827

% Chg Prev Qtr SAAR..... 9.40 -1.21 -3.95 -3.91 2.68 1.52 2.01 2.87 2.75 -0.38 -0.05 0.65 1.19 -1.92 0.19 1.02

% Chg Same Qitr Last Yr -3.03 2.01 0.47 -0.06 -1.63 -0.96 0.54 2.27 2.29 1.80 1.29 0.74 0.35 -1.92 0.19 1.02

TRANSFER PAYMENTS.......coooviiiiieiinn 29277 29976 29917 30079 30385 30834 31157 31497 31830 32240 32598 32954 33329 29113 30089 31329

% Chg Prev Qtr SAAR.........occvviiiiiinns 5.12 9.89 -0.78 2.19 413 6.03 4.25 4.44 4.30 5.25 4.52 4.43 4.64 3.58 3.35 412

% Chg Same Qtr Last Yr........cccoeevniinnnns 3.04 3.30 2.31 4.03 3.79 2.86 4.14 4.71 4.76 4.56 4.63 4.62 4.71 3.58 3.35 412

LESS: PERS CONT FOR SOC INS............ 14161 14427 14432 14482 14547 14737 14778 14842 14853 15053 15091 15136 15163 14162 14472 14803

% Chg Prev Qtr SAAR........... 0.32 7.73 0.12 1.40 1.80 5.34 1.12 1.74 0.29 5.51 1.01 1.18 0.74 1.91 2.19 2.29

% Chg Same Qtr Last Yr 0.71 1.80 1.90 2.35 2.72 2.15 2.40 2.49 2.10 2.15 2.12 1.98 2.09 1.91 2.19 2.29

RESIDENCE ADJUSTMENT........covvevnennee. -15633 -1534 -1526 -1525 -1528 -1530 -1534 -1539 -1544 -1548 -1553 -1558 -1563 -1517  -1528 -1537

% Chg Prev Qtr SAAR.........occviiiiieannns 3.48 0.28 -1.93 -0.31 0.71 0.64 1.06 1.29 1.28 1.14 1.20 1.31 1.38 -0.53 0.74 0.57

% Chg Same Qtr Last Yr.........cooeevnieennns -1.76 1.90 1.03 0.36 -0.32 -0.23 0.52 0.92 1.05 1.18 1.21 1.22 1.26 -0.53 0.74 0.57

PER CAPITA PERSONAL INCOME ($)............ 27960 28168 28136 28196 28359 28500 28731 28933 29123 29237 29444 29602 29809 27858 28215 28822

% Chg Prev Qtr SAAR.........ocoviiiiiiinnns 1.64 3.02 -0.46 0.85 2.34 2.00 3.28 2.84 2.64 1.57 2.87 2.16 2.82 1.45 1.28 2.15

% Chg Same Qtr Last Yr.........ccocevneinnnnn 0.42 1.45 0.99 1.25 1.43 1.18 2.12 2.62 2.69 2.58 2.48 2.31 2.36 1.45 1.28 2.15

Center for Business and Economic Research, University of Tennessee
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Table 4: Tennessee Personal Income Components, Seasonally Adjusted (millions of current dollars) September 2006
History Forecast Data Annual

2005:4 2006:1 _ 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007

TN PERSONAL INCOME...........cccceeennnen. 189095 191893 194055 196250 198810 201347 204399 207192 209971 212281 215274 217871 220806 185473 195252 205727

% Chg Prev Qtr SAAR................... 5.53 6.05 4.58 4.60 5.32 5.20 6.20 5.58 5.47 4.47 5.76 4.91 5.50 5.45 5.27 5.36

% Chg Same Qtr Last Yr................ 4.56 5.52 5.25 5.19 5.14 4.93 5.33 5.58 5.61 5.43 5.32 5.15 5.16 5.45 5.27 5.36

WAGES AND SALARIES.................... 104018 105192 106495 107707 109209 110307 111787 112833 114434 115541 117042 117979 119633 102360 107151 112340

% Chg Prev Qtr SAAR..........cccvnenn 3.90 4.59 5.05 4.63 5.69 4.08 5.48 3.80 5.80 3.93 5.30 3.24 5.73 5.38 4.68 4.84

% Chg Same Qtr Last Yr................ 3.84 4.47 4.71 4.54 4.99 4.86 4.97 4.76 4.78 4.75 4.70 4.56 4.54 5.38 4.68 4.84

OTHER LABOR INCOME................... 25589 26116 26287 26509 26834 27252 27633 28047 28406 28791 29071 29417 29747 25014 26437 27834

% Chg Prev Qtr SAAR..........ccceuneee 6.02 8.50 2.65 3.42 5.00 6.37 5.71 6.12 5.23 5.53 3.94 4.85 4.56 6.58 5.69 5.29

% Chg Same Qtr Last Yr................ 6.84 6.76 6.07 5.12 4.87 4.35 5.12 5.80 5.86 5.65 5.20 4.89 4.72 6.58 5.69 5.29

PROPRIETORS INCOME................... 22827 23314 23901 24485 24611 25041 25613 26296 26402 26799 27442 28165 28455 22380 24078 25838

% Chg Prev Qtr SAAR..........ccccuneee 0.95 8.81 10.45 10.14 2.09 717 9.44 11.11 1.61 6.16 9.96 10.96 417 6.71 7.58 7.31

% Chg Same Qtr Last Yr................ 6.71 7.47 7.53 7.52 7.82 7.41 7.16 7.40 7.27 7.02 7.14 7.1 7.78 6.71 7.58 7.31

RENT, INTEREST, DIVIDENDS........... 21330 21373 21375 21310 21558 21760 21973 22226 22481 22569 22674 22813 22978 20741 21404 22110

% Chg Prev Qtr SAAR................... 12.59 0.81 0.03 -1.21 4.75 3.79 3.98 4.68 4.67 1.58 1.87 2.47 2.93 0.90 3.20 3.30

% Chg Same Qtr Last Yr................ -0.02 511 3.79 2.91 1.07 1.81 2.80 4.30 4.28 3.72 3.19 2.64 2.21 0.90 3.20 3.30

TRANSFER PAYMENTS.........ccoceveennn 33046 34006 34286 34711 35240 35958 36509 37069 37635 38306 38916 39516 40137 32459 34561 36793

% Chg Prev Qtr SAAR................... 8.18 1214 3.33 5.06 6.23 8.41 6.27 6.29 6.25 7.32 6.52 6.32 6.43 6.55 6.47 6.46

% Chg Same Qtr Last Yr................ 6.24 6.45 5.69 712 6.64 5.74 6.48 6.79 6.80 6.53 6.59 6.60 6.65 6.55 6.47 6.46

LESS: PERS CONT FOR SOC INS...... 15984 16367 16539 16712 16871 17186 17317 17468 17562 17886 18016 18150 18261 15789 16622 17383

% Chg Prev Qtr SAAR................... 3.24 9.93 4.27 4.25 3.85 7.70 3.08 3.53 2.16 7.59 2.95 3.01 2.47 4.83 5.28 4.58

% Chg Same Qtr Last Yr................ 3.84 4.90 5.26 5.39 5.55 5.01 4.70 4.52 410 4.07 4.04 3.90 3.98 4.83 5.28 4.58

RESIDENCE ADJUSTMENT............... -1730 -1740 -1749 -1760 -1772 -1785 -1798 -1812 -1825 -1840 -1854 -1868 -1883 -1692 -1755 -1805

% Chg Prev Qtr SAAR..........cccounee. 6.49 2.33 2.13 2.49 2.74 2.90 3.01 3.07 3.11 3.13 3.14 3.14 3.13 2.33 3.77 2.83

% Chg Same Qtr Last Yr................ 1.29 5.01 4.37 3.35 2.42 2.57 2.78 2.93 3.02 3.08 3.11 3.13 3.13 2.33 3.77 2.83

PER CAPITA PERSONAL INCOME ($)...... 31559 31955 32245 32538 32890 33237 33667 34052 34434 34737 35151 35498 35898 31060 32407 33847

% Chg Prev Qtr SAAR..........ccccu.ee. 4.60 5.12 3.67 3.68 4.40 4.29 5.28 4.66 4.56 3.57 4.85 4.01 4.59 4.37 4.34 4.45

% Chg Same Qtr Last Yr................ 3.53 4.54 4.33 4.27 4.22 4.01 4.41 4.66 4.69 4.51 4.41 4.24 4.25 4.37 4.34 4.45
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Table 5: Tennessee Nonfarm Employment by Sector, Not Seasonally Adjusted (thousands of jobs) September 2006
History Forecast Data Annual
2006:1 2006:2  2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007
TOTAL NONFARM.........c.vevneee 27339 2784.7 2784.8 28131 2767.5 28120 2819.3 2853.5 2806.2 2851.2 2856.6 2889.5 2743.7 2779.1 2813.1
% Chg Same Qtr Last Yr 1.43 1.23 1.32 1.17 1.23 0.98 1.24 1.44 1.40 1.39 1.32 1.26 1.39 1.29 1.22
NATURAL RESOURCES & MINING............. 41 4.3 4.2 4.1 4.1 4.3 4.3 4.2 4.2 4.4 4.3 4.2 41 4.2 4.2
% Chg Same Qtr Last Yr 2.48 1.57 2.39 1.08 -0.06 0.57 1.55 1.61 1.28 1.08 0.91 0.77 1.43 1.88 0.92
CONSTRUCTION................ 118.0 125.0 125.4 121.9 117.5 124.7 127.9 125.5 119.4 126.0 129.4 127.8 120.4 122.6 123.9
% Chg Same Qtr Last Yr 3.24 2.74 0.74 0.53 -0.39 -0.25 2.01 2.92 1.57 1.03 1.16 1.84 2.87 1.78 1.08
MANUFACTURING.........oeeniiiiiieeieiieennns 404.4 405.6 404.0 403.5 400.4 402.2 400.8 399.6 396.8 399.4 398.4 397.4 408.6 404.4 400.7
% Chg Same Qtr Last Yr.......c.ccoevennnns -1.33 -1.35 -0.85 -0.61 -1.00 -0.83 -0.80 -0.98 -0.88 -0.71 -0.59 -0.55 -0.77 -1.04 -0.90
DURABLE GOODS..........ocevieiiieiiieiieennn, 252.6 253.1 251.6 251.8 251.2 252.2 250.5 250.2 249.9 251.4 250.2 250.1 254.2 252.3 251.0
% Chg Same Qtr Last Yr...........cccoevennns -1.23 -1.21 -0.40 -0.13 -0.54 -0.35 -0.42 -0.64 -0.54 -0.31 -0.12 -0.04 0.06 -0.74 -0.49
NONDURABLE GOODS...........cccvueiinnns 151.8 152.5 152.4 151.7 149.1 150.0 150.2 149.4 147.0 147.9 148.2 147.3 154.5 152.1 149.7
% Chg Same Qtr Last Yr.......c.ccvvennans -1.51 -1.57 -1.58 -1.41 -1.77 -1.63 -1.42 -1.52 -1.47 -1.37 -1.38 -1.39 -2.10 -1.52 -1.59
TRADE, TRANSPORTATION, UTILITIES...... 597.9 605.1 607.3 624.2 607.8 613.4 617.4 635.7 615.6 622.7 628.2 647.2 598.1 608.6 618.6
% Chg Same Qtr Last Yr............coeee. 2.25 1.72 1.63 1.48 1.66 1.36 1.67 1.84 1.27 1.53 1.75 1.81 1.74 1.77 1.63
WHOLESALE TRADE..........ocoviiiiiannns 131.0 132.1 133.0 134.1 132.6 133.8 134.5 135.7 134.0 135.3 135.9 137.7 130.6 132.6 134.1
% Chg Same Qtr Last Yr.........ccoeenneen. 1.58 1.43 1.51 1.62 1.20 1.30 1.13 1.19 1.05 1.05 1.08 1.46 1.97 1.54 1.20
RETAIL TRADE........couiiiiiieiiieieieeaas 326.6 330.4 330.1 343.3 332.8 336.3 337.3 352.3 338.1 343.2 345.3 360.2 325.8 332.6 339.7
% Chg Same Qtr Last Yr............coeeen. 3.06 2.16 1.71 1.52 1.90 1.79 2.19 2.62 1.59 2.03 2.36 2.24 1.97 2.10 2.13
TRANSPORTATION & UTILITIES.. . 140.3 142.6 143.7 146.6 142.2 144.2 145.1 147.5 143.2 145.3 146.4 149.2 141.7 143.3 144.7
% Chg Same Qtr Last Yr.........ccovenneee. 1.01 0.97 1.19 1.13 1.37 1.1 0.97 0.65 0.74 0.80 0.93 1.1 1.01 1.07 1.02
INFORMATION. ..ot 49.8 49.9 49.6 50.0 49.4 49.9 50.0 50.5 49.8 50.1 50.1 50.6 49.6 49.8 49.9
% Chg Same Qtr Last Yr... 0.20 0.27 0.15 0.92 -0.65 -0.02 0.70 0.97 0.70 0.42 0.21 0.12 0.27 0.39 0.25
FINANCIAL ACTIVITIES......occviiviiieieennns 142.8 144.5 145.8 145.9 145.1 146.3 147.4 147.2 146.6 147.9 148.9 148.7 143.5 144.8 146.5
% Chg Same Qtr Last Yr.........ccoeenneee. 0.73 0.67 1.23 0.91 1.59 1.26 1.07 0.84 1.00 1.07 1.06 1.06 1.11 0.89 1.19
PROFESSIONAL & BUSINESS SERVICES...  309.2 314.3 321.4 326.7 317.2 320.4 325.7 331.4 327.6 330.6 334.5 338.5 311.4 317.9 323.7
% Chg Same Qtr Last Yr............coceen. 1.78 1.50 2.98 2.08 2.57 1.92 1.36 1.44 3.29 3.18 2.70 2.15 2.93 2.09 1.81
EDUCATION & HEALTH SERVICES............ 332.4 336.5 337.8 341.4 340.6 3445 346.6 351.0 349.7 353.2 355.1 359.4 329.8 337.0 345.7
% Chg Same Qtr Last Yr............coeeen. 2.37 217 1.99 2.27 2.45 2.39 2.60 2.81 2.69 2.52 2.47 2.40 2.80 2.20 2.56
LEISURE & HOSPITALITY .....cvviiiieiieinnn, 255.9 277.2 280.0 269.4 260.4 281.6 286.9 278.8 268.4 289.1 293.1 284.7 262.6 270.6 276.9
% Chg Same Qtr Last Yr.........cccoeenneee. 3.78 3.28 2.92 2.31 1.76 1.57 2.46 3.51 3.04 2.67 2.19 2.1 3.53 3.06 2.33
OTHER SERVICES........c.cciiiiiiiiiieeee 100.8 103.0 102.9 102.5 102.0 103.8 103.6 103.2 102.6 104.4 104.2 103.7 101.5 102.3 103.2
% Chg Same Qtr Last Yr.........ccccoeeen. 0.77 0.75 0.79 1.00 1.18 0.85 0.69 0.71 0.60 0.53 0.53 0.40 -0.23 0.83 0.86
GOVERNMENT ...ttt 418.4 419.2 406.5 423.4 422.9 420.8 408.7 426.4 425.6 423.4 410.3 427.3 4141 416.9 419.7
% Chg Same Qtr Last Yr.........ccevenneen. 0.67 0.81 0.64 0.53 1.07 0.38 0.56 0.72 0.63 0.62 0.38 0.21 -0.26 0.66 0.68
FEDERAL, CIVILIAN.......ccooiiiiiiiiiean, 48.3 48.8 47.8 47.7 47.6 47.9 46.9 47.0 47.0 47.2 46.2 46.1 49.0 48.1 47.3
% Chg Same Qtr Last Yr -1.63 -1.48 -2.22 -1.97 -1.39 -1.91 -1.90 -1.43 -1.17 -1.44 -1.43 -1.92 -2.29 -1.82 -1.66
STATE & LOCAL........... 370.2 370.4 357.8 376.8 374.2 373.9 361.0 380.6 377.4 377.2 363.2 382.4 365.1 368.8 372.4
% Chg Same Qtr Last Yr 0.98 1.12 0.79 1.15 1.09 0.93 0.88 1.00 0.86 0.89 0.61 0.48 0.02 1.01 0.97
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Table 6: Tennessee Durable Goods Manufacturing Employment, Not Seasonally Adjusted (thousands of jobs) September 2006

History Forecast Data Annual
2006:1 _2006:2 _ 2006:3 _2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007

TOTAL DURABLE GOODS.........cccveveerrnrnnnns 2526 2531 2516 251.8 2512 2522 2505 250.2 2499 2514 2502 2501 2542 2523 2510
% Chg Same Qir Last Yr.............c..cc........ 128 -121  -040 -013 -054 -035 -042 -064 -054 031 -0.12 -0.04 0.00 -0.01  0.00
WOOD PRODUCTS.......ocvoveveeeiieeeeieeeeeenns 174 177 177 177 174 177 179 177 175 178 180 178 176 176 177
% Chg Same Qtr Last Yr 057 038 072 047 000 021 08 037 016 008 041 057 0.01 000 0.0
NONMETALLIC MINERAL PRODUCTS........ 159  16.3 162  16.1 160 164 164 163  16.1 166 165  16.4 159 161 16.3
% Chg Same Qtr Last Yr........................ 236  1.87 143 037 047 058 145 118 061 078 066  0.75 001 001  0.01
PRIMARY METALS.........ooveevereiereeeeeeninns 1.9 116 117 118 117 115 116 116 116 114 115 115 120 118 116
% Chg Same Qir Last Yr.............c..c......... 219 279  -197 -094 -152 -044 -1.06 -1.37 -1.24 100 -1.12  -1.40 001 -002  -0.01
FABRICATED METAL PRODUCTS.............. 431 437 435 432 435 439 438 437 441 443 443 442 426 434 437
% Chg Same Qtr Last Yr........................ 213 210 170 127 079 044 080 147 134 111 105  0.99 0.02 002  0.01
MACHINERY ........ooivorreeeieerieeneeesenneen, 335  33.6 327 325 332 335 325 322 330 333 322 319 335 331 328
% Chg Same Qtr Last Yr........................ 271 -261 011 047 -089 -041 -081 -069 -055 -050 -0.90 -1.16 002 -001  -0.01
COMPUTER & ELECTRONIC PRODUCTS.... 9.6 9.4 97 103 9.7 9.4 9.1 9.0 8.7 8.9 8.8 8.8 104 97 9.3
% Chg Same Qir Last Yr.............c..c......... -11.89 -1079 -390 160 020 044 -605 -1242 -963 -587 -3.35 -1.60 008 -006 -0.05

ELECTRICAL EQUIPMENT, APPLIANCES
& COMPONENTS.......cvemrierercrernernenae. 233 231 232 233 233 230 231 231 231 230 230 230 235 232 231
% Chg Same Qtr Last Yr........................ 251  -1.98 032 052 -017 -0.14 -056 -0.76 -062 -0.09 -0.44 -0.46 001  -001  0.00
TRANSPORTATION EQUIPMENT................ 634 635 630 634 631 633 630 635 632 636 635 640 640 633  63.2
% Chg Same Qtr Last Yr........................ 099 -155 112 -078 -053 -030 001 013 018 046 079 082 002 -001  0.00
FURNITURE. .....c.cvoveveveeeeeeeereeeeee e, 192 192 190 189 188 188 187 185 184 185 184 183 194 1941 187
% Chg Same Qir Last Yr.............c..c......... 187  -1.71 -169 -133 225 -1.91 184 -190 201 -1.90 -1.37 -0.96 001 -002 -0.02
MISCELLANEOUS DURABLE GOODS......... 15.1 15.1 149 146 146 146 145 143 142 141 142 140 153 149 145
% Chg Same Qir Last Yr 131 131 296 -380 -343 -3.08 -234 -1.86 270 -3.34 -250 -2.22 004 -002 -0.03
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Table 7: Tennessee Nondurable Goods Manufacturing Employment, Not Seasonally Adjusted (thousands of jobs) September 2006
History Forecast Data Annual
2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007
TOTAL NONDURABLE GOODS..........cccuvveneennes 151.8 152.5 152.4 151.7 1491 150.0 150.2 149.4 147.0 147.9 148.2 147.3 154.5 152.1 149.7
% Chg Same Qtr Last Yr..........cocooviieiinnnnns -1.51 -1.57 -1.58 -1.41 -1.77 -1.63 -1.42 -1.52 -1.47 -1.37 -1.38 -1.39 -2.10 -1.52 -1.59
FOOD... ..t 33.7 34.6 34.8 34.7 34.0 34.6 34.8 34.8 34.1 34.7 34.8 34.8 34.3 34.4 34.5
% Chg Same Qtr Last Yr.........ccoevvivnninnnnen. 0.60 0.29 0.10 0.36 0.90 -0.07 -0.04 0.28 0.37 0.30 0.18 -0.01 -1.29 0.33 0.26
BEVERAGE & TOBACCO........cccovriirriienieninens 5.1 5.2 52 52 5.1 5.1 5.1 5.0 5.0 5.0 5.0 49 5.4 5.2 5.1
% Chg Same Qtr Last Yr..........cocooviveiinnnnns -3.75 -4.32 -4.01 0.17 -0.03 -0.48 -2.41 -4.93 -3.17 -3.03 -2.72 -2.57 -6.95 -3.00 -1.98
TEXTILE MILLS....ceiiiiiiiieceeeee e 53 5.3 5.1 4.9 4.8 4.8 4.7 4.5 4.4 4.4 4.3 41 5.6 5.2 4.7
% Chg Same Qtr Last Yr.........coocevveinneennnns -9.09 -7.60 -8.87 -6.95 -9.44 -8.35 -8.15 -7.85 -8.20 -9.31 -9.25 -9.40 -11.99 -8.16 -8.46
TEXTILE PRODUCT MILLS 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 3.9 3.9 3.9 41 4.0 4.0
% Chg Same Qtr Last Yr -2.42 -0.82 -0.06 -1.85 -1.26 -1.87 -1.07 -0.02 -0.53 -0.61 -0.69 -0.40 2.31 -1.29 -1.06
7.8 7.7 7.5 7.4 71 71 6.9 6.7 6.6 6.4 6.3 6.2 8.3 7.6 7.0
-8.63 -9.80 -7.77 -8.40 -7.96 -7.47 -8.34 -8.93 -8.00 -9.29 -8.91 -7.86 -8.62 -8.66 -8.17
19.3 19.3 19.3 19.0 18.9 19.0 19.5 19.2 18.9 19.0 19.5 19.2 19.1 19.2 19.1
1.94 2.30 0.14 -1.21 -2.27 -1.30 1.06 1.00 0.45 0.08 0.06 0.15 1.37 0.78 -0.38
PRINTING & RELATED SUPPORT................. 17.8 18.1 18.4 18.7 17.6 17.8 18.0 18.1 17.2 17.7 17.8 18.0 18.9 18.2 17.9
% Chg Same Qtr Last Yr.........ccocooviiiiinnnnns -4.64 -4.07 -3.76 -1.57 -1.03 -1.27 -1.85 -3.10 -2.17 -1.00 -1.08 -0.74 -3.70 -3.51 -1.83
CHEMICALS. ..ot 271 271 26.7 26.4 26.4 26.2 26.0 25.8 25.8 25.7 25.4 25.2 27.2 26.8 26.1
% Chg Same QtrLast Yr.........ccocevveenieennnns -1.69 -1.46 -1.09 -1.82 -2.79 -3.05 -2.68 -2.33 -2.25 -2.23 -2.27 -2.34 -1.45 -1.51 -2.71
PLASTICS & RUBBER.........cccciviiiiciiiciieeans 29.1 29.3 29.3 29.3 29.1 29.2 29.2 29.2 28.9 29.0 291 29.0 29.4 29.3 29.2
% Chg Same Qtr Last Yr.........ccocovviieiinnnnns -0.34 -0.11 -0.23 -0.64 -0.25 -0.22 -0.25 -0.41 -0.56 -0.53 -0.48 -0.61 1.59 -0.33 -0.28
MISCELLANEOUS NONDURABLE GOODS..... 25 2.1 2.1 2.2 2.1 2.1 2.1 2.2 2.0 21 2.1 2.1 2.2 2.2 21
% Chg Same Qtr Last Yr........ccooeevveenieennnns 417 -10.14 -3.89 1.47 -14.73 1.16 -0.91 0.99 -4.96 1.54 -0.35 -4.00 -20.82 -2.07 -3.88
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Table 8: Tennessee Nonfarm Employment by Sector, Seasonally Adjusted (thousands of jobs) September 2006
History Forecast Data Annual

2006:1 2006:2 _ 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 _ 2005 2006 2007

TOTAL NONFARM. ..ottt 2764.9 2776.8 27825 2791.6 27975 28058 2816.7 2831.8 2836.9 28449 28539 2867.5 2743.7 2778.9 2813.0

% Chg Prev Qir SAAR........coceeeeiiiiiiiiiinns 0.95 1.73 0.83 1.32 0.85 1.18 1.57 2.16 0.72 1.13 1.27 1.92 1.39 1.28 1.22

% Chg Same Qtr Last Yr..........cccvvveeeenennn. 1.37 1.29 1.27 1.21 1.18 1.05 1.23 1.44 1.41 1.39 1.32 1.26 1.39 1.28 1.22

NATURAL RESOURCES & MINING................... 4.2 4.2 4.2 4.2 4.2 4.2 4.2 4.3 4.3 4.3 4.3 4.3 41 4.2 4.2

% Chg Prev Qitr SAAR........coceeieiiiiiiiiinnes 6.95  -0.91 -2.51 1.25 1.80 1.69 1.47 1.49 0.48 0.89 0.79 0.93 1.41 1.87 0.90

% Chg Same Qtr Last Yr.........ccccvvvveeneeenn. 2.38 1.51 2.46 1.13  -0.11 0.54 1.55 1.61 1.28 1.08 0.91 0.77 1.41 1.87 0.90

CONSTRUCTION. ....ccotiiiiiiiiicii e 123.4 1241 121.8 1211 122.9 123.8 124.2 124.6 124.8 125.0 125.7 126.9 120.2 122.6 123.9

% Chg Prev Qitr SAAR........coceeieiiiiiiiiies 9.98 2.29 7143 225 6.01 2.87 1.58 1.29 0.56 0.70 2.10 4.04 2.65 1.98 1.06

% Chg Same QtrLast Yr........c.cevvviviinninnnns 3.50 3.16 0.74 0.53 -0.39 -0.25 2.01 2.92 1.57 1.03 1.16 1.84 2.65 1.98 1.06

MANUFACTURING.......ccouiiiiiiiiiiiieceee 406.5 404.5 403.2 403.3 4024 4012 400.0 3994 398.8 3983 3976 397.2 408.6 404.4  400.7

% Chg Prev Qir SAAR........coceeieiieiiiiiines 074  -1.94 -1.26 0.03 -08 -124 -114 -065 -0.51 -0.52  -0.70  -0.47 -0.77  -1.04  -0.90

% Chg Same Qtr Last Yr........ccooeveieinnnennn, -1.34 -1.35 -0.83 -0.61 -1.01 -0.83 -0.80 -0.97 -0.89 -0.71 -0.59 -0.55 -0.77 -1.04 -0.90

DURABLE GOODS.........ccouiiiiiiiiiiciieciie 253.2 2521 251.7 2521 251.8 2512 250.7 2505 2504 2504 2504 250.4 2542 2523 251.0

% Chg Prev Qtr SAAR........cooiiiiiiiiiennes 1.16 -1.68 -0.56 0.62 -0.56 -0.88 -0.86 -0.23 -0.18 0.03 -0.11 0.09 0.05 -0.75 -0.49

% Chg Same Qtr Last Yr.......ccooeveiiinnnennn, -1.24 -1.21 -0.39 -0.12 -0.55 -0.35 -0.42 -0.64 -0.54 -0.31 -0.12 -0.04 0.05 -0.75 -0.49

NONDURABLE GOODS...........oovviieiiiieiins 153.4 152.4 151.5 151.2 150.6 150.0 149.3 148.8 148.4 147.9 147.3 146.8 154.5 152.1 149.7

% Chg Prev Qir SAAR........coceeieiiiiiiiennes 0.07 -2.37 -2.41 096 -132 -184 -160 -135 -1.06 -143 -169 -1.41 -2.09 -1.52  -1.59

% Chg Same Qtr Last Yr.......cccoovvviiiinnennn, -1.51 -1.58 -1.57 -1.42 -1.76 -1.63 -1.43 -1.53 -1.46 -1.36 -1.38 -1.40 -2.09 -1.52 -1.59

TRADE, TRANSPORTATION, UTILITIES........... 6059 607.7 608.5 6115 6158 6169 6186 6228 6236 6264 629.4 634.1 598.0 608.4 6185

% Chg Prev Qir SAAR.......cooeeieeiiiiiienens 2.06 1.21 0.48 2.03 2.79 0.78 1.10 2.72 0.51 1.80 1.97 2.96 1.74 1.74 1.66

% Chg Same Qtr Last Yr........ccoovvviiiinnnennn, 2.26 1.71 1.55 1.44 1.63 1.52 1.67 1.84 1.27 1.53 1.75 1.81 1.74 1.74 1.66

WHOLESALE TRADE..........ccovviiiiiieeeeeennnn. 131.8 1320 132.8 1336 1334 1337 1343 1352 1348 1351 1357 137.1 130.5 1325 134.1

% Chg Prev Qir SAAR.......cooceeieeiiiiiienees 1.04 0.76 2.33 240  -0.66 1.12 1.69 265 -1.21 1.12 1.81 4.20 1.97 1.53 1.20

% Chg Same Qtr Last Yr........ccoovvvviinnnennn, 1.58 1.42 1.50 1.63 1.20 1.29 1.13 1.19 1.05 1.05 1.08 1.46 1.97 1.53 1.20

RETAIL TRADE......cuviiiiiiiieeeeeeeieeeeeiiininnes 331.8 3328 332.3 3335 3382 3387 339.6 3422 3435 3456 3476 349.9 3257 3326 3397

% Chg Prev Qir SAAR........coceeieiiiiiiieenes 419 1.14 -0.55 1.36 5.76 0.66 1.06 3.08 1.58 2.42 2.38 2.59 1.97 2.11 212

% Chg Same Qtr Last Yr.......ccoovveiviinnnennn, 3.06 2.15 1.71 1.52 1.90 1.78 2.19 2.62 1.59 2.03 2.36 2.24 1.97 2.1 2.12

TRANSPORTATION & UTILITIES.................. 142.3 1429 143.3 1445 1442 1445 1447 1454 1453 1457 1461 1470 141.7 1433 1447

% Chg Prev Qtr SAAR.......cooceeieiiiiiiienes -1.81 1.81 1.20 327 -0.72 0.73 0.64 1.96  -0.36 0.97 1.16 2.69 1.02 1.08 1.03

% Chg Same Qtr Last Yr........ccoovvvniiinnnennn, 1.03 0.97 1.21 1.10 1.38 1.1 0.97 0.65 0.74 0.80 0.93 1.1 1.02 1.08 1.03

INFORMATION. ..ottt e e e e e 50.1 49.9 49.7 49.6 49.7 49.9 50.0 50.1 50.1 50.1 50.1 50.2 49.6 49.8 49.9

% Chg Prev Qir SAAR.......cooceeieiiiiiiiiinens 753  -1.32 -1.80  -0.42 0.97 1.20 1.06 0.65 -0.10 0.08 0.21 0.29 0.12 0.54 0.25

% Chg Same Qtr Last Yr.......ccoovvviviinnnennn, 0.81 0.27 0.15 0.92 -0.65 -0.02 0.70 0.97 0.70 0.42 0.21 0.12 0.12 0.54 0.25

FINANCIAL ACTIVITIES......cceeiiiiiiiiiiiiiiiieeeenn, 1436 1445 1451 1459 1459 146.3 1467 1471 1474 1478 1482 1487 1435 1448 1465

% Chg Prev Qtr SAAR.......cooceeieiiiiiiiinnes -2.56 2.34 1.85 2.09 0.10 1.02 1.09 1.16 0.73 1.29 1.05 1.16 1.09 0.92 1.19

% Chg Same Qtr Last Yr........cooevvviinnnennn, 0.89 0.65 1.23 0.91 1.59 1.26 1.07 0.84 1.00 1.07 1.06 1.06 1.09 0.92 1.19

(CONTINUED ON NEXT PAGE)
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Table 8: Tennessee Nonfarm Employment by Sector, Seasonally Adjusted (thousands of jobs)

September 2006

PROFESSIONAL & BUSINESS SERVICES........
% Chg Prev Qtr SAAR... .
% Chg Same Qfr Last Yr..........c.ocoiieiinnninn

EDUCATION & HEALTH SERVICES.................
% Chg Prev Qtr SAAR........cccoiiiiiiiis
% Chg Same Qtr Last Yr..............coooenennnnn,

LEISURE & HOSPITALITY .....ccooiiiiiiiiiinneenne
% Chg Prev Qtr SAAR........cccciiiiiiiiis
% Chg Same Qtr Last Yr........ccoooevvvevnnns

OTHER SERVICES..........
% Chg Prev Qtr SAAR... .
% Chg Same Qtr Last Yr........ccoovevviieiinnnns

GOVERNMENT ...
% Chg Prev Qtr SAAR.........cocceiiiiiiiiiins
% Chg Same Qtr Last Yr.............cccoeeiennnnn

FEDERAL, CIVILIAN........oooiiiiiiiiieiiiiieeeee
% Chg Prev Qtr SAAR........ocvviiiiiiiiiins
% Chg Same Qtr Last Yr.............c.cooeienniins

STATE & LOCAL...c.uieiiiiiiiiiieieeceeeeas
% Chg Prev Qtr SAAR... .
% Chg Same Qfr Last Yr.............ccoeeeeinnies

STATISTICAL DISCREPANCY (% )......ccuuvnnn.

History Forecast Data Annual

2006:1 2006:2 _2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007
311.6 3152 3206 3241 3196 321.3 3249 3288 330.2 3315 3337 3359 3119 3179 3237
-7.23 4.70 6.95 4.52 -5.43 2.07 4.62 4.85 1.66 1.64 2.69 2.62 3.10 1.92 1.82
1.02 1.61 2.98 2.08 2.57 1.92 1.36 1.44 3.29 3.18 2.70 2.15 3.10 1.92 1.82
333.9 3365 338.0 339.6 3421 3445 346.8 3491 351.3 3532 3554 3575 329.8 337.0 345.6
2.25 3.20 1.78 1.87 2.96 2.92 2.65 2.71 2.48 2.24 2.45 2.43 2.80 2.20 2.56
2.37 2.15 2.00 2.27 2.45 2.38 2.60 2.81 2.69 2.52 2.47 2.40 2.80 2.20 2.56
2685 271.1 2713 2716 2732 2754 2779 2812 2815 2827 2840 287.1 2625 2706 276.9
4.55 3.98 0.23 0.56 2.31 3.21 3.79 4.74 0.47 1.73 1.86 4.42 3.46 3.1 2.33
3.58 3.64 2.92 2.31 1.76 1.57 2.46 3.51 3.04 2.67 219 2.11 3.46 3.1 2.33
101.7 1023 1025 1027 1029 103.1 1032 1034 1035 103.7 103.8 103.8 101.5 1023 103.2
0.46 217 0.92 0.62 0.94 0.81 0.40 0.70 0.49 0.53 0.40 0.18 -0.26 0.82 0.84
0.73 0.68 0.84 1.04 1.16 0.82 0.69 0.71 0.60 0.53 0.53 0.40 -0.26 0.82 0.84
4154  416.7 4176 4180 418.8 4192 420.0 421.0 4214 4218 4216 4219 4141 4169 4197
0.69 1.21 0.91 0.34 0.76 0.40 0.74 0.99 0.39 0.38 -0.23 0.31 -0.26 0.68 0.67
0.69 0.82 0.42 0.79 0.80 0.60 0.56 0.72 0.63 0.62 0.38 0.21 -0.26 0.68 0.67
48.2 48.4 48.1 47.8 47.5 47.5 47.2 471 47.0 46.8 46.5 46.2 49.0 48.1 47.3
-4.78 1.79 -2.27 -2.66 -2.27 -0.38 -2.27 -0.78 -1.23 -1.47 -2.23 -2.74 -2.27 -1.82 -1.65
-1.58 -1.46 -2.22 -2.01 -1.37 -1.90 -1.90 -1.43 -1.17 -1.44 -1.43 -1.92 -2.27 -1.82 -1.65
367.3 368.3 369.5 3702 371.3 3717 3728 3739 3744 3750 375.0 3757 365.1 368.8 3724
1.44 1.14 1.33 0.73 1.16 0.50 1.13 1.21 0.60 0.61 0.02 0.69 0.02 1.01 0.97
0.99 1.13 0.77 1.16 1.09 0.93 0.88 1.00 0.86 0.89 0.61 0.48 0.02 1.01 0.97
0.11 -0.13 - - - - - - - - - - 0.01 - -
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Table 9: Tennessee Durable Goods Manufacturing Employment, Seasonally Adjusted (thousands of jobs) September 2006
History Forecast Data Annual

2006:1 2006:2 _ 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 _ 2005 2006 2007

TOTAL DURABLE GOODS..........c.cuvvevneees 253.2 252.1 251.7 252.1 251.8 251.2 250.7 250.5 250.4 250.4 250.4 250.4 254.2 252.3 251.0

% Chg Prev Qtr SAAR.........cccceveeann. 1.16 -1.68 -0.56 0.62 -0.56 -0.88 -0.86 -0.23 -0.18 0.03 -0.11 0.09 0.05 -0.75 -0.49

% Chg Same Qtr Last Yr.................. 124 121 039 -0.12 -055 -0.35 -0.42 -0.64 -054 -0.31 -0.12  -0.04 005 -075  -0.49

WOOD PRODUCTS....... . 17.7 17.7 17.5 17.6 17.7 17.7 17.7 17.7 17.7 17.8 17.8 17.8 17.6 17.6 17.7

% Chg Prev Qtr SAAR.. 3.66 0.47 -4.03 1.98 1.74 1.16 -1.35 -0.03 0.89 0.83 -0.05 0.61 1.02 0.24 0.36

% Chg Same Qtr Last Yr.. -0.56 0.31 0.74 0.48 0.01 0.18 0.87 0.37 0.16 0.08 0.41 0.57 1.02 0.24 0.36

NONMETALLIC MINERALS.................. 16.1 16.2 16.1 16.1 16.2 16.2 16.3 16.3 16.3 16.4 16.4 16.5 15.9 16.1 16.3

% Chg Prev Qtr SAAR.........ccccevieenn. 1.62 0.17 -2.00 1.75 1.99 0.54 1.52 0.66 -0.25 1.20 1.03 1.02 1.38 1.50 0.91

% Chg Same Qtr Last Yr.................. 2.35 1.82 1.45 0.38 0.47 0.56 1.45 1.18 0.61 0.78 0.66 0.75 1.38 1.50 0.91

PRIMARY METALS.......ccooviiiiiiiieenn. 11.9 11.7 11.7 11.8 1.7 11.6 11.6 11.6 11.5 11.5 11.5 11.4 12.0 11.8 11.6

% Chg Prev Qtr SAAR.........ccceevneeann. -0.24 -6.70 2.48 1.04 -2.75 -2.38 -0.09 -0.22 -2.24 -1.43 -0.58 -1.35 -1.11 -1.98 -1.10

% Chg Same Qtr Last Yr.................. -2.25 -2.77 -1.98 -0.92 -1.55 -0.43 -1.06 -1.37 -1.24 -1.00 -1.12 -1.40 -1.11 -1.98 -1.10

FABRICATED METALS.........coceviiiin 43.1 43.5 43.5 43.4 43.5 43.7 43.8 43.9 441 44.2 443 44.3 42.6 43.4 43.7

% Chg Prev Qtr SAAR.. 2.73 3.21 -0.29 -0.47 0.75 1.70 1.23 1.00 1.43 0.78 0.99 0.76 2.20 1.80 0.79

% Chg Same Qtr Last Yr.................. 2.13 2.07 1.71 1.28 0.79 0.42 0.80 1.17 1.34 1.1 1.05 0.99 2.20 1.80 0.79

MACHINERY. ..o 33.2 32.9 33.1 33.1 32.9 32.8 32.8 32.8 32.7 32.6 325 325 33.5 33.1 32.8

% Chg Prev Qtr SAAR.........coceveeann. 3.70 -3.72 2.38 -0.31 -1.92 -1.65 0.67 0.17 -1.37 -1.45 -0.94 -0.88 -2.32 -1.26 -0.70

% Chg Same Qtr Last Yr.................. -2.76 -2.57 -0.09 0.47 -0.92 -0.39 -0.81 -0.69 -0.55 -0.50 -0.90 -1.16 -2.32 -1.26 -0.70

COMPUTERS & ELECTRONICS............ 9.8 9.4 9.7 10.1 9.8 9.5 9.1 8.8 8.8 8.9 8.8 8.7 10.4 9.7 9.3

% Chg Prev Qtr SAAR........... -5.10 -12.79 10.89 15.94 -10.17 -11.71 -15.28  -12.45 1.84 3.93 -5.84 -5.93 -7.64 -6.46 -4.55

% Chg Same Qtr Last Yr -11.92  -10.70 -3.90 1.56 0.18 0.49 -6.05 -12.42 -9.63 -5.87 -3.35 -1.60 -7.64 -6.46 -4.55
ELECTRICAL EQUIPMENT, APPLIANCES

& COMPONENTS........iiiiiiiiiieiiecinens 23.3 23.1 23.3 23.3 23.2 231 23.1 23.1 23.1 23.1 23.0 23.0 23.5 23.2 23.1

% Chg Prev Qtr SAAR.........ccoceveeann. 1.30 -2.44 2.42 0.87 -1.57 -217 0.67 0.06 -1.01 -0.06 -0.74 -0.02 1.47 -0.93 -0.41

% Chg Same Qtr Last Yr.................. -2.56 -1.97 0.36 0.52 -0.20 -0.13 -0.56 -0.76 -0.62 -0.09 -0.44 -0.46 1.47 -0.93 -0.41

TRANSPORTATION EQUIPMENT......... 63.6 63.4 63.1 63.2 63.3 63.2 63.1 63.3 63.4 63.5 63.6 63.8 64.0 63.3 63.2

% Chg Prev Qtr SAAR..... -0.71 -1.59 -1.85 1.05 0.31 -0.68 -0.63 1.54 0.51 0.44 0.69 1.66 1.82 -1.11 -0.17

% Chg Same Qtr Last Yr -0.99 -1.54 -1.11 -0.78 -0.53 -0.30 0.01 0.13 0.18 0.46 0.79 0.82 1.82 -1.11 -0.17

FURNITURE.........coooiiiiiiii, 19.3 19.2 19.0 18.9 18.8 18.8 18.7 18.5 18.5 18.4 18.4 18.3 19.4 19.1 18.7

% Chg Prev Qtr SAAR.........cccoceveeann. 3.27 -1.98 -3.28 -3.11 -0.61 -0.65 -2.96 -3.35 -1.05 -0.20 -0.85 -1.73 -1.15 -1.66 -1.98

% Chg Same Qtr Last Yr.................. -1.88 -1.73 -1.70 -1.31 -2.25 -1.92 -1.84 -1.90 -2.01 -1.90 -1.37 -0.96 -1.15 -1.66 -1.98

MISCELLANEOUS DURABLES............. 15.16 15.06 14.80 14.65 14.64 14.60 14.45 14.38 14.24 14.11 14.09 14.06 15.28 14.92 14.52

% Chg Prev Qtr SAAR........ -1.78 -2.68 -6.68 -3.99 -0.30 -1.18 -3.84 -2.09 -3.67 -3.75 -0.45 -0.96 -4.04 -2.34 -2.69

% Chg Same Qtr Last Yr -1.32 -1.29 -2.97 -3.80 -3.44 -3.07 -2.34 -1.86 -2.70 -3.34 -2.50 -2.22 -4.04 -2.34 -2.69
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Table 10: Tennessee Nondurable Goods Manufacturing Employment, Seasonally Adjusted (thousands of jobs) September 2006
History Forecast Data Annual

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007

TOTAL NONDURABLE GOODS............ccuneeenen. 153.4 152.4 151.5 151.2 150.6 150.0 149.3 148.8 148.4 147.9 147.3 146.8 154.5 152.1 149.7

% Chg Prev Qtr SAAR........ccccocviniainnnns 0.07 -2.37 241  -096 -1.32 -1.84 -1.60 -1.35 -1.06 -1.43 -1.69 -1.41 209 -152  -1.59

% Chg Same Qtr Last Yr........cccoceoennne. -1.51  -1.58 157 142 176 -163 -1.43 -153 -1.46 -1.36 -1.38  -1.40 209 -152  -1.59

FOOD. ...t 34.2 34.5 34.6 34.5 34.5 34.5 34.6 34.6 34.6 34.6 34.6 34.6 34.3 34.4 34.5

% Chg Prev Qtr SAAR........coovviiiiiiinnns -2.49 4.44 0.71 -1.05 -0.37 0.36 0.91 0.22 -0.01 0.08 0.43 -0.55 -1.31 0.33 0.26

% Chg Same Qtr Last Yr........ccocevveennnnes 0.61 0.25 0.10 0.37 0.91 -0.09 -0.04 0.28 0.37 0.30 0.18 -0.01 -1.31 0.33 0.26

BEVERAGE & TOBACCO........ccccuvveniiineenne, 52 5.1 5.2 5.3 52 5.1 5.1 5.0 5.0 5.0 49 4.9 5.4 5.2 5.1

% Chg Prev Qtr SAAR.........cccevviiiin. -6.14 -2.61 4.88 5.14 -6.89 -4.62 -2.86 -5.30 0.20 -4.05 -1.65 -4.71 -6.95 -3.00 -1.98

% Chg Same Qtr Last Yr..........cocoevniiennns -3.69 -4.40 -4.03 0.20 0.00 -0.52 -2.41 -4.93 -3.17 -3.03 -2.72 -2.57 -6.95 -3.00 -1.98

TEXTILE MILLS.....coiiiiii e 5.4 5.2 5.1 5.0 49 4.8 4.7 4.6 4.5 4.3 4.2 41 5.6 5.2 4.7

% Chg Prev Qtr SAAR........covviiiiiiinnns 4.00 -12.38 -9.56 -8.97 -6.83 -7.98 -8.79 -7.79 -823 -12.35 -8.55 -8.40 -12.00 -8.16 -8.47

% Chg Same Qtr Last Yr..........cocoevniiennns -9.12 -7.58 -8.91 -6.93 -9.46 -8.34 -8.15 -7.85 -8.20 -9.31 -9.25 -9.40 -12.00 -8.16 -8.47

TEXTILE PRODUCT MILLS..........ocvviiiennnes 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 3.9 3.9 3.9 41 4.0 4.0

% Chg Prev Qtr SAAR........coovviiiiiiannns -0.57 1.45 -2.91 -5.24 1.67 -0.83 0.25 -1.15 -0.38 -1.15 -0.07 0.01 2.31 -1.30 -1.07

% Chg Same Qtr Last Yr........ccoeevveinennes -2.50 -0.80 0.00 -1.85 -1.30 -1.86 -1.07 -0.02 -0.53 -0.61 -0.69 -0.40 2.31 -1.30 -1.07

APPAREL. ..., 7.8 7.6 75 7.4 7.2 7.0 6.9 6.7 6.6 6.4 6.3 6.2 8.3 7.6 7.0

% Chg Prev Qtr SAAR.........ccceviiiii. -12.61 -10.64 -5.24 -4.80 -11.02 -8.75 -8.68 -7.23 -7.33 -13.76 -7.14 -2.87 -8.63 -8.67 -8.18

% Chg Same Qtr Last Yr........ccoeeviiniennns -8.66 -9.84 -7.73 -8.38 -7.97 -7.49 -8.34 -8.93 -8.00 -9.29 -8.91 -7.86 -8.63 -8.67 -8.18

PAPER. ... 19.5 19.4 19.0 19.0 19.1 19.2 19.2 19.1 19.1 19.2 19.2 19.2 19.1 19.2 19.1

% Chg Prev Qtr SAAR.........ccccevviiiin. 7.18 -2.06 -8.94 -0.32 2.36 2.35 -0.11 -0.55 0.15 0.85 -0.18 -0.22 1.37 0.79 -0.40

% Chg Same Qtr Last Yr.........ccocvvvnniennns 1.82 2.41 0.14 -1.20 -2.33 -1.25 1.06 1.00 0.45 0.08 0.06 0.15 1.37 0.79 -0.40

PRINTING. ..o 18.3 18.2 18.1 18.3 18.1 17.9 17.8 17.7 17.7 17.8 17.6 17.6 18.9 18.2 17.9

% Chg Prev Qtr SAAR........coovviiiiiiinnns -6.16 -2.70 -1.41 4.00 -3.55 -4.03 -3.59 -1.20 0.21 0.64 -3.90 0.16 -3.65 -3.51 -1.80

% Chg Same Qtr Last Yr..........cocoevniennns -4.51 -4.13 -3.73 -1.64 -0.96 -1.30 -1.85 -3.10 -2.17 -1.00 -1.08 -0.74 -3.65 -3.51 -1.80

CHEMICALS.....cooiiiiiiee e 271 27.0 26.7 26.5 26.3 26.2 26.0 25.9 25.7 25.6 25.4 25.3 27.2 26.8 26.1

% Chg Prev Qtr SAAR........cooiviiiiiiinnns 1.66 -1.38 -3.81 -3.50 -2.56 -2.44 -2.23 -2.09 -2.25 -2.34 -2.41 -2.37 -1.45 -1.52 -2.73

% Chg Same Qtr Last Yr........ccoeeviininnnns -1.76 -1.51 -1.04 -1.78 -2.82 -3.08 -2.68 -2.33 -2.25 -2.23 -2.27 -2.34 -1.45 -1.52 -2.73

PLASTICS & RUBBER.... 29.3 29.3 29.2 29.2 29.2 29.2 29.1 29.1 29.1 29.0 29.0 28.9 29.3 29.3 29.2

% Chg Prev Qtr SAAR.. . -1.62 -0.75 -0.54 0.15 0.30 -0.76 -0.70 -0.49 -0.29 -0.64 -0.50 -1.01 1.60 -0.32 -0.27

% Chg Same Qtr Last Yr........ccoeevviinennes -0.26 -0.10 -0.23 -0.69 -0.21 -0.21 -0.25 -0.41 -0.56 -0.53 -0.48 -0.61 1.60 -0.32 -0.27

MISCELLANEOUS NONDURABLE GOODS.. 2.6 2.1 2.1 2.1 2.2 2.1 2.1 2.1 2.1 2.1 2.1 2.0 2.3 2.2 2.1

% Chg Prev Qtr SAAR... ... 14399 -58.07 5.31 -2.25 23.13 -17.54 -2.86 5.47 -3.42 7.44 -9.88 -9.16 -20.72 -2.04 -3.98

% Chg Same Qtr Last Yr.........ccocevvnniennns 443 -10.23 -3.83 1.30 -14.62 1.1 -0.91 0.99 -4.96 1.54 -0.35 -4.00 -20.72 -2.04 -3.98
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Table 11: Tennessee Average Annual Wage and Salary Rate by Sector, Not Seasonally Adjusted (2000 dollars) September 2006
History Forecast Data Annual
2005:4 2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007
TOTAL NONFARM........iiiiiiiiiiieiieieeeeee 32861 33643 33088 33215 33174 33870 33620 33698 33611 34339 34074 34127 34066 33170 33280 33700
% Chg Same Qtr Last Yr..........c.cceunnes -0.54 0.06 0.16 0.15 0.95 0.67 1.61 1.45 1.32 1.39 1.35 1.27 1.36 1.08 0.33 1.26
NATURAL RESOURCES & MINING........... 36735 38174 34913 36090 37193 38230 36469 37022 38087 39052 37164 37604 38804 36170 36592 37452
% Chg Same Qir Last Yr... 2.92 1.50 1.84 0.10 1.25 0.15 4.46 2.58 2.40 2.15 1.91 1.57 1.88 6.05 1.17 2.35
CONSTRUCTION. ....coviiiiiiiiiiiecieeeei, 36504 38049 34705 34852 36594 38675 36604 35714 37139 39255 37111 36367 37624 35444 36050 37033
% Chg Same Qtr Last Yr..........c.oceuunes 5.54 5.68 0.44 0.38 0.24 1.65 5.47 2.47 1.49 1.50 1.39 1.83 1.30 2.62 1.71 2.73
MANUFACTURING.........cooiiiiiiiieen, 39746 39886 39569 39848 40122 40337 40205 40539 40989 41051 41065 41225 41845 39564 39856 40517
% Chg Same Qtr Last Yr............c.eeeee -0.17 0.55 0.90 0.56 0.95 1.13 1.61 1.74 2.16 1.77 2.14 1.69 2.09 1.49 0.74 1.66
DURABLE GOODS..........cccvvniiiiieiiinnes 38777 38735 38570 39069 39063 39213 39119 39642 39910 39806 39955 40218 40750 38708 38859 39471
% Chg Same Qir Last Yr... -0.63 -0.22 0.49 0.56 0.74 1.23 1.42 1.47 217 1.51 2.14 1.45 2.1 1.01 0.39 1.57
NONDURABLE GOODS.... .. 41333 41800 41229 41132 41879 42230 42031 42034 42795 43167 42950 42927 43701 40973 41510 42273
% Chg Same Qtr Last Yr..........c.occeunes 0.55 1.77 1.56 0.59 1.32 1.08 1.95 2.19 2.19 2.22 2.19 212 2.12 2.30 1.31 1.84
TRADE, TRANSPORTATION, UTILITIES..... 31153 32118 32001 32142 31602 32469 32461 32571 31901 33000 32861 32943 32285 32020 31966 32351
% Chg Same Qtr Last Yr............ceeeee -0.27 -0.61 -0.50 -0.94 1.44 1.09 1.44 1.33 0.95 1.64 1.23 1.14 1.21 2.34 -0.17 1.20
WHOLESALE TRADE..........ccoiviiiiiinnns 45229 46039 45678 45717 45827 46482 46396 46618 46730 47413 47309 47514 47628 45554 45815 46557
% Chg Same Qtr Last Yr..........ccoceunnes -0.55 -0.01 0.10 0.89 1.32 0.96 1.57 1.97 1.97 2.00 1.97 1.92 1.92 1.76 0.57 1.62
RETAIL TRADE............... ... 21810 22747 22831 22815 22075 23038 23035 23041 22125 23192 23186 23186 22269 22789 22617 22810
% Chg Same Qir Last Yr............coeeeee -1.67 -2.15 -1.29 -0.68 1.22 1.28 0.89 0.99 0.23 0.67 0.65 0.63 0.65 1.65 -0.75 0.85
TRANSPORTATION & UTILITIES........... 40137 40936 40578 41128 40944 41534 41296 41832 41638 42732 42039 42556 42340 40768 40896 41575
% Chg Same Qir Last Yr............c.eeeee 2.34 1.66 0.37 -2.63 2.01 1.46 1.77 1.71 1.70 2.88 1.80 1.73 1.69 4.05 0.32 1.66
INFORMATION. .....ciiiiiiiiiiieei e 39680 40172 39980 40211 39968 40648 40545 40754 40512 41218 41103 41301 41410 40203 40083 40615
% Chg Same Qtr Last Yr..........c.oceennes -4.39 -1.85 -1.02 1.00 0.73 1.19 1.41 1.35 1.36 1.40 1.38 1.34 2.22 0.71 -0.30 1.33
FINANCIAL ACTIVITIES....... ... 45298 45897 45704 45726 45920 46433 46493 46452 46652 47191 47239 47179 47385 45734 45812 46508
% Chg Same Qtr Last Yr............c.eenee -4.72 -2.09 0.60 0.87 1.37 1.17 1.73 1.59 1.59 1.63 1.60 1.56 1.57 -2.57 0.17 1.52
PROFESSIONAL & BUSINESS SERVICES.. 33712 35566 34950 34850 34681 35639 35458 35313 35395 36130 35938 35778 35866 34663 35012 35451
% Chg Same Qtr Last Yr..........c.oceunnes -0.72 0.22 0.99 0.02 2.87 0.21 1.45 1.33 2.06 1.38 1.35 1.32 1.33 1.35 1.01 1.26
EDUCATION & HEALTH SERVICES........... 35324 35911 36380 35490 35591 36331 37034 36399 36158 36922 37626 36967 36725 35570 35843 36480
% Chg Same Qtr Last Yr..........c.oceunnes 0.00 1.18 0.50 0.64 0.76 1.17 1.80 2.56 1.59 1.63 1.60 1.56 1.57 2.39 0.77 1.78
LEISURE & HOSPITALITY ....ccoviiiiiiiieenn. 16107 16835 15457 15251 16009 16745 15483 15379 16146 16897 15620 15512 16288 15761 15888 15938
% Chg Same Qir Last Yr............c.eeuee 0.88 2.23 1.21 0.38 -0.61 -0.53 0.17 0.84 0.86 0.91 0.89 0.86 0.88 0.85 0.81 0.32
OTHER SERVICES...........coviiiiiiiiiii, 30192 30257 29660 30044 30331 30665 30304 30540 30833 31183 30807 31034 31334 29965 30073 30585
% Chg Same Qtr Last Yr..........ccoceunnes 1.68 0.61 -0.15 0.52 0.46 1.35 217 1.65 1.65 1.69 1.66 1.62 1.63 1.31 0.36 1.70
GOVERNMENT ..ot 31074 31414 31181 32341 31148 31289 31567 32646 31454 31619 31886 32972 31762 31453 31521 31739
% Chg Same Qir Last Yr............c.eeeee -0.54 -0.64 0.04 1.22 0.24 -0.40 1.24 0.94 0.98 1.06 1.01 1.00 0.98 -0.24 0.22 0.69
FEDERAL, CIVILIAN. ..., 52210 53309 52798 53533 53602 53658 53605 54758 54825 54895 54820 55969 56035 52511 53310 54212
% Chg Same Qtr Last Yr..........ccoceunnes 0.70 0.79 0.36 2.29 2.67 0.65 1.53 2.29 2.28 2.30 2.26 2.21 2.21 1.55 1.52 1.69
STATE & LOCAL.......ocviiiiiiiiiieiean, 28315 28559 28333 29588 28214 28539 28667 29855 28473 28813 28939 30130 28739 28625 28674 28884
% Chg Same Qtr Last Yr..........c.ccceunes -0.66 -0.73 0.23 1.52 -0.36 -0.07 1.18 0.90 0.92 0.96 0.95 0.92 0.93 -0.45 0.17 0.73

Center for Business and Economic Research, University of Tennessee
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History Forecast Data Annual

2005:4 2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007

TOTALNONFARM........ooiiiiiiiiiiiiiiiiiiiis 33124 33266 33183 33243 33429 33506 33694 33728 33868 33968 34149 34160 34328 33168 33280 33699
% Chg Prev Qtr SAAR... ... -0.60 1.73 -1.00 0.72 2.26 0.93 2.27 0.41 1.67 1.18 2.16 0.12 1.99 1.07 0.34 1.26

% Chg Same Qtr Last Yr...............ccceen. -0.55 0.12 0.11 0.21 0.92 0.72 1.54 1.46 1.31 1.38 1.35 1.28 1.36 1.07 0.34 1.26
NATURAL RESOURCES & MINING............. 36291 37386 35653 36505 36726 37460 37254 37448 37608 38264 37964 38036 38317 36142 36568 37442
% Chg Prev Qtr SAAR.........ccovvinnenen 219 1264 -17.30 9.91 2.44 824 -2.18 2.09 1.73 716  -3.10 0.76 2.98 6.05 1.18 2.39

% Chg Same Qtr Last Yr............coeeeee, 2.82 1.60 1.91 0.03 1.20 0.20 4.49 2.58 2.40 2.15 1.91 1.57 1.88 6.05 1.18 2.39
CONSTRUCTION. .....ouuiiiiiiiiiieieeiiiiiiees 36757 36384 34976 35890 36847 36982 36889 36778 37396 37537 37400 37450 37884 35496 36024 37011
% Chg Prev Qtr SAAR.............c.eee. 11.72 -400 -1460 1087 11.10 148 -1.01 -1.20 6.90 1.51 -1.45 0.53 4.72 2.85 1.49 2.74

% Chg Same Qtr Last Yr...................... 5.94 5.42 0.03 0.38 0.24 1.65 5.47 2.47 1.49 1.50 1.39 1.83 1.30 2.85 1.49 2.74
MANUFACTURING..........ccvoiiiiiiiiiines 39769 39682 39671 39923 40146 40133 40310 40616 41011 40844 41172 41304 41869 39563 39856 40518
% Chg Prev Qtr SAAR........ccccoevvvenen 0.62 -0.88 -0.11 2.56 225 -0.13 1.78 3.08 3.94 -1.62 3.25 1.29 5.58 1.49 0.74 1.66

% Chg Same Qtr Last Yr..............ooceeen. -0.18 0.56 0.91 0.54 0.95 1.14 1.61 1.74 2.15 1.77 2.14 1.69 2.09 1.49 0.74 1.66
DURABLE GOODS..........cccoiiiiiieiii 38726 38650 38725 39049 39010 39130 39277 39622 39852 39723 40118 40197 40693 38706 38858 39470
% Chg Prev Qtr SAAR... .o =112 -0.78 0.78 3.39 -0.39 1.23 1.51 3.56 234 -1.29 4.04 0.80 5.02 1.01 0.39 1.57

% Chg Same Qtr Last Yr............cooee -0.63  -0.21 0.50 0.55 0.74 1.24 1.42 1.47 2.16 1.51 2.14 1.45 2.11 1.01 0.39 1.57
NONDURABLE GOODS.............coceeeeeee 41487 41385 41236 41376 42041 41809 42040 42285 42962 42735 42956 43185 43875 40973 41510 42274

% Chg Prev Qtr SAAR.............coo. 3.41 -0.98 -1.43 1.37 6.58 -2.19 2.23 2.36 6.56  -2.09 2.08 2.15 6.54 2.28 1.31 1.84

% Chg Same Qtr Last Yr...................... 0.55 1.76 1.57 0.57 1.33 1.02 1.95 2.20 2.19 2.22 2.18 2.13 212 2.28 1.31 1.84
TRADE, TRANSPORTATION, UTILITIES...... 31786 31693 31864 32079 32256 32051 32273 32507 32561 32575 32670 32878 32953 32014 31973 32348
% Chg Prev Qtr SAAR.........cccoevivneinn -6.87 -1.16 2.17 2.73 222 -2.51 2.80 2.93 0.66 0.18 1.16 2.58 0.92 232 -0.13 1.17

% Chg Same Qtr Last Yr.............oeeeeennn -0.25  -0.62 -0.49  -0.86 1.48 1.13 1.28 1.33 0.95 1.64 1.23 1.14 1.21 232 -0.13 1.17
WHOLESALE TRADE..............cooei. 45408 45765 45713 45778 46006 46205 46435 46681 46913 47129 47348 47577 47814 45553 45815 46558
% Chg Prev Qtr SAAR... 0.35 3.18 -0.46 0.57 2.01 1.74 2.01 214 2.00 1.86 1.87 1.95 2.00 1.76 0.58 1.62

% Chg Same Qtr Last Yr............ccoeee -0.57  -0.01 0.11 0.90 1.32 0.96 1.58 1.97 1.97 2.00 1.97 1.92 1.92 1.76 0.58 1.62
RETAIL TRADE...........ciiiiiiies 22455 22390 22669 22662 22728 22675 22874 22888 22780 22827 23024 23031 22927 22779 22612 22804
% Chg Prev Qtr SAAR.............cooi. -6.22 -1.15 5.09 -0.12 117  -0.93 3.55 024 -1.87 0.83 3.50 0.13  -1.79 1.61 -0.73 0.85

% Chg Same Qtr Last Yr...................... -1.66  -2.15 -1.27  -0.68 1.22 1.28 0.90 0.99 0.23 0.67 0.65 0.63 0.65 1.61 -0.73 0.85
TRANSPORTATION & UTILITIES............. 40702 40360 40481 41221 41530 40945 41198 41927 42235 42126 41939 42652 42947 40770 40898 41577
% Chg Prev Qtr SAAR.........ccovvivenen -14.61 -3.32 1.20 7.52 3.04 -552 2.49 7.27 297 -1.03 -1.77 6.98 2.79 4.04 0.31 1.66

% Chg Same Qtr Last Yr..............ooceeen. 2.39 1.64 037 -2.65 2.04 1.45 1.77 1.71 1.70 2.88 1.80 1.73 1.69 4.04 0.31 1.66
INFORMATION. ..o 40003 39931 39980 40157 40293 40405 40545 40699 40841 40971 41103 41245 41747 40271 40090 40622
% Chg Prev Qtr SAAR.........ccoevvnneen. 248 -0.72 0.50 1.77 1.37 1.1 1.39 1.53 1.40 1.28 1.30 1.39 4.95 0.84 -0.45 1.33

% Chg Same Qtr Last Yr............coooc -4.39 -244 -1.02 1.00 0.73 1.19 1.41 1.35 1.36 1.40 1.38 1.34 2.22 0.84 -0.45 1.33
FINANCIAL ACTIVITIES.... ... 45319 45641 45715 45038 45942 46175 46504 46668 46674 46928 47250 47398 47407 45745 45809 46505
% Chg Prev Qtr SAAR... .. -1.94 2.87 0.64 1.97 0.03 2.05 2.88 1.42 0.05 2.19 2.77 1.26 0.08 -2.55 0.14 1.52

% Chg Same Qtr Last Yr...................... -4.89 225 0.63 0.87 1.37 117 1.73 1.59 1.59 1.63 1.60 1.56 1.57 -2.55 0.14 1.52

(CONTINUED ON NEXT PAGE)
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Table 12: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (2000 dollars) September 2006
History Forecast Data Annual

2005:4 2006:1 _2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 _ 2005 2006 2007

PROFESSIONAL & BUSINESS SERVICES... 33978 35292 34850 34936 34954 35365 35357 35400 35674 35852 35836 35866 36148 34601 35008 35449

% Chg Prev Qtr SAAR... ... -10.47 16.40 -4.92 0.99 0.20 4.79 -0.09 0.49 3.14 2.01 -0.18 0.34 3.18 1.19 1.18 1.26

% Chg Same Qtr Last Yr..................... -1.12 0.98 0.88 0.02 2.87 0.21 1.45 1.33 2.06 1.38 1.35 1.32 1.33 1.19 1.18 1.26

EDUCATION & HEALTH SERVICES............ 35510 35753 36376 35464 35777 36171 37031 36372 36346 36760 37624 36940 36916 35569 35842 36480

% Chg Prev Qtr SAAR........ccoceeiiiiinnns 3.13 2.76 7.15 -9.66 3.58 4.48 9.86 -6.93 -0.29 4.63 9.74 -7.08 -0.26 2.39 0.77 1.78

% Chg Same Qtr Last Yr..............cccees -0.01 1.17 0.51 0.64 0.75 1.17 1.80 2.56 1.59 1.63 1.60 1.56 1.57 2.39 0.77 1.78

LEISURE & HOSPITALITY.......cociiiiii. 15974 16049 15806 15741 15876 15964 15833 15874 16012 16108 15974 16010 16153 15749 15868 15921

% Chg Prev Qtr SAAR............ooeeiiiins 7.65 1.90 -5.92 -1.64 3.48 2.22 -3.24 1.03 3.55 2.42 -3.30 0.92 3.62 0.93 0.76 0.33

% Chg Same Qtr Last Yr..........c.ceeeennne. 1.16 2.43 0.85 0.38 -0.61 -0.53 0.17 0.84 0.86 0.91 0.89 0.86 0.88 0.93 0.76 0.33

OTHER SERVICES...........cooviiiiiiiienes 30156 29978 29857 30157 30282 30388 30516 30654 30783 30902 31023 31150 31283 29960 30069 30585

% Chg Prev Qtr SAAR... 1.86 -2.33 -1.61 4.08 1.67 1.41 1.69 1.82 1.69 1.56 1.58 1.66 1.71 1.34 0.36 1.72

% Chg Same Qtr Last Yr...........c....coeeee. 1.59 0.65 -0.09 0.46 0.42 1.37 2.21 1.65 1.65 1.69 1.66 1.62 1.63 1.34 0.36 1.72

GOVERNMENT ..ot 31554 31640 31371 31476 31547 31598 31688 31773 31857 31932 32008 32090 32169 31448 31509 31729

% Chg Prev Qtr SAAR............ccoeiiiinnen 6.94 1.10 -3.36 1.35 0.91 0.65 1.14 1.07 1.06 0.95 0.95 1.03 0.99 -0.22 0.19 0.70

% Chg Same Qtr Last Yr...................... -0.54 -0.65 0.03 1.44 -0.02 -0.13 1.01 0.94 0.98 1.06 1.01 1.00 0.98 -0.22 0.19 0.70

FEDERAL, CIVILIAN........cociiiiiiiieiis 52052 53398 53234 53154 53461 53734 54043 54371 54681 54973 55267 55574 55888 52518 53312 54207

% Chg Prev Qtr SAAR.........cccceeeeieeinns 0.69 10.75 -1.22 -0.60 2.33 2.06 2.32 2.44 2.30 2.15 2.16 2.23 2.28 1.53 1.51 1.68

% Chg Same Qtr Last Yr...............o.eeee. 0.78 0.74 0.34 2.29 2.71 0.63 1.52 2.29 2.28 2.30 2.26 2.21 2.21 1.53 1.51 1.68

STATE & LOCAL.....ccoviiiiiiiiiices 28822 28786 28498 28653 28718 28765 28833 28911 28981 29042 29106 29176 29252 28619 28663 28872

% Chg Prev Qtr SAAR.........ooevviiiiinnnn 8.82 -0.50 -3.94 2.19 0.91 0.66 0.95 1.09 0.97 0.85 0.88 0.97 1.04 -0.42 0.15 0.73

% Chg Same Qtr Last Yr...................... -0.67 -0.74 0.22 1.54 -0.36 -0.07 1.17 0.90 0.92 0.96 0.95 0.92 0.93 -0.42 0.15 0.73

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 13: Tennessee Average Annual Wage and Salary Rate by Sector, Not Seasonally Adjusted (current dollars) September 2006
History Forecast Data Annual
2005:4 2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007
TOTAL NONFARM........oiiiiiiiiiiiiieieeeee 37091 38167 37920 38330 38474 39499 39396 39660 39740 40800 40677 40923 41025 36980 38223 39574
% Chg Same QtrLast Yr.................... 2.55 3.11 3.47 3.13 3.73 3.49 3.89 3.47 3.29 3.29 3.25 3.19 3.23 3.98 3.36 3.53
NATURAL RESOURCES & MINING........... 41463 43306 40011 41648 43134 44584 42734 43572 45032 46399 44366 45092 46730 40326 42025 43980
% Chg Same Qir Last Yr... 6.11 4.59 5.20 3.08 4.03 2.95 6.81 4.62 4.40 4.07 3.82 3.49 3.77 9.08 4.21 4.65
CONSTRUCTION. .....coviiiiiiiiiiecieeee, 41204 43165 39773 40219 42440 45103 42891 42033 43912 46641 44303 43609 45309 39520 41399 43485
% Chg Same Qtr Last Yr.................... 8.82 8.90 3.76 3.37 3.00 4.49 7.84 4.51 3.47 3.41 3.29 3.75 3.18 5.59 4.76 5.04
MANUFACTURING.........ccoiiiiiiiice, 44862 45248 45348 45984 46531 47041 47111 47711 48464 48774 49023 49435 50392 44112 45778 47582
% Chg Same Qir Last Yr............c.eeeee 2.93 3.61 4.23 3.55 3.72 3.96 3.89 3.76 4.15 3.68 4.06 3.61 3.98 4.40 3.78 3.94
DURABLE GOODS..........cocovviieiiieiiinnes 43768 43943 44202 45085 45303 45730 45839 46656 47188 47295 47699 48227 49074 43157 44633 46353
% Chg Same Qir Last Yr... 2.46 2.82 3.81 3.55 3.51 4.07 3.70 3.48 4.16 3.42 4.06 3.37 4.00 3.91 3.42 3.85
NONDURABLE GOODS.... ... 46654 47420 47249 47466 48570 49249 49251 49471 50599 51289 51273 51476 52628 45683 47676 49643
% Chg Same QtrLast Yr.................... 3.67 4.87 4.92 3.58 4.11 3.86 4.24 4.22 4.18 4.14 411 4.05 4.01 5.23 4.36 412
TRADE, TRANSPORTATION, UTILITIES..... 35164 36436 36674 37091 36650 37866 38038 38333 37718 39209 39229 39503 38880 35696 36713 37989
% Chg Same Qtr Last Yr............coeeeee 2.82 242 2.78 2.01 4.23 3.92 3.72 3.35 2.91 3.55 3.13 3.05 3.08 5.27 2.85 3.48
WHOLESALE TRADE..........cccviiiiiiiinnns 51051 52229 52348 52756 53148 54208 54366 54866 55252 56333 56477 56976 57356 50786 52620 54673
% Chg Same Qtr Last Yr..........c.ccevnnes 2.53 3.04 3.40 3.89 4.11 3.79 3.85 4.00 3.96 3.92 3.88 3.85 3.81 4.68 3.61 3.90
RETAIL TRADE............... ... 24618 25806 26165 26328 25602 26867 26992 27118 26160 27555 27679 27804 26818 25403 25975 26784
% Chg Same Qtr Last Yr............c.eeeee 1.38 0.83 1.97 2.28 4.00 4.1 3.16 3.00 2.18 2.56 2.54 2.53 2.51 4.55 2.25 3.11
TRANSPORTATION & UTILITIES........... 45304 46440 46503 47461 47484 48437 48391 49233 49232 50771 50186 51030 50989 45455 46972 48823
% Chg Same Qtr Last Yr............c.eeeee 5.52 4.76 3.68 0.27 4.81 4.30 4.06 3.73 3.68 4.82 3.71 3.65 3.57 7.05 3.34 3.94
INFORMATION. ..ot 44788 45573 45819 46403 46353 47404 47510 47964 47900 48973 49069 49526 49868 44819 46037 47694
% Chg Same Qtr Last Yr................... -1.42 1.14 2.25 4.00 3.49 4.02 3.69 3.37 3.34 3.31 3.28 3.26 4.11 3.58 2.72 3.60
FINANCIAL ACTIVITIES....... ... 51129 52068 52378 52767 53256 54150 54480 54670 55160 56069 56394 56574 57064 50984 52617 54615
% Chg Same Qtr Last Yr............ceenee -1.76 0.89 3.93 3.87 416 4.00 4.01 3.61 3.58 3.54 3.51 3.48 3.45 0.22 3.20 3.80
PROFESSIONAL & BUSINESS SERVICES.. 38052 40348 40054 40217 40221 41563 41549 41560 41850 42928 42903 42903 43192 38640 40210 41631
% Chg Same QtrLast Yr.................... 2.36 3.28 4.33 2.99 5.70 3.01 3.73 3.34 4.05 3.29 3.26 3.23 3.21 4.26 4.06 3.53
EDUCATION & HEALTH SERVICES........... 39871 40739 41692 40955 41277 42369 43395 42839 42752 43869 44918 44329 44226 39656 41166 42839
% Chg Same Qtr Last Yr.................... 3.11 4.26 3.82 3.64 3.53 4.00 4.08 4.60 3.57 3.54 3.51 3.48 3.45 5.32 3.81 4.06
LEISURE & HOSPITALITY ...ccouiiiieiiieenn. 18181 19099 17714 17600 18566 19528 18142 18100 19091 20076 18648 18601 19615 17570 18245 18715
% Chg Same Qtr Last Yr............c.eeeee 4.01 5.34 4.55 3.36 212 2.25 2.42 2.85 2.83 2.81 2.79 2.77 2.75 3.76 3.84 2.58
OTHER SERVICES..........coiiiiiiiiei, 34079 34325 33991 34671 35177 35761 35510 35943 36456 37050 36778 37215 37734 33410 34541 35917
% Chg Same QtrLast Yr.................... 4.83 3.67 3.14 3.51 3.22 4.18 4.47 3.67 3.64 3.60 3.57 3.54 3.51 4.23 3.39 3.98
GOVERNMENT ..ot 35074 35638 35735 37321 36124 36489 36990 38422 37190 37568 38065 39538 38250 35066 36204 37273
% Chg Same Qtr Last Yr............coeeeee 2.54 2.39 3.34 4.23 2.99 2.39 3.51 2.95 2.95 2.96 2.91 2.91 2.85 2.62 3.24 2.95
FEDERAL, CIVILIAN..........ocoviiiinennnn, 58931 60477 60508 61776 62166 62576 62814 64446 64823 65223 65443 67115 67481 58543 61231 63665
% Chg Same Qtr Last Yr.................... 3.82 3.86 3.67 5.33 5.49 3.47 3.81 4.32 4.28 4.23 4.19 4.14 4.10 4.46 4.59 3.97
STATE & LOCAL.......ocviiiiiiiiiieieane, 31960 32399 32471 34144 32721 33282 33592 35137 33665 34234 34547 36130 34609 31914 32934 33919
% Chg Same QtrLast Yr.................... 2.42 2.29 3.54 4.54 2.38 2.73 3.45 2.91 2.88 2.86 2.84 2.83 2.80 2.41 3.20 2.99

Center for Business and Economic Research, University of Tennessee
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Table 14: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (current dollars) September 2006
History Forecast Data Annual

2005:4 2006:1 _2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 _ 2005 2006 2007

TOTAL NONFARM.....couuiiiiiiiiiiiieiiiieeiieeeas 37388 37739 38029 38362 38769 39075 39482 39696 40045 40358 40767 40962 41340 36979 38224 39574

% Chg Prev Qtr SAAR... 2.29 3.81 3.11 3.55 4.32 3.19 4.24 2.18 3.56 3.17 4.1 1.93 3.74 3.97 3.37 3.53

% Chg Same Qtr Last Yr........ccoceueeeneens 2.53 3.17 3.41 3.19 3.69 3.54 3.82 3.48 3.29 3.28 3.25 3.19 3.23 3.97 3.37 3.53

NATURAL RESOURCES & MINING............. 40962 42413 40859 42127 42593 43685 43654 44073 44467 45463 45322 45611 46143 40296 41998 43970

% Chg Prev Qtr SAAR........cccooeevvnnnn. 0.66 1494 -13.87 13.00 450 10.66 -0.29 3.89 3.63 9.27 -1.24 2.58 4.75 9.08 4.22 4.70

% Chg Same Qtr Last Yr..........cccvueeenn. 6.01 4.69 5.27 3.01 3.98 3.00 6.84 4.62 4.40 4.07 3.82 3.49 3.77 9.08 4.22 4.70

CONSTRUCTION......civiiiiiiiciiciiciieeeeeens 41489 41275 40083 41416 42733 43129 43226 43284 44216 44599 44648 44907 45622 39585 41377 43464

% Chg Prev Qtr SAAR.........ccceveiniannen. 14.98 -2.04 -11.06 13.98 13.34 3.75 0.90 0.54 8.89 3.51 0.44 2.35 6.52 5.83 4.53 5.04

% Chg Same Qtr Last Yr........ccoceeeeneen. 9.23 8.63 3.34 3.37 3.00 4.49 7.84 4.51 3.47 3.41 3.29 3.75 3.18 5.83 4.53 5.04

MANUFACTURING.......ccviviiiiiieiieieeanns 44889 45017 45465 46071 46560 46803 47234 47802 48490 48528 49151 49529 50421 44112 45778 47582

% Chg Prev Qtr SAAR........cccoovevvinnnn 3.55 1.15 4.04 5.44 4.31 2.10 3.74 4.90 5.88 0.31 5.23 3.12 7.39 4.40 3.78 3.94

% Chg Same Qtr Last Yr..........oceveeneenn 2.92 3.62 4.24 3.53 3.72 3.97 3.89 3.76 4.15 3.69 4.06 3.61 3.98 4.40 3.78 3.94

DURABLE GOODS.........ccciviiiiiiiiineeaneen, 43711 43846 44380 45062 45242 45633 46024 46632 47120 47196 47892 48202 49005 43155 44633 46352

% Chg Prev Qtr SAAR... 1.76 1.24 4.96 6.29 1.61 3.50 3.47 5.39 4.25 0.65 6.03 2.61 6.83 3.91 3.42 3.85

% Chg Same Qtr Last Yr...........cceeeenn. 2.45 2.83 3.81 3.54 3.50 4.08 3.70 3.48 4.15 3.43 4.06 3.37 4.00 3.91 3.42 3.85

NONDURABLE GOODS...........cceevvveennen. 46828 46950 47258 47748 48757 48757 49262 49766 50797 50776 51281 51785 52837 45686 47678 49646

% Chg Prev Qtr SAAR.........ccccovevniinnnen. 6.42 1.05 2.65 4.21 8.73 0.00 4.21 4.16 8.54 -0.17 4.04 4.00 8.37 5.22 4.36 4.13

% Chg Same Qtr Last Yr.........ccoceveeneen. 3.68 4.86 4.93 3.56 412 3.85 4.24 4.23 4.18 4.14 4.10 4.06 4.02 5.22 4.36 413

TRADE, TRANSPORTATION, UTILITIES...... 35878 35955 36517 37019 37409 37378 37817 38258 38499 38704 39001 39426 39684 35693 36725 37988

% Chg Prev Qtr SAAR.........ccooeevvinnnn. -4.16 0.86 6.41 5.61 4.28 -0.33 4.78 4.75 2.54 2.15 3.10 4.43 2.65 5.26 2.89 3.44

% Chg Same Qtr Last Yr..........cccuueeenn. 2.84 2.41 2.79 2.09 4.27 3.96 3.56 3.35 2.91 3.55 3.13 3.05 3.08 5.26 2.89 3.44

WHOLESALE TRADE...........ocovviiiiine 51254 51918 52388 52827 53355 53884 54412 54940 55468 55996 56524 57052 57580 50786 52622 54676

% Chg Prev Qtr SAAR... 3.27 5.29 3.67 3.39 4.06 4.02 3.98 3.94 3.90 3.86 3.83 3.79 3.75 4.67 3.62 3.90

% Chg Same Qtr Last Yr........ccocenvennnen. 2.52 3.03 3.42 3.90 4.10 3.79 3.86 4.00 3.96 3.92 3.88 3.85 3.81 4.67 3.62 3.90

RETAIL TRADE. ... 25345 25400 25980 26152 26359 26444 26803 26937 26934 27121 27485 27618 27611 25395 25973 26780

% Chg Prev Qtr SAAR........cccoevevvinnnn. -3.49 0.87 9.45 2.68 3.20 1.29 5.55 2.00 -0.04 2.81 5.48 1.94 -0.10 4.52 2.27 3.1

% Chg Same Qtr Last Yr...........ccoeeuneen 1.39 0.83 1.99 2.27 4.00 4.11 3.17 3.00 2.18 2.56 2.54 2.53 2.51 4.52 2.27 3.11

TRANSPORTATION & UTILITIES............. 45042 45786 46392 47569 48165 47750 48275 49345 49938 50052 50066 51146 51719 45462 46978 48827

% Chg Prev Qtr SAAR.........cccovivninnnen. -12.12 -1.35 5.40 10.54 511 -3.40 4.47 9.16 4.89 0.92 0.12 8.91 4.56 7.05 3.33 3.94

% Chg Same Qtr Last Yr...........ccoeeeenn. 5.57 4.74 3.69 0.25 4.84 4.29 4.06 3.73 3.68 4.82 3.71 3.65 3.57 7.05 3.33 3.94

INFORMATION. ... oottt 45153 45300 45819 46340 46730 47120 47510 47900 48289 48679 49069 49459 50274 44895 46047 47705

% Chg Prev Qtr SAAR........cccoovevvinenn. 5.46 1.31 4.66 4.63 3.41 3.38 3.35 3.32 3.30 3.27 3.24 3.22 6.76 3.72 2.57 3.60

% Chg Same Qtr Last Yr........ccocevenneenn -1.43 0.53 2.25 4.00 3.49 4.02 3.69 3.37 3.34 3.31 3.28 3.26 411 3.72 2.57 3.60

FINANCIAL ACTIVITIES.... ... 51153 51778 52390 53012 53281 53849 54493 54925 55186 55757 56407 56837 57091 50998 52615 54613

% Chg Prev Qtr SAAR... 0.91 4.98 4.82 4.83 2.04 4.33 4.87 3.21 1.92 4.20 4.74 3.09 1.80 0.24 3.17 3.80

% Chg Same Qtr Last Yr... -1.94 0.73 3.95 3.87 416 4.00 4.01 3.61 3.58 3.54 3.51 3.48 3.45 0.24 3.17 3.80

(CONTINUED ON NEXT PAGE)
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Table 14: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (current dollars) September 2006
History Forecast Data Annual

2005:4 2006:1 _2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 _ 2005 2006 2007

PROFESSIONAL & BUSINESS SERVICES... 38352 40037 39940 40316 40538 41243 41431 41663 42180 42597 42780 43009 43532 38575 40208 41629

% Chg Prev Qtr SAAR... . -7.87 18.77 -0.97 3.82 2.22 714 1.84 2.26 5.06 4.02 1.73 2.15 4.95 4.09 4.23 3.53

% Chg Same Qtr Last Yr..................... 1.95 4.06 4.21 2.99 5.70 3.01 3.73 3.34 4.05 3.29 3.26 3.23 3.21 4.09 4.23 3.53

EDUCATION & HEALTH SERVICES............ 40082 40560 41688 40925 41493 42183 43393 42807 42975 43676 44916 44296 44457 39656 41166 42839

% Chg Prev Qtr SAAR.........coeeeiiinnnnns 6.14 4.86 11.59 -7.12 5.67 6.82 11.98 -5.29 1.57 6.69 11.85 -5.40 1.46 5.32 3.81 4.06

% Chg Same Qtr Last Yr.........ccovevennnn. 3.09 4.26 3.83 3.63 3.52 4.00 4.09 4.60 3.57 3.54 3.51 3.48 3.45 5.32 3.81 4.06

LEISURE & HOSPITALITY .....cccovviiiiiiiiinne 18030 18207 18114 18165 18412 18617 18553 18682 18933 19139 19070 19199 19453 17560 18225 18696

% Chg Prev Qtr SAAR...........ccoiiiiinnns 10.79 3.98 -2.02 1.12 5.56 4.51 -1.37 2.82 5.48 4.43 -1.45 2.74 5.40 3.84 3.78 2.59

% Chg Same Qtr Last Yr............coeeennne. 4.30 5.55 4.18 3.36 2.12 2.25 2.42 2.85 2.83 2.81 2.79 2.77 2.75 3.84 3.78 2.59

OTHER SERVICES...........cooviiiiiiiiiene 34009 34217 34801 35120 35439 35758 36077 36396 36716 37035 37354 37673 33405 34537 35918

% Chg Prev Qtr SAAR... . . -0.34 2.47 7.00 3.72 3.68 3.65 3.62 3.59 3.55 3.52 3.49 3.46 4.26 3.39 4.00

% Chg Same Qtr Last Yr...........c....coeeee. 4.74 3.72 3.21 3.45 3.18 4.20 4.50 3.67 3.64 3.60 3.57 3.54 3.51 4.26 3.39 4.00

GOVERNMENT ..ot 35616 35894 35952 36323 36587 36850 37132 37394 37667 37940 38211 38481 38740 35061 36189 37261

% Chg Prev Qtr SAAR.........cccceiieiiins 10.05 3.16 0.64 4.19 2.94 2.91 3.09 2.86 2.95 2.94 2.89 2.85 2.73 2.64 3.22 2.96

% Chg Same Qtr Last Yr...................... 2.54 2.37 3.33 4.46 2.73 2.66 3.28 2.95 2.95 2.96 2.91 291 2.85 2.64 3.22 2.96

FEDERAL, CIVILIAN. ... 58753 60577 61007 61339 62002 62665 63327 63990 64653 65315 65978 66641 67303 58549 61231 63659

% Chg Prev Qtr SAAR.........ccccoeeiieiiins 3.62 13.01 2.87 2.19 4.39 4.34 4.30 4.25 4.21 4.16 4.12 4.08 4.04 4.44 4.58 3.96

% Chg Same Qtr Last Yr....................e. 3.90 3.81 3.65 5.33 5.53 3.45 3.80 4.32 4.28 4.23 4.19 4.14 4.10 4.44 4.58 3.96

STATE & LOCAL.....ccoviiiiiiiiiiice 32532 32656 32659 33065 33305 33545 33786 34026 34266 34506 34746 34986 35227 31907 32921 33906

% Chg Prev Qtr SAAR.........ooeviiiiiinnnn 11.98 1.53 0.04 5.06 2.94 2.92 2.89 2.87 2.85 2.83 2.81 2.79 2.77 2.43 3.18 2.99

% Chg Same Qtr Last Yr...............ccoe 2.41 2.28 3.53 4.55 2.38 2.72 3.45 2.91 2.88 2.86 2.84 2.82 2.80 2.43 3.18 2.99

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 15: Tennessee Civilian Labor Force and Unemployment Rate, Not Seasonally Adjusted September 2006
History Forecast Data Annual

2006:1  2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007

CIVILIAN LABOR FORCE (THOUS)................. 2903 2970 3008 3001 2952 2991 3023 3030 2987 3022 3047 3056 2910 2970 2999

% Chg Same Qitr Last Yr........ccccoeeenneen. 1.07 2.21 2.84 2.22 1.69 0.73 0.52 0.98 1.16 1.02 0.77 0.85 0.43 2.09 0.97

EMPLOYED PERSONS (THOUS)............... 2742 2810 2840 2840 2775 2828 2861 2873 2809 2858 2884 2899 2748 2808 2835

% Chg Same Qitr Last Yr.........cccoeeenneen. 1.74 2.43 2.63 2.02 1.20 0.65 0.73 1.17 1.20 1.06 0.81 0.90 0.32 2.21 0.94

UNEMPLOYED PERSONS (THOUS)........... 161 160 167 161 177 163 162 157 178 164 162 157 162 162 165

% Chg Same Qitr Last Yr -9.09 -1.54 6.63 5.86 9.97 217 -3.11 -2.40 0.58 0.41 0.13 -0.09 2.45 0.11 1.61

PARTICIPATION RATE (PERCENT)................ 61.5 62.7 63.4 63.1 61.9 62.5 63.1 63.0 62.0 62.6 62.9 63.0 62.0 62.7 62.6

% Chg Same Qitr Last Yr 0.18 1.13 1.76 1.15 0.62 -0.32 -0.52 -0.05 0.15 0.03 -0.21 -0.12 -0.10 1.06 -0.07

UNEMPLOYMENT RATE (PERCENT).............. 55 5.4 5.6 5.4 6.0 5.4 5.4 5.2 6.0 5.4 5.3 5.1 5.6 55 5.5

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 16: Tennessee Civilian Labor Force and Unemployment Rate, Seasonally Adjusted September 2006
History Forecast Data Annual

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007

CIVILIAN LABOR FORCE (THOUS)............ 2931 2970 2992 2982 2980 2992 3007 3011 3014 3022 3031 3036 2910 2969 2997

% Chg Prev Qtr SAAR........cccoevvneenn, 1.95 5.38 3.04 -1.32 -0.35 1.62 212 0.48 0.44 1.06 1.1 0.77 0.43 2.04 0.96

% Chg Same Qtr Last Yr.................. 1.10 1.96 2.85 2.23 1.65 0.73 0.51 0.97 1.17 1.02 0.77 0.85 0.43 2.04 0.96

EMPLOYED PERSONS (THOUS).. 2781 2807 2820 2811 2814 2825 2841 2844 2848 2855 2864 2870 2748 2805 2831

% Chg Prev Qtr SAAR.......... . 3.65 3.85 1.89 -1.23 0.36 1.61 2.21 0.51 0.48 1.05 1.20 0.86 0.32 2.08 0.94

% Chg Same Qtr Last Yr.................. 1.54 2.13 2.63 2.02 1.20 0.65 0.73 1.17 1.20 1.06 0.81 0.90 0.32 2.08 0.94

UNEMPLOYED PERSONS (THOUS)...... 151 163 172 171 166 166 167 167 167 167 167 167 162 164 166

% Chg Prev Qtr SAAR........ccoevvneenn, -23.99 36.64 24.42 -2.81  -11.48 1.80 0.63 0.07 -0.17 1.12 -0.49 -0.81 2.45 1.32 1.39

% Chg Same Qtr Last Yr.................. -6.28 -0.91 6.63 5.86 9.97 217 -3.11 -2.40 0.58 0.41 0.13 -0.09 2.45 1.32 1.39

PARTICIPATION RATE (PERCENT)........... 62.1 62.8 63.1 62.7 62.5 62.6 62.7 62.6 62.6 62.6 62.6 62.6 62.0 62.7 62.6

% Chg Prev Qtr SAAR........cccoevvneann, 0.88 4.27 1.96 -2.35 -1.39 0.57 1.1 -0.51 -0.55 0.06 0.16 -0.18 -0.10 1.01 -0.08

% Chg Same Qtr Last Yr.................. 0.22 0.88 1.77 1.16 0.59 -0.32 -0.53 -0.06 0.15 0.02 -0.21 -0.13 -0.10 1.01 -0.08

UNEMPLOYMENT RATE (PERCENT)......... 5.1 5.5 5.7 5.7 5.6 5.6 5.5 5.5 5.5 5.5 5.5 5.5 5.6 5.5 5.6

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 17: Tennessee Taxable Sales, Not Seasonally Adjusted (millions of 2000 dollars) September 2006
History Forecast Data Annual

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007

TOTAL TAXABLE SALES........ccovviviieiiieein, 18417 20048 20058 21385 18876 20585 20632 21993 19415 21198 21281 22764 77928 79907 82086

% Chg Same Qfr Last Yr...........ccovvevnnnennn. 2.80 2.70 2.35 2.35 2.49 2.68 2.87 2.85 2.85 2.98 3.14 3.50 3.82 2.54 2.73

AUTO DEALERS........iiiiiiiinieieceeeeans 1917 2141 2245 1878 1960 2115 2260 1883 1976 2137 2289 1913 8463 8180 8218

% Chg Same Qfr Last Yr........c..ccovvevnnnennn. -9.02 -3.71 -3.25 3.62 2.23 -1.22 0.70 0.28 0.83 1.05 1.25 1.59 -2.78 -3.34 0.46

PURCHASES FROM MANUFACTURERS........ 967 1030 1102 1166 1015 1096 1095 1146 1011 1102 1113 1166 4315 4265 4352

% Chg Same Qtr Last Yr........ccocovvniinnnnns -0.39 -5.59 0.97 0.40 4.98 6.36 -0.62 -1.68 -0.37 0.60 1.64 1.74 12.57 -1.15 2.05

MISC DURABLE GOODS..........ccvevviineennnen. 3425 3948 3889 3987 3599 4074 4018 4104 3701 4203 4158 4266 14211 15250 15796

% Chg Same Qtr Last Yr........ccocoovviiinnnnns 8.22 9.32 6.33 5.60 5.08 3.18 3.33 2.94 2.83 3.17 3.48 3.95 8.61 7.31 3.58

EATING AND DRINKING PLACES................. 1752 1857 1851 1821 1793 1906 1915 1889 1860 1977 1984 1959 7127 7282 7502

% Chg Same Qtr Last Yr........ccocovviiiennnns 3.25 0.67 2.65 2.20 2.33 2.61 3.43 3.72 3.73 3.74 3.63 3.72 3.80 217 3.03

FOOD STORES......c.uciiiiieieiieeiciiee e, 1562 1666 1667 1782 1570 1670 1679 1795 1581 1682 1690 1808 6682 6676 6715

% Chg Same Qfr Last Yr. -1.65 1.20 -0.38 0.44 0.51 0.28 0.71 0.76 0.74 0.72 0.64 0.70 0.36 -0.08 0.57

LIQUOR STORES.......cccuiiiiiiiiiiiciiciieeieeens 107 114 106 140 110 115 111 145 112 117 113 148 445 467 480

% Chg Same Qfr Last Yr.. 9.24 7.38 2.20 2.57 2.16 0.99 3.93 3.79 2.37 2.33 2.21 2.27 5.18 5.10 2.77

HOTELS AND MOTELS.......ccoiiiiiiiiiiieeeennns 397 502 516 474 388 508 530 489 400 524 550 510 1835 1888 1915

% Chg Same Qfr Last Yr...........ccovevnnnennn. 7.72 2.29 2.08 0.68 -2.05 1.20 2.64 3.22 3.03 3.20 3.71 4.36 571 2.91 1.42

OTHER RETAIL AND SERVICE..................... 5235 5631 5560 6619 5379 5807 5758 6871 5596 6043 6002 7182 22542 23045 23814

% Chg Same Qfr Last Yr...........ccoveennnenne. 1.29 1.96 3.19 2.42 2.74 3.12 3.55 3.81 4.04 4.08 4.24 4.53 3.38 2.23 3.33

MISC NONDURABLE GOODS...........c.ovvvnneen, 1455 1541 1523 1885 1475 1557 1561 1941 1518 1601 1604 1995 6328 6404 6535

% Chg Same Qfr Last Yr...........ccovevennennn. 0.35 3.19 1.21 0.24 1.41 1.03 2.50 2.99 2.90 2.85 2.72 2.78 4.71 1.19 2.04

TRANSPORTATION, COMMUNICATION......... 1600 1617 1597 1635 1587 1737 1705 1730 1658 1810 1779 1816 5982 6449 6759

% Chg Same Qfr Last Yr...........ccvevennenne. 22.82 8.49 3.22 -0.40 -0.78 7.42 6.74 5.84 4.49 4.16 4.33 4.96 1.21 7.81 4.82

PER CAPITA ($) e, 3067 3331 3325 3538 3116 3391 3391 3607 3177 3461 3467 3701 13049 13261 13504

% Chg Same Qtr Last Yr........ccooooviiiennnns 1.84 1.79 1.45 1.45 1.60 1.78 1.97 1.95 1.96 2.09 2.25 2.61 2.75 1.63 1.83

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 18: Tennessee Taxable Sales, Seasonally Adjusted (millions of 2000 dollars) September 2006
History Forecast Data Annual

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007

TOTAL TAXABLE SALES.........cceviiiiiiice, 19835 19859 19984 20212 20331 20389 20561 20780 20912 20998 21212 21503 77891 79891 82061

% Chg Prev Qtr SAAR.. . 1.92 0.48 2.53 4.66 2.36 1.16 3.41 4.34 2.57 1.65 414 5.59 3.77 2.57 2.72

% Chg Same Qtr Last Yr........ccocovviinnnnns 2.78 2.72 2.40 2.39 2.50 2.67 2.89 2.81 2.86 2.99 3.17 3.48 3.77 2.57 2.72

AUTO DEALERS........iiiiiiiiiiccieeas 1993 2075 2059 2049 2037 2050 2074 2055 2054 2071 2099 2087 8451 8176 8215

% Chg Prev Qtr SAAR........ccooiveiiiiiie 3.20 17.46 -2.99 -1.96 -2.24 2.40 4.77 -3.57 -0.08 3.29 5.59 -2.26 -2.93 -3.26 0.48

% Chg Same Qfr Last Yr...........ccovevnnnennn. -8.94 -3.81 -3.25 3.62 2.23 -1.22 0.70 0.28 0.83 1.05 1.25 1.59 -2.93 -3.26 0.48

PURCHASES FROM MANUFACTURERS........ 1043 1025 1093 1101 1095 1090 1086 1083 1091 1097 1104 1102 4311 4263 4355

% Chg Prev Qtr SAAR........ccooiieiiiiiie -18.18 -6.72 29.37 2.91 -2.19 -1.72 -1.41 -1.38 3.13 2.14 2.73 -1.01 12.54 -1.12 2.16

% Chg Same Qfr Last Yr...........ccvevnnnennn. -0.55 -5.30 0.97 0.40 4.98 6.36 -0.62 -1.68 -0.36 0.60 1.64 1.74 12.54 -1.12 2.16

MISC DURABLE GOODS..........cccovevnivniennnen. 3738 3797 3816 3895 3928 3918 3943 4009 4039 4042 4080 4168 14204 15246 15798

% Chg Prev Qtr SAAR.......ccovvviiiiiiiin, 5.49 6.46 1.96 8.59 3.43 -1.02 2.56 6.94 2.99 0.32 3.78 8.92 8.58 7.33 3.62

% Chg Same Qfr Last Yr...........ccoveennnennn. 8.06 9.49 6.33 5.60 5.08 3.18 3.33 2.94 2.83 3.17 3.48 3.95 8.58 7.33 3.62

EATING AND DRINKING PLACES................. 1820 1808 1811 1845 1862 1855 1873 1914 1931 1924 1941 1985 7128 7283 7503

% Chg Prev Qtr SAAR.......ccovvviiiiiiin, 3.19 -2.60 0.67 7.82 3.70 -1.51 3.93 9.04 3.72 -1.45 3.46 9.45 3.79 2.17 3.03

% Chg Same Qfr Last Yr...........ccoveennnennn. 3.16 0.70 2.65 2.20 2.33 2.61 3.43 3.72 3.73 3.74 3.63 3.72 3.79 217 3.03

FOOD STORES......c.iiiiiiieiieieeeeeeeen 1664 1672 1669 1671 1672 1677 1681 1684 1685 1689 1691 1696 6683 6676 6714

% Chg Prev Qtr SAAR.. . -0.06 2.04 -0.78 0.60 0.21 1.1 0.91 0.82 0.14 1.02 0.60 1.02 0.38 -0.11 0.57

% Chg Same Qtr Last Yr........ccocoviiinnnnns -1.64 1.18 -0.38 0.44 0.51 0.28 0.71 0.76 0.74 0.72 0.64 0.70 0.38 -0.11 0.57

LIQUOR STORES.......cccuiiiiiiiieiiciicieeanes 117 118 116 116 120 119 120 121 123 122 123 124 444 467 480

% Chg Prev Qtr SAAR........ccooiieiiiiiiie 13.65 2.58 -7.25 2.36 11.85 -2.04 4.05 1.78 5.86 -2.20 3.56 2.02 5.07 5.29 2.71

% Chg Same Qtr Last Yr........ccocooviiiinnnns 9.28 7.37 2.20 2.57 2.16 0.99 3.93 3.79 2.37 2.33 2.21 2.27 5.07 5.29 2.7

HOTELS AND MOTELS.......ccoiiiiiiiiieicennns 483 471 468 468 473 477 480 484 487 492 498 505 1833 1891 1914

% Chg Prev Qtr SAAR........ccooiveiiiiiie 16.03 -9.14 -3.00 0.48 3.93 3.52 2.66 2.76 3.19 4.21 4.70 5.35 5.62 3.15 1.22

% Chg Same Qtr Last Yr.........cocovviinnnnns 7.61 2.36 2.08 0.68 -2.05 1.20 2.64 3.22 3.03 3.20 3.71 4.36 5.62 3.15 1.22

OTHER RETAIL AND SERVICE..................... 5700 5736 5776 5820 5856 5915 5981 6041 6093 6156 6235 6315 22537 23031 23793

% Chg Prev Qtr SAAR........ccooiieiiiiie 1.27 2.56 2.82 3.06 2.52 4.08 4.56 4.07 3.46 4.21 5.23 5.25 3.34 2.19 3.31

% Chg Same Qfr Last Yr...........ccoveennnennn. 1.21 1.95 3.19 2.42 2.74 3.12 3.55 3.81 4.04 4.08 4.24 4.53 3.34 2.19 3.31

MISC NONDURABLE GOODS.............ccevneenn, 1586 1606 1595 1614 1608 1622 1635 1663 1655 1669 1679 1709 6322 6401 6528

% Chg Prev Qtr SAAR.......ccovvviiiiiie, -6.02 5.19 -2.67 4.95 -1.57 3.62 3.10 6.98 -1.91 3.43 2.56 7.25 4.65 1.26 1.98

% Chg Same Qfr Last Yr...........ccoveennnennn. 0.36 3.28 1.21 0.24 1.41 1.03 2.50 2.99 2.90 2.85 2.72 2.78 4.65 1.26 1.98

TRANSPORTATION, COMMUNICATION......... 1692 1551 1581 1632 1679 1666 1688 1727 1755 1736 1761 1813 5977 6457 6761

% Chg Prev Qtr SAAR... . 13.83 -29.39 7.99 13.39 12.11 -3.02 5.30 9.60 6.53 -4.24 5.97 12.26 1.13 8.03 4.70

% Chg Same Qfr Last Yr...........ccovevnnnennn. 22.69 8.69 3.22 -0.40 -0.78 7.42 6.74 5.84 4.49 4.16 4.33 4.96 1.13 8.03 4.70

PER CAPITA ($).r e, 3303 3300 3313 3344 3356 3358 3379 3408 3422 3429 3456 3496 13044 13260 13501

% Chg Prev Qtr SAAR.......ccovvvviiiiiiin, 1.02 -0.40 1.63 3.74 1.47 0.28 2.51 3.43 1.68 0.77 3.24 4.68 2.69 1.66 1.82

% Chg Same Qfr Last Yr...........ccovevnnnennn. 1.83 1.82 1.50 1.49 1.60 1.77 1.99 1.91 1.97 2.09 2.27 2.58 2.69 1.66 1.82

Center for Business and Economic Research, University of Tennessee
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Table 19: Tennessee Taxable Sales, Not Seasonally Adjusted (millions of current dollars) September 2006
History Forecast Data Annual

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007

TOTAL TAXABLE SALES........ccovviviieiiieein, 20893 22975 23146 24801 22013 24121 24283 26004 23068 25306 25519 27414 86926 91815 96420

% Chg Same Qfr Last Yr...........ccovvevnnnennn. 5.93 6.09 5.39 5.16 5.36 4.98 4.91 4.85 4.79 4.92 5.09 5.42 6.82 5.62 5.02

AUTO DEALERS........iiiiiiiinieieceeeeans 2175 2454 2590 2178 2285 2478 2660 2227 2348 2551 2744 2304 9432 9396 9650

% Chg Same Qfr Last Yr........c..ccovvevnnnennn. -6.25 -0.53 -0.37 6.47 5.09 1.00 2.70 2.24 2.73 2.95 3.16 3.47 -0.01 -0.37 2.70

PURCHASES FROM MANUFACTURERS........ 1097 1181 1272 1352 1183 1284 1289 1355 1201 1316 1335 1404 4813 4901 5112

% Chg Same Qtr Last Yr........ccooeviiiennnns 2.64 -2.48 3.97 3.16 7.92 8.75 1.35 0.24 1.51 2.49 3.56 3.62 15.83 1.83 4.30

MISC DURABLE GOODS..........ccvevviineennnnn. 3886 4525 4488 4624 4198 4774 4729 4853 4398 5018 4986 5138 15852 17523 18554

% Chg Same Qtr Last Yr........ccocoovviiinnnnns 11.51 12.93 9.49 8.50 8.02 5.50 5.38 4.94 4.76 5.11 5.43 5.88 11.76 10.54 5.88

EATING AND DRINKING PLACES................. 1988 2128 2136 2112 2091 2233 2253 2233 2210 2360 2379 2359 7947 8365 8811

% Chg Same Qtr Last Yr........ccocovviiiennnns 6.39 3.99 5.70 5.01 5.19 4.92 5.49 5.75 5.68 5.69 5.58 5.64 6.79 5.25 5.34

FOOD STORES......c.uciiiiieieiieeiciiee e, 1772 1909 1924 2066 1831 1957 1976 2123 1879 2008 2027 2177 7452 7671 7887

% Chg Same Qfr Last Yr. 1.34 4.54 2.58 3.20 3.33 2.54 2.71 2.73 2.64 2.61 2.54 2.56 3.26 2.94 2.81

LIQUOR STORES.......cccuiiiiiiiiiiciiciieieeanes 122 130 123 162 128 134 130 171 134 140 136 179 496 537 564

% Chg Same Qfr Last Yr.. 12.57 10.92 5.24 5.39 5.02 3.26 6.00 5.81 4.30 4.25 4.14 4.16 8.24 8.23 5.06

HOTELS AND MOTELS.......cciiiiiiiieiieeeenns 450 575 596 549 453 595 624 578 475 626 659 614 2047 2170 2250

% Chg Same Qfr Last Yr...........ccovevnnnennn. 11.01 5.67 5.12 3.45 0.69 3.47 4.68 5.23 4.97 5.14 5.67 6.29 8.77 6.00 3.67

OTHER RETAIL AND SERVICE..................... 5939 6454 6416 7676 6272 6804 6776 8124 6649 7215 7197 8649 25150 26485 27977

% Chg Same Qfr Last Yr...........ccoveennnenne. 4.38 5.32 6.25 5.24 5.62 5.44 5.61 5.83 6.00 6.03 6.21 6.47 6.37 5.31 5.63

MISC NONDURABLE GOODS...........c.ovvvnneen, 1651 1766 1758 2186 1721 1824 1838 2295 1804 1912 1923 2402 7062 7360 7678

% Chg Same Qfr Last Yr...........ccovevennennn. 3.41 6.60 4.22 3.00 4.25 3.30 4.53 4.99 4.83 4.78 4.66 4.68 7.75 4.23 4.31

TRANSPORTATION, COMMUNICATION......... 1815 1854 1843 1896 1851 2036 2006 2045 1970 2160 2133 2187 6674 7407 7939

% Chg Same Qfr Last Yr...........ccvevennenne. 26.56 12.08 6.29 2.34 2.00 9.83 8.86 7.90 6.46 6.12 6.30 6.90 4.19 10.98 7.18

PER CAPITA ($) e, 3479 3818 3838 4103 3634 3973 3991 4264 3775 4132 4158 4457 14555 15237 15862

% Chg Same Qtr Last Yr........ccooooviiiennnns 4.95 5.15 4.47 4.24 4.44 4.07 4.00 3.94 3.88 4.01 4.18 4.51 5.72 4.69 4.10

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 20: Tennessee Taxable Sales, Seasonally Adjusted (millions of current dollars) September 2006
History Forecast Data Annual

2006:1 2006:2 2006:3 2006:4 2007:1 2007:2 2007:3 2007:4 2008:1 2008:2 2008:3 2008:4 2005 2006 2007

TOTAL TAXABLE SALES........ccooviiiiiiiiiiiiieenn 22502 22759 23061 23441 23710 23892 24198 24570 24847 25067 25436 25895 86849 91764 96370

% Chg Prev Qtr SAAR..... 4.00 4.65 5.40 6.77 4.65 3.11 5.23 6.28 4.59 3.59 6.02 7.41 6.76 5.66 5.02

% Chg Same Qtr Last Yr...........c.cceveennn, 5.91 6.11 5.44 5.20 5.36 4.98 4.93 4.81 4.80 4.92 5.12 5.39 6.76 5.66 5.02

AUTO DEALERS........oiiiiiiiiiiicicee e 2261 2378 2376 2376 2376 2402 2440 2430 2441 2472 2518 2514 9419 9391 9648

% Chg Prev Qtr SAAR........ccovieieeeeeeaaannn. 531 2233 -0.27 0.01 -0.05 4.37 6.62 -1.77 1.88 5.27 749  -0.58 -0.17  -0.30 2.73

% Chg Same Qtr Last Yr.....ccccuvvveeeeeeennenn. -6.16  -0.63 -0.37 6.47 5.09 1.00 2.70 2.24 2.73 2.95 3.16 3.47 -0.17  -0.30 2.73

PURCHASES FROM MANUFACTURERS......... 1183 1175 1262 1277 1277 1278 1279 1280 1296 1309 1324 1327 4807 4897 5114

% Chg Prev Qtr SAAR........ccooviiiiiiieinnn -16.51 -2.85 33.00 4.98 0.00 0.17 0.33 0.46 5.16 4.10 4.59 0.69 15.78 1.87 4.42

% Chg Same Qtr Last Yr........occovvvviiinnennn. 2.48 -2.17 3.97 3.16 7.92 8.75 1.35 0.24 1.51 2.49 3.56 3.62 15.78 1.87 4.42

MISC DURABLE GOODS...........cocevviiiiieinn, 4241 4352 4403 4517 4581 4591 4640 4741 4799 4826 4892 5019 15841 17513 18553

% Chg Prev Qtr SAAR........ccooviiiiiiiiiii 7.64 10.88 4.82 10.77 5.75 0.89 4.37 8.93 5.01 2.24 5.65 10.79 11.72 10.56 5.94

% Chg Same QtrLast Yr...........c.cceveeneenn. 11.35 13.11 9.49 8.50 8.02 5.50 5.38 4.94 4.76 5.11 5.43 5.88 11.72 10.56 5.94

EATING AND DRINKING PLACES.................. 2064 2072 2089 2140 2171 2173 2204 2263 2295 2297 2327 2390 7947 8365 8811

% Chg Prev Qtr SAAR........cccooiiiiiiein 5.30 1.44 3.50 9.99 6.02 0.39 5.77 11.08 5.76 0.44 5.32 11.33 6.77 5.25 5.34

% Chg Same Qtr Last Yr.........covvvviiinnennn. 6.30 4.03 5.70 5.01 5.19 4.92 5.49 5.75 5.68 5.69 5.58 5.64 6.77 5.25 5.34

FOOD STORES............ 1887 1916 1926 1938 1950 1965 1978 1991 2002 2016 2028 2042 7451 7668 7884

% Chg Prev Qtr SAAR.. 1.98 6.27 2.00 2.63 2.46 3.07 2.69 2.70 2.1 2.96 2.41 2.76 3.27 291 2.82

% Chg Same Qtr Last Yr........occovvvvnviinnennn. 1.36 4.52 2.58 3.20 3.33 2.54 2.71 2.73 2.64 2.61 2.54 2.56 3.27 291 2.82

LIQUOR STORES..........iiiiiiiiiiiieiiieeieeees 133 135 134 135 140 140 142 143 146 146 147 149 495 537 564

% Chg Prev Qtr SAAR.. .. 1597 6.83 -4.64 4.42 14.35 -0.15 5.89 3.67 7.94 -0.32 5.43 3.78 8.10 8.43 5.02

% Chg Same Qtr Last Yr......c.cuvvveeeeeeennenn. 12.61  10.92 5.24 5.39 5.02 3.26 6.00 5.81 4.30 4.25 414 4.16 8.10 8.43 5.02

HOTELS AND MOTELS......cciiiiiiiiiiiiiieans 548 540 540 543 552 559 565 572 579 588 597 608 2044 2171 2248

% Chg Prev Qtr SAAR........ccoveeieeeeeaeennnn. 18.40  -5.37 -0.28 2.51 6.26 5.52 4.47 4.68 5.22 6.20 6.59 7.16 8.66 6.24 3.51

% Chg Same Qtr Last Yr.........ccovvvvniiinneenn, 10.89 5.74 5.12 3.45 0.69 3.47 4.68 5.23 4.97 5.14 5.67 6.29 8.66 6.24 3.51

OTHER RETAIL AND SERVICE..........cuuvveeen. 6466 6574 6665 6749 6829 6931 7039 7143 7239 7349 7476 7605 25128 26454 27942

% Chg Prev Qtr SAAR........ccooviiiiiiiieiinn 3.33 6.81 5.71 5.14 4.82 6.09 6.41 6.01 5.49 6.21 713 7.06 6.32 5.28 5.62

% Chg Same Qtr Last Yr.........ccovvvvnviinneenn, 4.29 5.32 6.25 5.24 5.62 5.44 5.61 5.83 6.00 6.03 6.21 6.47 6.32 5.28 5.62

MISC NONDURABLE GOODS...........c.ocevneee. 1799 1840 1841 1872 1875 1901 1924 1966 1966 1992 2014 2058 7049 7352 7667

% Chg Prev Qtr SAAR........ccovieiieeeaaaannnn. -4.10 9.56 0.06 7.06 0.63 5.62 4.92 8.97 0.02 5.42 4.41 9.09 7.67 4.31 4.27

% Chg Same Qtr Last Yr......ccuevveeeeeeeneenn. 3.41 6.69 4.22 3.00 4.25 3.30 4.53 4.99 4.83 4.78 4.66 4.69 7.67 4.31 4.27

TRANSPORTATION, COMMUNICATION.......... 1920 1778 1825 1893 1958 1953 1987 2042 2085 2072 2112 2183 6668 7416 7940

% Chg Prev Qtr SAAR........ccovieieaeeeaeenn. 16.16 -26.47 11.02 1567 1462 -1.15 715 1165 8.62  -2.41 7.88  14.19 410 11.20 7.07

% Chg Same Qtr Last Yr........occovevviiinnennn, 26.43 12.28 6.29 2.34 2.00 9.83 8.86 7.90 6.46 6.12 6.30 6.90 4.10 11.20 7.07

PER CAPITA ($) e eeeeeeeeeiee e 3747 3782 3823 3878 3914 3935 3977 4029 4066 4093 4144 4210 14544 15230 15855

% Chg Prev Qtr SAAR..... 3.08 3.73 4.48 5.83 3.74 2.21 4.32 5.36 3.68 2.70 5.10 6.48 5.66 4.72 4.10

% Chg Same Qtr Last Yr.....cc.vvvveeeeeennnenn. 4.93 5.18 4.51 4.28 4.44 4.06 4.02 3.90 3.89 4.01 4.21 4.48 5.66 4.72 410

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 1: Selected U.S. and Tennessee Economic Indicators, Seasonally Adjusted September 2006
Historical Data Annual

2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2006:2 2003 2004 2005

US GDP (Bil2000$) SAAR.......c.oveiiiiieeiiieeeiinnnns 10212.7 10398.7 10467.0 10566.3 10671.5 10753.3 10822.9 10913.8 11001.8 11115.1 11163.8 11316.4 11397.6 10301.1 10703.5 11048.6
% Chg Prev Qtr SAAR.......coiiiiiiiiiieieee 3.47 7.49 2.65 3.85 4.04 3.10 2.61 3.40 3.26 4.18 1.76 5.58 2.90 2.51 3.91 3.22

% Chg Same QtrLast Yr........ccooevviiiiieinniennees 1.81 3.05 3.68 4.35 4.49 3.41 3.40 3.29 3.10 3.36 3.15 3.69 3.60 2.51 3.91 3.22
US GDP (Bil$) SAAR......ccevviiiiiieiiiieeiieiiieiiaeeines 10831.8 11086.1 11219.5 11430.9 11649.3 11799.4 11970.3 12173.2 12346.1 12573.5 12730.5 13008.4 13209.7 10960.8 11712.5 12455.8
% Chg Prev Qtr SAAR.......cciiiiiiiiiieieee 4.80 9.73 4.90 7.75 7.86 5.25 5.92 6.95 5.80 7.57 5.09 9.02 6.34 4.69 6.86 6.35

% Chg Same QtrLast Yr.........cooovviiniiiiiiinnnns 3.89 5.31 5.93 6.77 7.55 6.43 6.69 6.49 5.98 6.56 6.35 6.86 6.99 4.69 6.86 6.35
CHAINED PRICE INDEX, GDP (2000=100.0)........ 106.1 106.6 107.2 108.2 109.2 109.7 1106 1116 1122 1131 1140 1150 1159 106.4 1094 1127
% Chg Prev Qtr SAAR.......cooiiiiiiiiiiiciee 1.27 2.05 2.22 3.73 3.68 2.1 3.19 3.47 2.43 3.28 3.25 3.26 3.34 2.13 2.84 3.03

% Chg Same QtrLast Yr........ccoovvviiiiieiniinns 2.05 217 217 2.32 2.92 2.93 3.18 3.1 2.80 3.09 3.1 3.06 3.29 2.13 2.84 3.03
US PERS CONSUMP DEFL (2000=100.0)... 1052 1059 106.2 107.2 1082 108.7 1095 110.1 1109 1121 1129 1134 1146 105.6 1084 1115
% Chg Prev Qtr SAAR........ccceevveennnen. . 0.67 2.36 1.49 3.66 3.60 1.87 3.05 2.27 3.12 4.13 2.91 2.04 411 1.98 2.63 2.88

% Chg Same QtrLast Yr........ccooeviiiineiincinnnes 1.79 1.94 1.89 2.04 2.77 2.65 3.04 2.69 2.58 3.14 3.10 3.05 3.29 1.98 2.63 2.88
TN PERSONAL INCOME (MIL2000$) SAAR.......... 156870 157486 159375 159902 161132 162876 165200 165192 166186 166481 167529 169151 169328 157324 162277 166347
% Chg Prev Qtr SAAR.........uuuiiniiinnnnn 3.40 1.58  4.89 1.33 3.1 440 583 -0.02 243 071 254 393 042 234 315 251

% Chg Same Qtr Last Yr.......cccoeeeiiiiiiiiinnnns 179 272 356 279 272 342 365 3.31 314 221 1.41 2.40 1.89 234 315 251
US PERSONAL INCOME (BIL20003$) SAAR......... 8658 8695 8792 8860 8914 8990 9152 9128 9159 9158 9288 9451 9513 8678 8979 9183
% Chg Prev Qtr SAAR.......coviiiiiiiiiiiciee 4.42 1.71 4.57 3.09 2.46 3.45 7.43 -1.06 140 -0.08 5.82 719 2.64 1.16 3.47 2.28

% Chg Same QtrLast Yr........ccooevviiinieiniinnns 0.66 1.50 2.71 3.44 2.95 3.39 4.09 3.03 2.76 1.87 1.48 3.54 3.85 1.16 3.47 2.28
TN PERSONAL INCOME (MIL$) SAAR................ 165082 166700 169323 171418 174272 176978 180854 181862 184367 186569 189095 191893 194055 166135 175881 185473
% Chg Prev Qtr SAAR.......cciiiiiiiiiiieieeee 4.09 3.98 6.44 5.04 6.83 6.36 9.05 2.25 5.62 4.86 5.53 6.05 4.58 4.37 5.87 5.45

% Chg Same QtrLast Yr........ccoovviiiiieinniennens 3.61 4.71 5.52 4.88 5.57 6.17 6.81 6.09 5.79 5.42 4.56 5.52 5.25 4.37 5.87 5.45
US PERSONAL INCOME (BILS$) SAAR................ 9111 9204 9341 9498 9641 9768 10019 10049 10162 10263 10484 10721 10901 9164 9731 10239
% Chg Prev Qtr SAAR........cooiiiiiiiiieee 5.12 411 6.12 6.87 6.15 5.39 10.70 1.18 4.56 4.04 8.90 9.38 6.86 3.17 6.20 5.22

% Chg Same Qtr Last Yr.......cccoeeeiiiiiiiiiinnnns 247 346 466 555 581 613 726 580 540 507 463 669 7.28 317 620 522
TN NONFARM JOBS (THOUS).........vevveiicenneen, 2659.5 2657.1 2671.5 2693.3 2697.2 2711.1 2722.8 2727.4 2741.5 2747.6 2758.4 2764.9 2776.8 2662.7 2706.1 2743.7
% Chg Prev Qtr SAAR.......cooiiiiiiiiiieiee -0.50 -0.36 2.20 3.29 0.58 2.07 1.74 0.68 2.08 0.90 1.58 0.95 1.73 -0.07 1.63 1.39

% Chg Same Qtr Last Yr........ccoeeennnnnnnnnnnns -0.02 -0.49  0.05 1.15 142 2083 1.92 1.27 1.64 1.35 1.31 1.37 1.29 -0.07 1.63 1.39
US NONFARM JOBS (MIL)...c.uieiiiiiciiiceiieeieen, 129.8 1298 130.2 130.6 131.3 1316 1322 1327 1332 133.7 1342 134.7 1351 130.0 1314 133.5
% Chg Prev Qtr SAAR... -0.80 -0.01 1.09 1.18 2.18 0.99 1.96 1.37 1.62 1.57 1.24 1.68 1.21 -0.27 1.10 1.55

% Chg Same Qitr Last Yr -0.38 -0.31 -0.06 0.36 1.10 1.36 1.58 1.63 1.49 1.63 1.45 1.58 1.42 -0.27 1.10 1.55
TN UNEMPLOYMENT RATE (%).ceueeeneeenaeinannnnns 57 5.8 5.7 5.3 5.3 55 5.7 55 5.6 55 5.5 5.1 5.5 5.7 5.5 5.6
US UNEMPLOYMENT RATE (%)...ceveeeeeeieeeeeeenn. 6.1 6.1 5.9 57 5.6 5.4 5.4 5.2 5.1 5.0 4.9 4.7 4.6 6.0 55 5.1
BANK PRIME INTEREST RATE (%)....ccuvevvneenneen. 4.2 4.0 4.0 4.0 4.0 4.4 4.9 5.4 5.9 6.4 7.0 7.4 7.9 41 4.3 6.2

(CONTINUED ON NEXT PAGE)
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Table 1: Selected U.S. and Tennessee Economic Indicators, Seasonally Adjusted

September 2006

CONSUMER PRICE INDEX,
ALL-URBAN (82-84=1.000)..........ccccvvuuurannnn

FEDERAL FUNDS RATE (% per annum)..............
30-YEAR FIXED MORTGAGE RATE (%).............

TN MFG JOBS (THOUS).......ceiviiiiiiiieciieeeies
% Chg Prev Qtr SAAR.......cooiviiiiiiiiieiieeene,
% Chg Same QtrLast Yr.........ccooeevieeiiinneennnn.

US MFG JOBS (MIL).......
% Chg Prev Qtr SAAR...
% Chg Same QtrLast Yr........ccooevviininninnnns

TN TAXABLE SALES (MIL2000$)..........ccccvvvnnn...
% Chg Prev Qtr SAAR...........
% Chg Same Qtr Last Yr

TN TAXABLE SALES (MILS)....ccevviiiiieeieiiiiiiaens
% Chg Prev Qtr SAAR..........ooooiiiiiiiieiiien,
% Chg Same Qtr Last Yr...........cccoooeeiiiiniinnn.

TN AVG ANNUAL WAGE, NONFARM (2000$)......
% Chg Prev Qtr SAAR.......cciiiiiiiiiicc
% Chg Same QtrLast Yr........ccovevviiiiinninnnns

TN AVG ANNUAL WAGE, NONFARM (3).............
% Chg Prev Qtr SAAR.........coiiiiiiiiiieen,
% Chg Same QtrLast Yr.........coocevvviiiiinneennnn.

Historical Data Annual
2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2006:2 2003 2004 2005
1833 1844 1849 1866 1.884 1.894 1911 1922 1940 1.966 1.982 1993 2.017 1.840 1.889 1.953
1.2 1.0 1.0 1.0 1.0 1.4 2.0 2.5 2.9 3.5 4.0 4.5 4.9 1.1 1.3 3.2
5.5 6.0 5.9 5.6 6.1 5.9 5.7 5.7 5.7 5.8 6.2 6.2 6.6 5.8 5.8 5.9
413.2 409.7 4118 410.0 4124 4132 4116 4120 410.1 406.6 4058 406.5 404.5 413.2 411.8 408.6
-478 -3.36 2.06 -1.74 2.42 0.71 -1.51 043 -190 -3.31 -0.86 0.74 -1.94 -356 -0.35 -0.77
-3.77 -454 289 -199 -0.18 0.85 -0.04 0.51 -0.57 -158 -142 -134 -1.35 -3.56 -0.35 -0.77
14.6 14.4 14.3 14.3 14.3 14.3 14.3 14.3 14.2 14.2 14.2 14.2 14.2 14.5 14.3 14.2
-6.20 -487 -166 -0.75 1.23 0.19 -0.81 -1.02 -067 -1.08 0.08 0.43 0.55 -4.91 -1.32  -0.56
-513 -535 -450 -340 -154 -026 -0.04 -0.11 -0.58 -090 -0.68 -0.31 -0.01 -4.91 -1.32  -0.56
18194 18657 18658 18767 18626 18773 18898 19299 19334 19516 19742 19835 19859 73312 75063 77891
9 10.59 0.02 2.34 -2.96 3.18 2.70 8.77 0.73 3.83 4.70 1.92 0.48 1.47 2.39 3.77
0 5.88 2.98 5.41 2.38 0.62 1.28 2.84 3.80 3.96 4.47 2.78 2.72 1.47 2.39 3.77
19146 19749 19823 20118 20145 20398 20689 21246 21449 21871 22283 22502 22759 77422 81350 86849
10 13.20 1.51 6.09 0.54 5.11 5.82 11.23 3.87 8.11 7.75 4.00 4.65 3.49 5.07 6.76
1 7.93 4.93 7.56 5.22 3.29 4.37 5.61 6.47 7.22 7.71 5.91 6.11 3.49 5.07 6.76
32276 32407 32609 32382 32559 33015 33307 33226 33147 33174 33124 33266 33183 32327 32816 33168
3.29 1.63 2.51 -2.76 2.20 5.72 3.59 -0.97 -0.95 0.32 -0.60 1.73 -1.00 1.25 1.51 1.07
0.46 1.98 2.54 1.14 0.88 1.88 2.14 2.61 1.81 0.48 -0.55 0.12 0.11 1.25 1.51 1.07
33966 34304 34645 34714 35214 35873 36464 36579 36773 37177 37388 37739 38029 34138 35566 36979
3.98 4.03 4.04 0.81 5.89 7.70 6.74 1.27 2.14 4.46 2.29 3.81 3.11 3.26 419 3.97
2.25 3.96 4.48 3.21 3.68 4.58 5.25 5.37 4.43 3.63 2.53 3.17 3.41 3.26 419 3.97

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 2: Selected Per Capita U.S. and Tennessee Economic Indicators, Seasonally Adjusted September 2006
Historical Data Annual

2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2003 2004 2005

US GDP (20008) SAAR........cvvviiiieieeeainnnn. 35092 35630 35777 36040 36309 36503 36656 36880 37093 37390 37469 37896 35346 36378 37208
% Chg Prev Qtr SAAR...............cce 2.43 6.28 1.66 2.97 3.02 2.16 1.68 2.46 2.33 3.24 0.85 4.63 1.50 2.92 2.28

% Chg Same Qtr Last Yr..................... 0.81 2.04 2.65 3.32 3.47 2.45 2.46 2.33 2.16 2.43 2.22 2.75 1.50 2.92 2.28

US GDP ($) SAAR. ... 37219 37985 38349 38989 39636 40055 40542 41135 41625 42295 42727 43562 37610 39807 41947
% Chg Prev Qtr SAAR.... 3.75 8.49 3.89 6.84 6.81 4.29 4.96 5.98 4.85 6.60 4.15 8.04 3.66 5.84 5.38

% Chg Same Qtr Last Yr...............oenees 2.87 4.27 4.88 5.72 6.49 5.45 5.72 5.51 5.02 5.59 5.39 5.90 3.66 5.84 5.38

TN PERSONAL INCOME (20003) SAAR....... 26837 26879 27136 27162 27306 27527 27844 27767 27859 27846 27960 28168 26882 27459 27858
% Chg Prev Qtr SAAR............ccceeeeenn. 2.46 0.62 3.89 0.37 2.14 3.27 4.69 -1.09 1.33 -0.18 1.64 3.02 1.41 2.15 1.45

% Chg Same Qtr Last Yr............cc.eenees 0.87 1.78 2.60 1.83 1.75 2.41 2.61 2.23 2.02 1.16 0.42 1.45 1.41 2.15 1.45

US PERSONAL INCOME (2000%) SAAR...... 29750 29792 30054 30219 30328 30516 30997 30844 30881 30805 31173 31648 29775 30516 30926
% Chg Prev Qtr SAAR.............cccce 3.37 0.57 3.56 2.22 1.45 2.51 6.45 -1.96 0.48 -0.98 4.87 6.23 0.16 2.49 1.34

% Chg Same Qtr Last Yr..................... -0.32 0.50 1.70 2.42 1.94 2.43 3.14 2.07 1.82 0.95 0.57 2.61 0.16 2.49 1.34

TN PERSONAL INCOME ($) SAAR.. ... 28242 28451 28830 29118 29533 29910 30482 30569 30906 31206 31559 31955 28387 29761 31060
% Chg Prev Qtr SAAR.......... 3.15 2.99 5.44 4.05 5.82 5.21 7.87 1.15 4.49 3.94 4.60 5.12 3.43 4.84 4.37

% Chg Same Qtr Last Yr...............oeuees 2.67 3.75 4.55 3.90 4.57 5.13 5.73 4.98 4.65 4.33 3.53 4.54 3.43 4.84 4.37

US PERSONAL INCOME ($) SAAR............. 31307 31535 31929 32395 32801 33158 33935 33957 34259 34522 35186 35903 31443 33074 34482
% Chg Prev Qtr SAAR............coceveennnn. 4.07 2.94 5.10 5.96 5.11 4.43 9.70 0.26 3.62 3.10 7.92 8.40 2.16 5.19 4.26

% Chg Same Qtr Last Yr...............oenees 1.46 2.44 3.62 4.51 4.77 5.15 6.28 4.82 4.45 4.11 3.69 5.73 2.16 5.19 4.26

TN TAXABLE SALES (20008)..........cccceeee.. 3113 3184 3177 3188 3156 3173 3185 3244 3241 3264 3295 3303 12526 12702 13044
% Chg Prev Qtr SAAR..............coceeeiee 8.09 9.54 -0.93 1.37 -3.87 2.06 1.59 7.59 -0.36 2.91 3.78 1.02 0.54 1.40 2.69

% Chg Same Qtr Last Yr..................... -1.24 4.91 2.03 4.43 1.41 -0.37 0.26 1.76 2.68 2.89 3.44 1.83 0.54 1.40 2.69

TN TAXABLE SALES ($)....cccvvvniiiiiineinnnnn. 3276 3371 3375 3417 3414 3447 3487 3571 3596 3658 3719 3747 13228 13766 14544
% Chg Prev Qtr SAAR.............cooceeeiee 8.82 12.13 0.55 5.09 -0.41 3.98 4.68 10.03 2.75 7.15 6.80 3.08 2.55 4.06 5.66

% Chg Same Qtr Last Yr................ouees 0.53 6.94 3.96 6.56 4.22 2.27 3.31 4.50 5.32 6.12 6.65 4.93 2.55 4.06 5.66
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Table 3: Tennessee Personal Income Components, Seasonally Adjusted (millions of 2000 dollars) September 2006
Historical Data Annual

2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2003 2004 2005

TOTAL PERSONAL INCOME..........ccceevennanne. 156870 157486 159375 159902 161132 162876 165200 165192 166186 166481 167529 169151 157324 162277 166347

% Chg Prev Qtr SAAR.........covviiiiiinnns 3.40 1.58 4.89 1.33 3.1 4.40 5.83 -0.02 2.43 0.71 2.54 3.93 2.34 3.15 2.51

% Chg Same Qtr Last Yr.........ccoeevneennens 1.79 2.72 3.56 2.79 2.72 3.42 3.65 3.31 3.14 2.21 1.41 2.40 2.34 3.15 2.51

WAGES AND SALARIES...........cccocenvenneen. 86652 86928 87940 88033 88627 90316 91501 91458 91678 91935 92155 92725 86884 89620 91807

% Chg Prev Qtr SAAR.........coiiiiiieannen 2.98 1.28 4.74 0.42 2.73 7.84 5.35 -0.19 0.97 1.12 0.96 2.50 1.30 3.15 2.44

% Chg Same Qtr Last Yr.........ccoeevneennens 0.57 1.61 2.72 2.34 2.28 3.90 4.05 3.89 3.44 1.79 0.71 1.39 1.30 3.15 2.44

OTHER LABOR INCOME.........c..ccvnvvvnennen. 20829 21034 21401 21520 21525 21699 21878 22221 22340 22503 22671 23021 20936 21655 22434

% Chg Prev Qtr SAAR.........coiiiiiieanns 6.95 4.01 7.16 2.24 0.08 3.28 3.33 6.42 2.16 2.95 3.02 6.32 8.45 3.43 3.59

% Chg Same Qtr Last Yr.........ccoeevneennens 8.57 7.91 7.20 5.07 3.34 3.16 2.23 3.26 3.79 3.70 3.62 3.60 8.45 3.43 3.59

PROPRIETORS INCOME.. 18094 18338 18628 18906 19417 19539 19540 19705 20036 20321 20224 20551 18201 19351 20071

% Chg Prev Qtr SAAR... . 8.09 5.51 6.48 6.11 11.24 2.55 0.02 3.40 6.90 5.81 -1.90 6.63 6.63 6.31 3.72

% Chg Same Qtr Last Yr.......c.ccoeevneennees 7.58 7.01 7.36 6.54 7.31 6.55 4.90 4.22 3.19 4.00 3.50 4.30 6.63 6.31 3.72

RENT, INTEREST, DIVIDENDS.................. 19175 18862 19196 18905 18773 18695 19488 18469 18563 18478 18897 18840 19149 18966 18602

% Chg Prev Qtr SAAR........ . -3.81 -6.37 7.26 -5.91 -2.77 -1.65 18.08 -19.33 2.05 -1.83 9.40 -1.21 -5.33 -0.96 -1.92

% Chg Same Qtr Last Yr.........coeevneennees -7.05 -4.61 -0.99 -2.36 -2.10 -0.89 1.52 -2.31 -1.12 -1.17 -3.03 2.01 -5.33 -0.96 -1.92

TRANSFER PAYMENTS.......coiiiiiiiiieenes 26997 27247 27280 27806 28075 28138 28413 29019 29241 28914 29277 29976 27060 28108 29113

% Chg Prev Qtr SAAR.........coovvviiiiinnns 4.29 3.76 0.49 7.94 3.91 0.91 3.96 8.81 3.10 -4.40 5.12 9.89 4.00 3.87 3.58

% Chg Same Qtr Last Yr.......cc.coeeuneennees 3.70 4.86 3.91 4.09 3.99 3.27 4.15 4.36 4.16 2.76 3.04 3.30 4.00 3.87 3.58

LESS: PERS CONT FOR SOC INS............ 13506 13529 13638 13781 13781 13963 14061 14173 14163 14150 14161 14427 13519 13897 14162

% Chg Prev Qtr SAAR.........coovviiiiiiinnnn 3.11 0.70 3.24 4.28 -0.01 5.39 2.82 3.23 -0.29 -0.36 0.32 7.73 2.50 2.79 1.91

% Chg Same Qtr Last Yr.......cc.coeevneennees 2.00 2.86 3.50 2.82 2.04 3.21 3.10 2.84 2.77 1.34 0.71 1.80 2.50 2.79 1.91

RESIDENCE ADJUSTMENT........cccoeevneneee -1371 -1394 -1432 -1488 -1503 -1549 -1560 -1505 -1511 -1520 -1533 -1534 -1388 -1525 -1517

% Chg Prev Qtr SAAR.........coiiiiiiennnn 5.33 6.94 11.11 16.65 4.25 12.67 294 -13.38 1.50 2.38 3.48 0.28 -5.76 9.90 -0.53

% Chg Same Qtr Last Yr.........ccoeevneennens -7.10 -4.80 -4.25 9.92 9.64 11.08 8.98 1.16 0.49 -1.89 -1.76 1.90 -5.76 9.90 -0.53

PER CAPITA PERSONAL INCOME ($)............ 26837 26879 27136 27162 27306 27527 27844 27767 27859 27846 27960 28168 26882 27459 27858

% Chg Prev Qtr SAAR.........coiiiiiieannes 2.46 0.62 3.89 0.37 214 3.27 4.69 -1.09 1.33 -0.18 1.64 3.02 1.41 2.15 1.45

% Chg Same Qtr Last Yr.........ccoeevneennens 0.87 1.78 2.60 1.83 1.75 2.41 2.61 2.23 2.02 1.16 0.42 1.45 1.41 2.15 1.45
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Table 4: Tennessee Personal Income Components, Seasonally Adjusted (millions of current dollars) September 2006

Historical Data Annual

2003:2 2003:3  2003:4  2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2003 2004 2005

TN PERSONAL INCOME....................... 165082 166700 169323 171418 174272 176978 180854 181862 184367 186569 189095 191893 166135 175881 185473
% Chg Prev Qtr SAAR................... 4.09 3.98 6.44 5.04 6.83 6.36 9.05 2.25 5.62 4.86 5.53 6.05 4.37 5.87 5.45

% Chg Same Qtr Last Yr................ 3.61 4.71 5.52 4.88 5.57 6.17 6.81 6.09 5.79 5.42 4.56 5.52 4.37 5.87 5.45
WAGES AND SALARIES.................... 91188 92014 93429 94373 95855 98136 100172 100687 101708 103028 104018 105192 91750 97134 102360
% Chg Prev Qtr SAAR................... 3.67 3.67 6.29 4.10 6.43 9.86 8.56 2.07 4.12 5.29 3.90 4.59 3.31 5.87 5.38

% Chg Same Qtr Last Yr................ 2.37 3.58 4.67 4.43 5.12 6.65 7.22 6.69 6.11 4.98 3.84 4.47 3.31 5.87 5.38
OTHER LABOR INCOME.................... 21919 22265 22737 23070 23280 23578 23951 24463 24784 25218 25589 26116 22110 23470 25014
% Chg Prev Qtr SAAR.... 7.67 6.47 8.75 5.99 3.69 5.22 6.48 8.83 5.35 7.19 6.02 8.50 10.60 6.15 6.58

% Chg Same Qtr Last Yr................ 10.52 10.00 9.23 7.21 6.21 5.90 5.34 6.04 6.46 6.96 6.84 6.76 10.60 6.15 6.58
PROPRIETORS INCOME................... 19041 19411 19791 20268 21000 21231 21392 21693 22228 22773 22827 23314 19222 20973 22380
% Chg Prev Qtr SAAR.... 8.82 8.00 8.06 9.99 15.25 4.47 3.07 5.75 10.24 10.17 0.95 8.81 8.75 9.11 6.71

% Chg Same Qtr Last Yr................ 9.50 9.08 9.39 8.72 10.29 9.38 8.09 7.03 5.85 7.26 6.71 7.47 8.75 9.11 6.71
RENT, INTEREST, DIVIDENDS........... 20179 19966 20394 20267 20304 20314 21335 20333 20594 20707 21330 21373 20220 20555 20741
% Chg Prev Qtr SAAR................... -3.17 -4.16 8.85 -2.47 0.73 0.20 21.67 -17.50 5.23 2.21 12.59 0.81 -3.43 1.66 0.90

% Chg Same Qtr Last Yr................ -5.38 -2.76 0.88 -0.37 0.62 1.74 4.61 0.33 1.43 1.93 -0.02 5.11 -3.43 1.66 0.90
TRANSFER PAYMENTS............cc...... 28410 28841 28983 29809 30364 30574 31105 31947 32440 32403 33046 34006 28575 30463 32459
% Chg Prev Qtr SAAR................... 4.99 6.21 1.98 11.90 7.66 2.80 713 11.28 6.32 -0.46 8.18 12.14 6.06 6.61 6.55

% Chg Same Qtr Last Yr................ 5.55 6.89 5.88 6.21 6.88 6.01 7.32 717 6.84 5.98 6.24 6.45 6.06 6.61 6.55
LESS: PERS CONT FORSOCIINS...... 14213 14321 14489 14774 14905 15172 15393 15603 15712 15857 15984 16367 14276 15061 15789
% Chg Prev Qtr SAAR................... 3.80 3.07 4.78 8.10 3.59 7.36 5.96 5.57 2.82 3.74 3.24 9.93 4.54 5.50 4.83

% Chg Same Qtr Last Yr. 3.82 4.85 5.46 4.92 4.87 5.94 6.24 5.61 541 4.51 3.84 4.90 4.54 5.50 4.83
RESIDENCE ADJUSTMENT............... -1443 -1476 -1521 -1595 -1626  -1683 -1708 -1657 -1676 -1703  -1730 -1740 -1466 -1653  -1692
% Chg Prev Qtr SAAR................... 6.04 9.47 12.76 20.93 8.00 14.78 6.08 -11.42 4.67 6.60 6.49 2.33 -3.89 12.79 2.33

% Chg Same Qtr Last Yr................ -5.44 -2.96 -2.44 12.17 12.68 14.02 12.29 3.89 3.08 1.19 1.29 5.01 -3.89 12.79 2.33
PER CAPITA PERSONAL INCOME (8)...... 28242 28451 28830 29118 29533 29910 30482 30569 30906 31206 31559 31955 28387 29761 31060
% Chg Prev Qtr SAAR................... 3.15 2.99 5.44 4.05 5.82 5.21 7.87 1.15 4.49 3.94 4.60 5.12 3.43 4.84 4.37

% Chg Same Qtr Last Yr................ 2.67 3.75 4.55 3.90 4.57 5.13 5.73 4.98 4.65 4.33 3.53 4.54 3.43 4.84 4.37
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Table 5: Tennessee Nonfarm Employment by Sector, Not Seasonally Adjusted (thousands of jobs) September 2006
Historical Data Annual
2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2006:2 2003 2004 2005
TOTAL NONFARM. .....coviiiiiiiiiiiecieee e 2667.6 2658.3 2693.5 2661.6 2705.9 2711.8 2745.0 2695.3 2750.8 2748.5 2780.4 2733.9 2784.7 2662.7 2706.1 2743.7
% Chg Same Qtr Last Yr.........ccc.ceeuneees 0.01 -0.52 0.05 1.15 1.44 2.01 1.91 1.27 1.66 1.35 1.29 1.43 1.23 -0.07 1.63 1.39
NATURAL RESOURCES & MINING... . 4.3 4.2 4.1 4.0 4.2 41 4.0 4.0 4.2 4.1 4.1 41 4.3 4.2 4.1 4.1
% Chg Same Qtr Last Yr.............oeuenee -786 -863 -6.06 -3.97 -3.10 -3.15 -4.03 0.00 1.60 0.81 3.36 2.48 1.57 -7.16 -3.56 1.43
CONSTRUCTION. .....civiiiiiiiieiiiieeieeea 116.3 1188 117.0 1121 1184 1202 1176 1143 1217 1245 121.3 118.0 125.0 115.4 1171 120.4
% Chg Same Qtr Last Yr..........cocoevenee 0.61 0.79 0.86 2.38 1.81 1.23 0.54 1.96 2.76 3.55 3.15 3.24 2.74 0.36 1.47 2.87
MANUFACTURING........oovuiiiiiiiiiieiiis 4141 4108 412.0 407.7 4134 41441 4119 4099 4111 4075 406.0 4044 405.6 413.2 411.8 408.6
% Chg Same Qtr Last Yr............cveeenn. -3.74 455 290 -1.97 -0.15 0.80 -0.04 053 -056 -1.60 -142 -133 -1.35 -3.57 -0.34  -0.77
DURABLE GOODS........ . 2513 2489 2511 250.6 2548 255.6 255.1 2557 2562 2526 2521 252.6 253.1 250.9 254.0 254.2
% Chg Same Qtr Last Yr.............oeuenn. -3.53 -397 -2116 -0.62 1.37 2.69 1.59 2.05 056 -1.19 -1.16 -1.23 -1.21 -3.15 1.25 0.06
NONDURABLE GOODS............ceeeeeeenn. 162.7 1619 161.0 1571 158.7 1585 156.8 1542 1549 1549 1539 151.8 1525 162.3 157.8 1545
% Chg Same Qtr Last Yr............cceunen -4.07 -5.41 -4.03 -4.05 -2.50 -2.10 -2.59 -1.89 -2.37 -2.27 -1.85 -1.51 -1.57 -4.20 -2.81 -2.10
TRADE, TRANSPORTATION, UTILITIES...... 5748 5773 592.0 5769 583.7 586.6 604.1 584.8 5949 5975 6151 5979 605.1 578.7 587.8 598.1
% Chg Same Qtr Last Yr.........ccc.oceunnees 0.47 0.07 0.42 1.07 1.55 1.61 2.04 1.36 1.92 1.86 1.81 2.25 1.72 0.34 1.58 1.74
WHOLESALE TRADE....... ... 1273 1259 126.0 1256 1277 1289 129.9 129.0 1303 131.0 1320 131.0 132.1 126.6 128.0 130.6
% Chg Same Qtr Last Yr.........cc.oceevnen 1.19 -0.89 -1.74 -1.05 0.34 2.38 3.04 2.65 2.01 1.60 1.62 1.58 1.43 0.03 1.17 1.97
RETAIL TRADE.......ciiiiiiiiiieee, 309.0 311.7 3257 3136 3166 317.1 330.7 3169 3234 3246 3382 326.6 3304 313.2 319.5 325.8
% Chg Same Qtr Last Yr.........c.c.cceuneees 0.03 0.09 1.23 2.34 2.45 1.73 1.55 1.07 217 2.37 2.26 3.06 2.16 0.32 2.01 1.97
TRANSPORTATION & UTILITIES............ 1385 139.7 140.3 1377 1394 140.6 143.6 1389 1412 1420 1449 1403 1426 139.0 140.3 141.7
% Chg Same Qtr Last Yr..........c.coevene. 0.80 0.92 0.55 0.22 0.67 0.64 2.30 0.85 1.27 0.97 0.95 1.01 0.97 0.66 0.97 1.01
INFORMATION.........cccvnneene 51.4 50.3 51.1 49.9 49.6 491 49.4 49.7 49.8 49.5 49.6 49.8 49.9 51.2 49.5 49.6
% Chg Same Qtr Last Yr.............ueuenee 404 474 -340 -392 -357 232 -326 -047 0.40 0.88 0.27 0.20 0.27 -4.06 -3.27 0.27
FINANCIAL ACTIVITIES.......iiviiiiiieciiies 139.4 1405 1412 1406 1415 1423 143.3 1418 1435 1440 1446 1428 1445 139.8 141.9 143.5
% Chg Same Qtr Last Yr..........c.coevene. 0.84 1.76 1.85 1.81 1.48 1.26 1.49 0.85 1.44 1.22 0.93 0.73 0.67 1.21 1.51 1.1
PROFESSIONAL & BUSINESS SERVICES... 2856 2875 2943 2916 2999 3051 3135 303.8 309.7 3121 320.0 309.2 3143 287.5 302.5 311.4
% Chg Same Qtr Last Yr............coeueee. -400 -3.81 -0.28 3.22 5.03 6.12 6.51 4.20 3.26 2.27 2.09 1.78 1.50 -3.03 5.24 2.93
EDUCATION & HEALTH SERVICES.. . 3121 3122 3171 316.2 3189 3221 3258 3247 3294 3312 3338 3324 336.5 312.8 320.8 329.8
% Chg Same Qtr Last Yr.........ccc.oceuneees 5.00 3.16 2.53 2.12 2.18 3.19 2.75 2.69 3.28 2.80 2.45 2.37 217 4.22 2.56 2.80
LEISURE & HOSPITALITY ...oevvviiirinnnnnn 2524 2548 246.1 239.0 258.8 263.0 253.8 246.6 2684 2720 263.3 2559 2772 246.6 253.7 262.6
% Chg Same Qtr Last Yr.........c.c.oceuneees 3.61 1.85 2.07 2.49 2.52 3.21 3.16 3.17 3.74 3.45 3.73 3.78 3.28 2.86 2.85 3.53
OTHER SERVICES.........cooviviiiiiiiiiiiiieees 1031 1022 101.7 1017 1023 101.9 100.9 100.0 1022 1021 101.5 100.8 103.0 1022 101.7 1015
% Chg Same Qtr Last Yr... 1.61 -0.45 -1.07 0.03 -0.78 -0.29 -0.82 -1.64 -0.07 0.16 0.63 0.77 0.75 0.56 -0.46 -0.23
GOVERNMENT................ . 4141 3996 4169 421.8 4152 4032 420.7 4156 4159 4039 4211 4184 419.2 4111 4152 41441
% Chg Same Qtr Last Yr.........cccocceuneeen 0.20 0.65 -0.27 1.93 0.27 0.89 0.91 -1.45 0.15 0.17 0.10 0.67 0.81 0.21 1.00 -0.26
FEDERAL, CIVILIAN.........cooviiiiiiiiiiinn, 51.8 50.7 50.6 51.0 50.6 49.6 49.4 491 49.5 48.9 48.6 48.3 48.8 51.3 50.2 49.0
% Chg Same Qtr Last Yr.............ueuenen. -064 -098 -219 -173 232 204 231 -38 217 -154 -155 -163 -1.48 -1.09 -2.10 -2.29
STATE & LOCAL.....ccvviiiiiiiciiiiiiiiecenans 362.3 349.0 366.3 370.7 3646 3536 371.3 366.6 366.3 355.0 3725 3702 3704 359.9 365.1 365.1
% Chg Same Qtr Last Yr 0.32 0.90 0.00 2.46 0.63 1.32 1.36  -1.12 0.48 0.41 0.32 0.98 1.12 0.40 1.44 0.02
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Table 6: Tennessee Durable Goods Manufacturing Employment, Not Seasonally Adjusted (thousands of jobs) September 2006

Historical Data Annual
2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2006:2 2003 2004 2005

TOTAL DURABLE GOODS...........ooovrvrereenns 2513 2489 2511 250.6 2548 2556 2551 2557 2562 2526 2521 2526 2531 2509 2540 254.2
% Chg Same Qtr Last Yr...................... -353 -397 216 -062 137 269 159 205 056 -1.19 -1.16 -123 121  -003 001  0.00
WOOD PRODUCTS.......ocveieiiiieciine 166 168 168 167 174 179 177 175 176 176 176 174 177 167 174 176
% Chg Same Qtr Last Yr....................... -497 562 -508 -040 503 635 536 499 134 -149 056 -057 038 005 004 001
NONMETALLIC MINERAL PRODUCTS........ 157 157 155 154 159 158 157 155 160 159 161 159 163 156 157  15.9
% Chg Same Qtr Last Yr....................... 419 151 -043 022 08 064 129 108 105 106 234 236 1.87 003 001 001
PRIMARY METALS........coovomrirereieriennaen, 117 116 120 120 122 122 121 122 119 120 119 119 116 118 121 120
% Chg Same Qtr Last Yr...................... 665 -516 -137 198 399 516 056 111 -192 218 -1.38 -219 -279  -007 003 -0.01
FABRICATED METAL PRODUCTS............... 413 410 416 414 M7 418 418 422 428 427 427 431 437 414 M7 426
% Chg Same Qtr Last Yr....................... 008 -144 056 -048 097 187 040 193 248 223 215 213 210 0.00 001 002
MACHINERY .......oiimiiiiiiiiieeieene 338 325 329 341 351 343 337 344 345 328 323 335 336 332 343 335
% Chg Same Qtr Last Yr...............c...... -874 836 -555 119 385 544 243 098 -162 -438 -415 271 261  -008 003 -0.02
COMPUTER & ELECTRONIC PRODUCTS... 116 117 119 112 112 113 114 109 105 101 1041 9.6 9.4 117 113 104
% Chg Same Qr Last Yr...................... 1209 737 377 -233 344 341 -448 209 -653 -1088 -11.14 -11.89 -1079  -0.10 -0.03 -0.08

ELECTRICAL EQUIPMENT, APPLIANCES
& COMPONENTS.......ooiiiimiiieicennn. 238 232 230 227 229 233 236 239 235 231 232 233 231 236 231 235
% Chg Same Qtr Last Yr....................... -479 744 713 723 -406 014 275 559 292 -057 -1.83 -251 -198  -006 -0.02  0.01
TRANSPORTATION EQUIPMENT................ 60.1 59.7 608 612 625 637 642 641 645 637 639 634 635 60.2 629  64.0
% Chg Same Qtr Last Yr...................... 022 110 139 177 405 664 565 474 315 000 -047 -099 -155 0.00 005 002
FURNITURE. ......oovveoeeeieceeeies e 198 198 199 197 198 195 195 196 195 193 191 192 192 19.9 196 194
% Chg Same Qtr Last Yr...................... 778 659 -478 -166 017 -151 234 -051 -135 -1.02 -171 -1.87 -1.71  -007 -0.01 -0.01
MISCELLANEOUS DURABLE GOODS......... 169 168 166 163 161 159 154 153 153 153 152 151 154 168 159 153
% Chg Same Qr Last Yr...................... -155 271 -178 -356 -472 537 -7.23 -594 517 336 -1.52 -1.31 131 002 -0.05 -0.04
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Table 7: Tennessee Nondurable Goods Manufacturing Employment, Not Seasonally Adjusted (thousands of jobs) September 2006
Historical Data Annual
2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2006:2 2003 2004 2005
TOTAL NONDURABLE GOODS............cevvnienneen. 162.7 1619 161.0 157.1 158.7 1585 156.8 1542 1549 1549 1539 151.8 1525 162.3 157.8 1545
% Chg Same Qtr Last Yr.......ccocvviuniennaenns -4.07 -5.41 -4.03 -4.05 -2.50 -2.10 -2.59 -1.89 -2.37 -2.27 -1.85 -1.51 -1.57 -4.20 -2.81 -2.10
FOOD... ..ttt 35.8 35.9 35.9 35.1 35.0 34.7 34.3 33.5 34.5 34.8 34.6 33.7 34.6 35.9 34.8 34.3
% Chg Same Qtr Last Yr........ccocuviueinnaenns -0.46 -1.10 -1.19 -2.23 -2.14 -3.34 -4.46 -4.56 -1.52 0.19 0.78 0.60 0.29 -0.44 -3.04 -1.29
BEVERAGE & TOBACCO......c.ccceiieirieiiiieieene 6.2 6.1 6.0 59 59 5.8 54 53 5.4 5.5 5.2 5.1 52 6.1 5.8 5.4
% Chg Same QtrLast Yr.......c.ooceviviinnnnns -3.14 -4.19 -5.26 -5.32 -4.32 -5.46 -9.44 -10.11 -8.47 -5.20 -3.68 -3.75 -4.32 -3.79 -6.11 -6.95
TEXTILE MILLS.....ooiiiiieeiie e 7.6 7.4 71 6.7 6.7 6.3 5.8 59 5.7 5.6 5.3 5.3 5.3 7.4 6.4 5.6
% Chg Same Qtr Last Yr -11.33 -12.30 -12.70 -11.79 -11.01 -14.48 -18.31 -12.87 -15.35 -10.58 -8.62 -9.09 -7.60 -11.35 -13.82 -11.99
TEXTILE PRODUCT MILLS......coceiiieiieiieeienne 3.6 3.7 3.8 3.8 4.0 4.0 41 41 41 4.0 4.0 4.0 4.0 3.7 4.0 41
% Chg Same QtrLast Yr.......c.oocvviviinnnnnns -4.42 0.00 5.56 556 11.11 8.11 7.02 8.77 1.67 0.00 -0.82 -2.42 -0.82 -1.34 7.94 2.31
APPAREL......couiiiiiiii 10.5 9.9 9.5 9.3 9.3 9.0 8.8 8.5 8.5 8.1 8.1 7.8 7.7 10.2 9.1 8.3
% Chg Same Qtr Last Yr........cocuvviueennaenns -16.40 -21.99 -18.86 -15.45 -12.03 -9.40 -7.39 -8.60 -8.27  -9.63 -7.98 -8.63 -9.80 -17.53 -11.24  -8.62
PAPER......cooiiiiit e 19.5 19.7 19.6 18.5 18.7 19.2 18.8 18.9 18.8 19.3 19.2 19.3 19.3 19.6 18.8 19.1
% Chg Same Qtr Last Yr.......ccocueiuiinnaenns -5.19 -4.98 -2.64 -4.63 -4.27 -2.71 -4.07 2.16 0.89 0.52 1.95 1.94 2.30 -4.05 -3.92 1.37
PRINTING & RELATED SUPPORT................. 19.9 19.9 20.0 19.0 19.6 20.0 19.9 18.7 18.8 19.1 19.0 17.8 18.1 19.9 19.6 18.9
% Chg Same QtrLast Yr......c.cocvvviviinnnnnns -1.00 -4.33 -3.07 -3.55 -1.51 0.67 -0.50 -1.98 -3.75 -4.50 -4.53 -4.64 -4.07 -3.17 -1.22 -3.70
CHEMICALS......oiiiiieiee e 28.7 28.7 28.3 28.0 27.8 27.4 27.3 27.6 27.5 27.0 26.9 271 271 28.6 27.6 27.2
% Chg Same QtrLast Yr.......c.oocvoviviinnnnnns 2.13 -0.46 -1.51 -2.10 -3.25 -4.42 -3.42 -1.55 -1.20 -1.46 -1.59 -1.69 -1.46 0.35 -3.30 -1.45
PLASTICS & RUBBER........c..ccouviiiiiiiiiiennns 28.2 27.9 27.9 28.0 28.8 29.2 29.6 29.2 29.3 29.3 29.5 29.1 29.3 28.2 28.9 29.4
% Chg Same QtrLast Yr......c.oocvviviinnnnnns -7.55 -7.51 -3.90 -2.33 2.13 4.78 5.97 4.53 1.85 0.34 -0.23 -0.34 -0.11 -6.14 2.60 1.59
MISCELLANEOUS NONDURABLE GOODS..... 2.8 2.7 2.9 2.7 2.9 2.9 2.8 2.4 2.3 2.2 2.1 2.5 2.1 2.8 2.8 2.2
% Chg Same QtrLast Yr.......ccocuviuiinnaenns -11.58 -13.68 -7.45 -7.95 4.76 6.10 230 -11.11 -21.59 -2529 -24.71 417 -10.14 -10.50 0.00 -20.82

Center for Business and Economic Research, University of Tennessee
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Table 8: Tennessee Nonfarm Employment by Sector, Seasonally Adjusted (thousands of jobs) September 2006
Historical Data Annual

2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2006:2 2003 2004 2005

TOTAL NONFARM. ..ottt 2659.5 2657.1 2671.5 2693.3 2697.2 2711.1 2722.8 2727.4 27415 2747.6 2758.4 2764.9 2776.8 2662.7 2706.1 2743.7

% Chg Prev Qtr SAAR... -0.50 -0.36 2.20 3.29 0.58 2.07 1.74 0.68 2.08 0.90 1.58 0.95 1.73 -0.07 1.63 1.39

% Chg Same Qtr Last Yr..........c.veeennn. -0.02 -0.49 0.05 1.15 1.42 2.03 1.92 1.27 1.64 1.35 1.31 1.37 1.29 -0.07 1.63 1.39

NATURAL RESOURCES & MINING............. 4.2 4.2 4.2 41 41 4.0 4.0 41 41 41 4.2 4.2 4.2 4.2 41 41

% Chg Prev Qtr SAAR........ccoooovinninn. -6.87 -593 047 -406 385 -420 -330 1153 253 608 668 695 -091 714 -358 1.4

% Chg Same Qtr Last Yr........c.ccuevnneenn. -8.16 -8.44 -5.81 -4.14 -3.37 -2.93 -3.86 -0.17 1.45 0.95 3.46 2.38 1.51 -7.14 -3.58 1.41

CONSTRUCTION. ..ot 115.0 1156 1165 1171 1174 117.0 1172 119.2 120.3 1209 120.5 1234 1241 115.4 1171 120.2

% Chg Prev Qtr SAAR.......ccoovviviieiinnns 1.29 2.10 3.27 1.96 0.00 -0.11 0.69 6.88 3.63 2.12 -1.43 9.98 2.29 0.37 1.47 2.65

% Chg Same Qtr Last Yr..........ccevnneenn, 0.64 0.90 0.89 2.15 1.83 1.27 0.63 1.82 2.73 3.30 2.76 3.50 3.16 0.37 1.47 2.65

MANUFACTURING.......c.oceiiiiiiiineieeans 413.2 409.7 4118 410.0 4124 4132 4116 4120 4101 406.6 4058 406.5 4045 4132 411.8 408.6

% Chg Prev Qtr SAAR... -4.78 -3.36 2.06 -1.74 2.42 0.71 -1.51 0.43 -1.90 -3.31 -0.86 0.74 -1.94 -3.56 -0.35 -0.77

% Chg Same Qtr Last Yr.........cccvvveennnn. -8.77 -4.54 -2.89 -1.99 -0.18 0.85 -0.04 0.51 -0.57 -1.58 -1.42 -1.34 -1.35 -3.56 -0.35 -0.77

DURABLE GOODS.........coviviiiiiiieiieenns 2504 2489 251.3 251.3 253.7 2557 2554 256.3 2552 2527 2524 2532 2521 250.9 2540 2542

% Chg Prev Qtr SAAR... -4.07 -2.34 3.98 -0.05 3.94 3.11 -0.48 1.51 -1.80 -3.83 -0.43 1.16 -1.68 -3.15 1.25 0.05

% Chg Same Qtr Last Yr.........cccouveennnn. -3.56 -3.97 -2.12 -0.67 1.35 2.73 1.61 2.01 0.57 -1.17 -1.16 -1.24 -1.21 -3.15 1.25 0.05

NONDURABLE GOODS.............cccevnneeen. 162.8 160.8 1604 158.7 158.7 1575 156.2 1557 1549 1539 153.3 1534 152.4 162.3 157.8 154.5

% Chg Prev Qtr SAAR........ccoooieiieeans -5.85 -4.91 -0.85 -4.34 0.05 -3.03 -3.16 -1.32 -2.06 -2.45 -1.56 0.07 -2.37 -4.20 -2.82 -2.09

% Chg Same Qtr Last Yr..........ccveeennn. -4.09 -5.40 -4.07 -4.01 -2.54 -2.06 -2.63 -1.87 -2.39 -2.25 -1.85 -1.51 -1.58 -4.20 -2.82 -2.09

TRADE, TRANSPORTATION, UTILITIES...... 577.3 5787 580.5 5845 586.3 588.1 592.2 5925 5975 599.2 602.8 6059 607.7 578.7 587.8 598.0

% Chg Prev Qtr SAAR........cccooviiiiiiians -0.67 1.02 1.21 2.82 1.22 1.27 2.79 0.23 3.41 1.12 2.45 2.06 1.21 0.33 1.58 1.74

% Chg Same Qtr Last Yr........c.cceeuneenn. 0.49 0.09 0.37 1.09 1.57 1.63 2.02 1.37 1.92 1.88 1.79 2.26 1.71 0.33 1.58 1.74

WHOLESALE TRADE...........ccviiiieiianns 127.2 125.8 1255 126.3 127.6 1288 129.3 129.7 130.2 130.8 1314 131.8 132.0 126.5 128.0 130.5

% Chg Prev Qtr SAAR... o121 -4.39 -0.99 2.72 4.15 3.65 1.71 1.23 1.41 2.00 1.88 1.04 0.76 0.03 117 1.97

% Chg Same Qtr Last Yr..........c.evuneenn, 1.17 -0.93 -1.74 -1.00 0.31 2.36 3.05 2.68 2.00 1.59 1.63 1.58 1.42 0.03 1.17 1.97

RETAIL TRADE......c..iiiiiiiiiiieceeeenn, 311.3 3136 3163 3186 3189 319.1 3212 3220 3258 326.7 3285 331.8 3328 313.2 3195 3257

% Chg Prev Qtr SAAR........cooeiiviiiannns -0.12 3.05 3.50 2.88 0.38 0.31 2.64 0.94 4.82 1.15 2.14 419 1.14 0.31 2.01 1.97

% Chg Same Qtr Last Yr.........cccvvveennnn. 0.02 0.13 1.23 2.32 2.44 1.75 1.54 1.06 2.16 2.38 2.25 3.06 2.15 0.31 2.01 1.97

TRANSPORTATION & UTILITIES............. 138.7 139.3 138.6 139.6 139.8 1402 141.6 140.8 1415 1416 142.9 1423 1429 139.0 140.3 141.7

% Chg Prev Qtr SAAR........cccooiiiiienians -1.39 1.57 -1.87 2.79 0.53 1.31 4.14 -2.29 2.05 0.23 3.72 -1.81 1.81 0.66 0.96 1.02

% Chg Same Qtr Last Yr.........cccoveennnn. 0.92 0.95 0.39 0.26 0.74 0.68 2.18 0.90 1.27 1.00 0.90 1.03 0.97 0.66 0.96 1.02

INFORMATION................ 51.4 50.7 50.7 49.9 49.6 49.5 49.0 49.7 49.8 49.6 49.2 50.1 49.9 51.2 49.5 49.6

% Chg Prev Qtr SAAR... -3.05 -5.83 0.53 -6.66 -2.12 -1.07 -3.46 5.27 0.81 -1.33 -3.45 7.53 -1.32 -4.08 -3.27 0.12

% Chg Same Qtr Last Yr..........ccoveennn. -4.16 -4.70 -3.43 -3.79 -3.56 -2.37 -3.35 -0.40 0.34 0.27 0.27 0.81 0.27 -4.08 -3.27 0.12

FINANCIAL ACTIVITIES.......ooviiieiieiieenn, 139.3 1403 141.0 141.2 1414 1421 143.0 1424 1435 1434 144.6 143.6 144.5 139.8 141.9 143.5

% Chg Prev Qtr SAAR........cccoeiiiiiiiinns 1.84 3.00 1.82 0.57 0.76 1.90 2.46 -1.67 3.32 -0.46 3.39 -2.56 2.34 1.22 1.50 1.09

% Chg Same Qtr Last Yr........ccccueenneenn. 0.92 1.81 1.76 1.80 1.53 1.26 1.42 0.85 1.48 0.89 1.12 0.89 0.65 1.22 1.50 1.09

(CONTINUED ON NEXT PAGE)
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Table 8: Tennessee Nonfarm Employment by Sector, Seasonally Adjusted (thousands of jobs) September 2006
Historical Data Annual

2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 20051 20052 2005:3 2005:4 2006:1 2006:2 _ 2003 2004 2005

PROFESSIONAL & BUSINESS SERVICES... 286.1 2859 2909 296.2 3005 3037 309.8 3085 3102 311.3 3175 311.6 3152 2875 3025 311.9

% Chg Prev Qtr SAAR... -1.29 -0.28 7.18 7.54 5.89 4.33 8.28 -1.63 2.27 1.38 8.25 -7.23 4.70 -3.04 5.24 3.10

% Chg Same Qtr Last Yr.........ccoceuennnen -3.97 -8.77 -0.39 3.21 5.03 6.23 6.50 415 3.25 2.51 2.51 1.02 1.61 -3.04 5.24 3.10

EDUCATION & HEALTH SERVICES............ 3124 3124 3153 3176 319.1 322.4 3241 326.2 3294 3314 3320 3339 3365 312.8 3208 329.8

% Chg Prev Qtr SAAR........ocvviieiiins 1.78 0.06 3.66 3.03 1.83 4.19 2.16 2.59 4.08 2.41 0.78 2.25 3.20 4.23 2.56 2.80

% Chg Same Qtr Last Yr.........cooeevennnen 4.96 3.13 2.60 212 2.14 3.18 2.80 2.69 3.25 2.81 2.46 2.37 2.15 4.23 2.56 2.80

LEISURE & HOSPITALITY ..o, 246.0 246.3 248.7 2514 2522 2544 256.7 259.2 2616 263.6 2655 2685 2711 246.7 2537 2625

% Chg Prev Qtr SAAR........ocvviieiiins 0.82 0.49 3.95 4.41 1.23 3.54 3.61 4.01 3.70 3.09 2.97 4.55 3.98 2.87 2.84 3.46

% Chg Same Qfr Last Yr.........ccocevennnes 3.53 1.93 2.12 2.40 2.51 3.27 3.19 3.09 3.71 3.60 3.44 3.58 3.64 2.87 2.84 3.46

OTHER SERVICES........ 102.9 101.5 101.5 102.8 101.8 101.4 100.9 101.0 101.6 101.7 1016 101.7 1023 102.2 101.7 101.5

% Chg Prev Qtr SAAR... -0.52 -5.25 -0.14 5.32 -3.73 -1.75 -1.93 0.41 2.34 0.29 -0.18 0.46 217 0.54 -0.49 -0.26

% Chg Same Qir Last Yr.. 1.44 -0.31 -0.72 -0.22 -1.03 -0.13 -0.58 -1.76 -0.25 0.27 0.71 0.73 0.68 0.54 -0.49 -0.26

GOVERNMENT ...t 411.7 4118 4106 4185 4127 4153 4143 4126 4133 4159 4147 4154 4167 4111 4152 41441

% Chg Prev Qtr SAAR........coccvviiiiinnn 1.38 0.09 -1.14 7.91 -5.41 2.52 -0.94 -1.63 0.69 2.52 -1.12 0.69 1.21 0.21 1.00 -0.26

% Chg Same Qfr Last Yr.........ccoeevennnen 0.16 0.64 -0.30 2.00 0.25 0.85 0.90 -1.41 0.15 0.15 0.10 0.69 0.82 0.21 1.00 -0.26

FEDERAL, CIVILIAN........ccoiiiiiiiiieans 51.3 51.0 50.9 50.9 50.2 50.0 49.6 49.0 491 49.2 48.8 48.2 48.4 51.2 50.2 49.0

% Chg Prev Qtr SAAR........occvviiiiinns -2.84 -2.38 -1.03 -0.15 -5.18 -1.58 -3.19 -4.95 1.29 0.79 -3.49 -4.78 1.79 -1.12 -2.08 -2.27

% Chg Same Qfr Last Yr.........cooeevennnen -0.45 -0.91 -2.52 -1.60 -2.20 -2.00 -2.54 -3.73 -2.13 -1.55 -1.63 -1.58 -1.46 -1.12 -2.08 -2.27

STATE & LOCAL.....ceeniiiiiiiieiieiee, 360.4 360.8 359.7 367.6 3625 3653 364.7 3636 364.2 366.7 3659 367.3 368.3 359.9 365.0 365.1

% Chg Prev Qtr SAAR... 2.00 0.45 -1.16 9.09 -5.44 3.09 -0.63 -1.18 0.61 2.75 -0.80 1.44 1.14 0.40 1.44 0.02

% Chg Same Qtr Last Yr.........cooeevennnen 0.25 0.86 0.03 2.52 0.60 1.26 1.39 -1.08 0.46 0.38 0.34 0.99 1.13 0.40 1.44 0.02

STATISTICAL DISCREPANCY (% ).......... 0.00 -0.01 -0.02 0.04 -0.01 -0.01 -0.01 0.04 -0.02 0.02 -0.01 0.11 -0.13 0.00 0.00 0.01

Center for Business and Economic Research, University of Tennessee
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Table 9: Tennessee Durable Goods Manufacturing Employment, Seasonally Adjusted (thousands of jobs) September 2006
Historical Data Annual

2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2006:2 _ 2003 2004 2005

TOTAL DURABLE GOODS...........coeeveenneee 250.4 248.9 251.3 251.3 253.7 255.7 255.4 256.3 255.2 252.7 252.4 253.2 252.1 250.9 254.0 254.2

% Chg Prev Qtr SAAR.........ccccccvnnnn, -407 234 398 005 394 311 -048 151 -1.80 -3.83 -043 1.16  -1.68 315 125  0.05

% Chg Same Qtr Last Yr.................. -356 397 -212 -067 135 273 161 2.01 057 -117 -116 -124 -1.21 315 125  0.05

WOOD PRODUCTS.......ccvnviiniiieciiennes 16.6 16.6 16.7 16.9 17.4 17.7 17.6 17.8 17.7 17.4 17.5 17.7 17.7 16.7 17.4 17.6

% Chg Prev Qtr SAAR........cccoevniinninn -9.11 -0.43 3.12 5.50 11.96 5.26 -0.70 3.72 -2.96 -5.66 3.04 3.66 0.47 -4.74 4.07 1.02

% Chg Same Qtr Last Yr.................. -5.06 -5.56 -5.07 -0.39 4.94 6.41 5.41 4.96 1.28 -1.46 -0.54 -0.56 0.31 -4.74 4.07 1.02

NONMETALLIC MINERALS.................. 15.6 15.6 15.5 15.6 15.7 15.7 15.7 15.8 15.9 15.8 16.1 16.1 16.2 15.6 15.7 15.9

% Chg Prev Qtr SAAR........ccoeviinnin -0.96 -0.81 -1.27 2.43 2.73 -1.01 1.08 1.61 2.27 -0.55 6.19 1.62 0.17 2.93 0.64 1.38

% Chg Same Qtr Last Yr.................. 4.07 1.62 -0.47 -0.17 0.75 0.70 1.30 1.10 0.98 1.10 2.35 2.35 1.82 2.93 0.64 1.38

PRIMARY METALS........cccooiiiiieeeanen 11.7 11.6 12.0 12.0 12.2 12.2 12.0 12.1 12.0 12.0 11.9 11.9 1.7 11.8 121 12.0

% Chg Prev Qtr SAAR.........ccccveeennn, -2.45 -3.15 11.41 2.04 6.73 0.66 -6.47 3.48 -4.69 -0.79 -3.20 -0.24 -6.70 -6.73 2.90 -1.11

% Chg Same Qtr Last Yr.................. -6.54 -5.19 -1.29 1.80 4.1 5.12 0.63 0.98 -1.84 -2.19 -1.35 -2.25 -2.77 -6.73 2.90 -1.11

FABRICATED METALS........ccevviininn, 41.3 41.0 41.8 41.4 41.6 41.8 41.9 42.2 42.6 42.7 429 43.1 43.5 41.4 41.7 42.6

% Chg Prev Qtr SAAR.........ccccceeeeennn. -3.67 -2.36 7.54 -3.02 1.68 1.65 1.57 2.91 3.48 1.10 1.24 2.73 3.21 -0.04 0.68 2.20

% Chg Same Qtr Last Yr.................. -0.21 -1.48 0.69 -0.48 0.87 1.89 0.45 1.95 2.40 2.26 2.18 213 2.07 -0.04 0.68 2.20

MACHINERY ......ooiiiiiiiiiee, 33.1 32.8 33.5 33.9 34.3 34.6 34.3 34.2 33.8 33.1 329 33.2 32.9 33.2 34.3 33.5

% Chg Prev Qtr SAAR........cccceeennn. -5.27 -2.83 8.86 4.24 5.37 3.72 -3.24 -2.11 -4.48 -7.42 -2.52 3.70 -3.72 -7.52 3.21 -2.32

% Chg Same Qtr Last Yr.................. -8.83 -8.31 -5.48 1.09 3.82 5.53 2.46 0.86 -1.58 -4.34 -4.16 -2.76 -2.57 -7.52 3.21 -2.32

COMPUTERS & ELECTRONICS............ 11.7 11.7 11.7 11.3 1.3 11.3 111 1.1 10.6 10.1 9.9 9.8 9.4 1.7 11.3 104

% Chg Prev Qtr SAAR........ccccceeeeennn. 242 0.73 -0.75 -11.32 -1.55 0.70 -5.72 -1.97  -1747 -17.30 -7.08 -5.10 -12.79 -9.60 -3.42 -7.64

% Chg Same Qtr Last Yr.................. -12.05 -7.33 -3.85 -2.38 -3.34 -3.35 -4.58 -2.16 -6.39 -10.88 -11.21 -11.92 -10.70 -9.60 -3.42 -7.64
ELECTRICAL EQUIPMENT, APPLIANCES

& COMPONENTS.......coeiiiiiiiiieeene, 23.9 23.2 23.0 22.6 22.9 23.3 23.6 23.9 23.6 23.2 23.2 23.3 23.1 23.6 23.1 23.5

% Chg Prev Qtr SAAR... -9.49 -10.26 -3.92 -5.96 4.72 6.92 5.81 4.31 -4.76 -6.76 0.23 1.30 -2.44 -5.65 -2.20 1.47

% Chg Same Qtr Last Yr.................. -475 732 -7.09 -7.44  -401 029 274 544 296 -050 -1.84 -256 -1.97 565 220 147

TRANSPORTATION EQUIPMENT.. . 60.0 59.8 60.6 61.4 62.4 63.8 64.0 64.3 64.4 63.8 63.7 63.6 63.4 60.2 62.9 64.0

% Chg Prev Qtr SAAR........... -2.02 -1.24 5.73 4.88 6.97 9.11 1.71 1.37 0.62 -3.55 -0.28 -0.71 -1.59 0.27 4.53 1.82

% Chg Same Qtr Last Yr.................. -0.25 -1.12 1.40 1.78 4.04 6.66 5.63 4.74 3.15 0.02 -0.48 -0.99 -1.54 0.27 4.53 1.82

FURNITURE.......coiiiiiiieen 19.7 19.9 19.9 19.7 19.8 19.5 19.4 19.6 19.5 19.3 191 19.3 19.2 19.9 19.6 19.4

% Chg Prev Qtr SAAR... -6.37 2.55 0.62 -3.19 0.90 -4.60 -2.18 411 -2.57 -3.39 -4.63 3.27 -1.98 -6.58 -1.34 -1.15

% Chg Same Qtr Last Yr.................. -7.75 -6.70 -4.72 -1.66 0.20 -1.60 -2.29 -0.50 -1.36 -1.05 -1.68 -1.88 -1.73 -6.58 -1.34 -1.15

MISCELLANEOUS DURABLES............. 16.9 16.7 16.7 16.3 16.1 15.8 155 15.4 15.3 15.3 15.2 15.2 15.1 16.8 15.9 15.3

% Chg Prev Qtr SAAR.........cccceeeennn. -2.30 -4.12 -0.71 -7.27 -6.47 -7.01 -7.97 -2.52 -2.81 -0.05 -0.63 -1.78 -2.68 -1.75 -5.21 -4.04

% Chg Same Qtr Last Yr.................. -1.45 -2.78 -1.70 -3.63 -4.67 -5.40 -7.18 -6.01 -5.11 -3.38 -1.51 -1.32 -1.29 -1.75 -5.21 -4.04

Center for Business and Economic Research, University of Tennessee
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Table 10: Tennessee Nondurable Goods Manufacturing Employment, Seasonally Adjusted (thousands of jobs) September 2006

Historical Data Annual
2003:2  2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2006:2 2003 2004 2005

TOTAL NONDURABLE GOODS... 162.8 160.8 160.4 158.7 158.7 157.5 156.2 155.7 154.9 153.9 153.3 153.4 152.4 162.3 157.8 154.5

% Chg Prev Qir SAAR 585 -491 -085 -434 005 -303 -316 -1.32 -206 -245 -156 007 -2.37 420 282  -2.09

% Chg Same Qtr Last Yr.............cocoo..... 409 540 407 -401 -254 206 263 -187 -239 -225 -185 -151  -1.58 -420 282 209
358 37 357 356 350 345  34.1 340 344 346 344 342 345 359 348 343

% Chg Prev Qir SAAR.. 549 -154 011 -1.35 598 580 -446 -173 598 130 211 249  4.44 043 304 -1.31

% Chg Same Qtr Last Yr. 061  -112 142 214 227 334 441 451 161 020  0.81 0.61 0.25 043  -304  -1.31
BEVERAGE & TOBACCO...........coorvverrnnnns, 6.2 6.1 6.0 6.0 5.9 5.7 55 5.4 5.4 5.4 5.3 5.2 5.1 6.1 5.8 5.4
% Chg Prev Qtr SAAR 848 636 249 -315 579 -1057 -1728 -589 032 324 -1151 614  -2.61 378 611 695

% Chg Same Qtr Last Yr. 324 -435 517 515 -446 -556 -9.36 -10.01 -858 -524 -363 -369  -4.40 378  -611  -6.95
TEXTILE MILLS 75 7.3 7. 6.8 6.7 6.3 58 5.9 5.6 5.6 5.3 5.4 5.2 7.4 6.4 5.6
% Chg Prev Qtr SAAR 1310 801 932 -1694 -9.00 -2236 2378 647 -1808 -416 -1646  4.00 -12.38 -11.35 -13.83 -12.00

% Chg Same Qtr Last Yr...........c....co...... 1124 1245 -1257 -11.91 -10.89 -1459 -1822 -12.98 -1524 -1066 -858 -942 -7.58  -11.35 -13.83 -12.00
TEXTILE PRODUCT MILLS 36 3.7 38 38 4.0 4.0 4.1 4.1 4.1 4.0 4.0 4.0 4.0 3.7 4.0 4.1
% Chg Prev Qir SAAR.. 023 1066 1178 -023 2370 -0.15 607 647 -533  -6.01 213 -057 145 134 793 231

% Chg Same Qtr Last Yr. 438 014 554 534 1116 833 692 867 165 012 -082 250 -0.80 134 793 231
APPAREL.......ovuiimeiiieiieieieieseieeeins 105 9.9 95 9.4 9.2 9.0 8.8 8.6 8.4 8.1 8.1 7.8 7.6 10.2 9.1 8.3

-20.41  -19.86 -15.81 -4.94 -7.08 -8.82 -8.70 -9.91 -5.86 -13.61 -2.06 -1261 -10.64 -17.51  -11.25 -8.63
-16.51 -21.88 -18.86 -1547 -12.14 -9.26 -7.40 -8.63 -8.33 -9.56 -7.96 -8.66 -9.84 -17.51  -11.25 -8.63

% Chg Prev Qtr SAAR..

19.6 19.4 19.6 18.8 18.8 18.8 18.8 19.2 19.0 18.9 19.2 19.5 19.4 19.6 18.8 19.1

% Chg Prev Qtr SAAR -3.54 -4.38 526 -15.52 -0.69 1.64 -0.65 7.81 -4.28 -0.40 5.20 7.18 -2.06 -4.03 -3.93 1.37

% Chg Same Qtr Last Yr...........cccccennnne -5.07 -4.96 -2.62 -4.83 -4.14 -2.66 -4.06 1.97 1.03 0.52 1.97 1.82 2.41 -4.03 -3.93 1.37
PRINTING & RELATED SUPPORT.............. 20.0 19.6 19.7 19.5 19.7 19.7 19.5 19.2 19.0 18.8 18.6 18.3 18.2 19.9 19.6 18.9
% Chg Prev Qtr SAAR -2.07 -9.16 1.93 -3.22 4.80 -0.58 -3.73 -6.74 -4.22 -3.05 -4.58 -6.16 -2.70 -3.17 -1.22 -3.65

% Chg Same Qtr Last Yr -0.97 -4.34 -3.38 -3.21 -1.56 0.69 -0.74 -1.65 -3.84 -4.45 -4.66 -4.51 -4.13 -3.17 -1.22 -3.65
CHEMICALS.............. 28.8 28.6 28.3 28.0 27.8 27.4 27.4 27.6 27.4 27.0 27.0 271 27.0 28.6 27.6 27.2
% Chg Prev Qtr SAAR.. 1.83 -1.97 -3.87 -4.34 -3.51 -5.41 0.01 2.67 -2.36 -5.61 -0.56 1.66 -1.38 0.36 -3.29 -1.45

% Chg Same Qtr Last Yr 1.95 -0.36 -1.43 -2.12 -3.43 -4.29 -3.34 -1.61 -1.32 -1.37 -1.51 -1.76 -1.51 0.36 -3.29 -1.45
PLASTICS & RUBBER 28.1 27.9 27.9 28.1 28.7 29.2 29.5 29.4 29.3 29.3 29.4 29.3 29.3 28.2 28.9 29.3
% Chg Prev Qtr SAAR -7.96 -3.81 0.61 2.66 9.67 6.35 4.72 -1.86 -1.37 -0.03 2.02 -1.62 -0.75 -6.15 2.60 1.60

% Chg Same Qtr Last Yr........................ -7.53 -7.53 -4.03 -2.21 217 4.77 5.82 4.63 1.89 0.33 -0.32 -0.26 -0.10 -6.15 2.60 1.60
MISCELLANEOUS NONDURABLE GOODS.. 2.8 27 2.8 2.8 2.9 2.9 27 25 23 22 2.1 2.6 241 2.8 2.8 23

-24.12 -8.90 13.45 -7.84 27.07 -3.11 -21.58 -3494 -2321 -20.06 -20.60 143.99 -58.07 -10.51 0.00 -20.72
-11.28  -13.40 -8.11 -7.79 4.89 6.52 -2.88 -10.97 -21.51 -25.19 -24.96 443 -10.28 -10.51 0.00 -20.72

% Chg Prev Qtr SAAR
% Chg Same Qtr Last Yr
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Table 11: Tennessee Average Annual Wage and Salary Rate by Sector, Not Seasonally Adjusted (2000 dollars) September 2006
Historical Data Annual
2003:2  2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1  2005:2 2005:3 2005:4 2006:1 2003 2004 2005
TOTAL NONFARM. ......coviiiiiiiiiiiiii e 32178 32393 32343 32768 32454 33006 33038 33622 33035 33164 32861 33643 32329 32816 33170
% Chg Same Qtr Last Yr................... 0.43 2.01 2.54 1.14 0.86 1.89 2.15 2.61 1.79 0.48 -0.54 0.06 1.24 1.51 1.08
NATURAL RESOURCES & MINING........... 32706 32135 33020 33998 32842 33895 35693 37610 34281 36053 36735 38174 33021 34107 36170
% Chg Same Qtr Last Yr................... -7.18 -4.56 -1.63 -0.65 0.41 5.47 8.10 10.62 4.38 6.37 2.92 1.50 -2.76 3.29 6.05
CONSTRUCTION......ouiiiiiiiieieiieciieeeins 34691 33568 35086 35859 33804 33902 34588 36002 34552 34718 36504 38049 34779 34538 35444
% Chg Same Qtr Last Yr................... 1.62 1.22 5.22 0.24 -2.56 0.99 -1.42 0.40 2.21 2.41 5.54 5.68 0.93 -0.69 2.62
MANUFACTURING...........coiiiiiiieeens 37811 37998 38967 38296 38571 39253 39814 39669 39215 39627 39746 39886 38214 38983 39564
% Chg Same Qtr Last Yr................... 0.03 1.76 3.54 0.57 2.01 3.30 217 3.59 1.67 0.95 -0.17 0.55 1.69 2.01 1.49
DURABLE GOODS........c..ccvviiiiiieiinns 37415 37625 38660 37972 37682 38608 39021 38822 38381 38851 38777 38735 37776 38321 38708
% Chg Same Qtr Last Yr................... -0.47 1.31 3.31 1.52 0.71 2.61 0.93 2.24 1.86 0.63 -0.63 -0.22 1.10 1.44 1.01
NONDURABLE GOODS..............cccceuneen 38423 38573 39447 38813 39999 40293 41105 41073 40594 40892 41333 41800 38890 40052 40973
% Chg Same Qtr Last Yr................... 0.80 2.46 3.92 -0.78 4.10 4.46 4.20 5.82 1.49 1.49 0.55 1.77 2.60 2.99 2.30
TRADE, TRANSPORTATION, UTILITIES.... 30961 30939 30562 31178 31142 31591 31238 32316 32163 32446 31153 32118 30891 31287 32020
% Chg Same Qtr Last Yr................... -0.47 1.47 2.79 0.24 0.58 2.1 2.21 3.65 3.28 2.71 -0.27 -0.61 0.91 1.28 2.34
WHOLESALE TRADE............ocvviviinns 42851 43330 43368 44342 44210 45026 45480 46041 45635 45311 45229 46039 43151 44764 45554
% Chg Same Qtr Last Yr................... 0.32 2.92 4.79 2.99 3.17 3.91 4.87 3.83 3.22 0.63 -0.55 -0.01 2.10 3.74 1.76
RETAIL TRADE.........oooiiiiiiiiice 22569 22758 22041 22368 22469 22664 22180 23246 23129 22970 21810 22747 22519 22420 22789
% Chg Same Qtr Last Yr................... -1.59 2.13 1.88 -1.50 -0.44 -0.42 0.63 3.93 2.94 1.35 -1.67 -2.15 0.23 -0.44 1.65
TRANSPORTATION & UTILITIES........... 38758 38019 38835 39230 38865 39405 39218 40267 40428 42239 40137 40936 38598 39180 40768
% Chg Same Qtr Last Yr................... -0.24 -0.72 3.03 1.16 0.28 3.65 0.99 2.64 4.02 719 2.34 1.66 0.64 1.51 4.05
INFORMATION........ooiiiiiiiiiiieee 38990 39205 37908 39706 38874 39606 41502 40930 40390 39813 39680 40172 38675 39922 40203
% Chg Same Qtr Last Yr................... 3.07 1.95 -1.51 2.87 -0.30 1.02 9.48 3.08 3.90 0.52 -4.39 -1.85 1.04 3.22 0.71
FINANCIAL ACTIVITIES.......cooeeiiiiieinnns 46172 46170 45776 46667 46047 47503 47540 46877 45429 45331 45298 45897 45743 46939 45734
% Chg Same Qtr Last Yr................... 7.58 8.11 5.40 4.04 -0.27 2.89 3.85 0.45 -1.34 -4.57 -4.72 -2.09 5.48 2.61 -2.57
PROFESSIONAL & BUSINESS SERVICES. 33795 33947 33387 34478 33922 34444 33957 35487 34606 34845 33712 35566 33770 34200 34663
% Chg Same Qtr Last Yr................... -0.54 3.63 1.03 1.56 0.37 1.46 1.71 2.92 2.02 1.16 -0.72 0.22 1.41 1.28 1.35
EDUCATION & HEALTH SERVICES.......... 33379 33910 34014 34442 34586 34609 35323 35493 36199 35263 35324 35911 33635 34740 35570
% Chg Same Qtr Last Yr................... -1.26 0.96 2.57 3.63 3.62 2.06 3.85 3.05 4.66 1.89 0.00 1.18 0.12 3.29 2.39
LEISURE & HOSPITALITY .........ccceeiennnene. 15108 15342 15920 16449 15064 15028 15967 16469 15272 15194 16107 16835 15675 15627 15761
% Chg Same Qtr Last Yr................... -1.78 2.67 2.61 0.74 -0.29 -2.05 0.29 0.12 1.38 1.1 0.88 2.23 0.58 -0.31 0.85
OTHER SERVICES..........ccoiiiiiiiiees 29725 28915 28858 30085 29302 29235 29694 30074 29705 29890 30192 30257 29245 29579 29965
% Chg Same Qtr Last Yr.. 4.88 -0.59 -2.55 2.04 -1.42 1.1 2.90 -0.04 1.38 2.24 1.68 0.61 1.14 1.14 1.31
GOVERNMENT.........ccovvnnee . 30963 32143 30856 30776 31334 32757 31244 31617 31169 31951 31074 31414 31173 31528 31453
% Chg Same Qtr Last Yr................... 1.89 1.94 2.79 0.14 1.20 1.91 1.26 2.73 -0.53 -2.46 -0.54 -0.64 1.85 1.14 -0.24
FEDERAL, CIVILIAN..............ooooiinnes 49609 49915 49979 51052 51860 52085 51848 52890 52609 52335 52210 53309 49660 51711 52511
% Chg Same Qtr Last Yr.. 2.94 3.64 4.83 3.90 4.54 4.35 3.74 3.60 1.44 0.48 0.70 0.79 3.00 4.13 1.55
STATE & LOCAL............. . 28295 29563 28217 27985 28484 30043 28503 28769 28269 29145 28315 28559 28541 28754 28625
% Chg Same Qtr Last Yr................... 1.72 1.69 2.50 -0.37 0.67 1.63 1.01 2.80 -0.75 -2.99 -0.66 -0.73 1.71 0.74 -0.45
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Table 12: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (2000 dollars) September 2006
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Historical Data Annual
2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2003 2004 2005
TOTAL NONFARM. .. ..ottt 32276 32407 32609 32382 32559 33015 33307 33226 33147 33174 33124 33266 32327 32816 33168
% Chg Prev Qtr SAAR........cccvviiiininnns 3.29 1.63 2.51 -2.76 2.20 5.72 3.59 -0.97 -0.95 0.32 -0.60 1.73 1.25 1.51 1.07
% Chg Same QtrLast Yr..........c..ccevenne. 0.46 1.98 2.54 1.14 0.88 1.88 2.14 2.61 1.81 0.48 -0.55 0.12 1.25 1.51 1.07
NATURAL RESOURCES & MINING............. 33236 32645 32712 33208 33467 34354 35296 36799 34985 36492 36291 37386 32990 34081 36142
% Chg Prev Qtr SAAR... -1.56 -6.93 0.82 6.21 3.15 11.03 11.43 18.15 -18.30 18.37 -2.19 12.64 -2.82 3.31 6.05
% Chg Same Qtr Last Yr -6.88 -4.76 -1.90 -0.48 0.69 5.24 7.90 10.81 4.54 6.22 2.82 1.60 -2.82 3.31 6.05
CONSTRUCTION. ....coniiiiiiiieiiieiieeeieeieeans 35103 34497 35226 34327 34199 34828 34696 34512 34964 35752 36757 36384 34749 34513 35496
% Chg Prev Qtr SAAR........ccoevvniiininnns 11.38 -6.73 8.72 -9.82 -1.49 7.57 -1.51 -2.10 5.34 9.33 11.72 -4.00 0.97 -0.68 2.85
% Chg Same Qtr Last Yr.............ccooenne. 1.59 1.1 5.18 0.46 -2.58 0.96 -1.50 0.54 2.24 2.65 5.94 5.42 0.97 -0.68 2.85
MANUFACTURING......c.oeiiiiiieiineiieiieeanes 37891 38102 38992 38087 38664 39341 39840 39462 39313 39708 39769 39682 38212 38983 39563
% Chg Prev Qtr SAAR........ccoovviiiiinnns 0.29 2.25 9.67 -8.97 6.21 719 5.16 -3.74 -1.50 4.08 0.62 -0.88 1.69 2.02 1.49
% Chg Same Qtr Last Yr..........ccceevneenn, 0.06 1.76 3.53 0.59 2.04 3.25 217 3.61 1.68 0.93 -0.18 0.56 1.69 2.02 1.49
DURABLE GOODS........c.eeviieiieeiieiinn. 37559 37630 38618 37865 37834 38599 38972 38730 38534 38835 38726 38650 37772 38317 38706
% Chg Prev Qtr SAAR........ccooeviiiiiinnns 3.01 0.77 10.92 -7.57 -0.33 8.34 3.92 -2.47 -2.00 3.16 -1.12 -0.78 1.10 1.44 1.01
% Chg Same Qtr Last Yr..........cccccvneenn, -0.44 1.31 3.27 1.57 0.73 2.57 0.92 2.28 1.85 0.61 -0.63 -0.21 1.10 1.44 1.01
NONDURABLE GOODS.... .. 38402 38833 39577 38437 39993 40547 41258 40668 40597 41141 41487 41385 38892 40059 40973
% Chg Prev Qtr SAAR... -3.59 4.56 789 -11.03 17.20 5.66 7.20 -5.60 -0.70 5.46 3.41 -0.98 2.59 3.00 2.28
% Chg Same Qtr Last Yr... 0.83 245 3.96 -0.82 414 4.41 4.25 5.81 1.51 1.46 0.55 1.76 2.59 3.00 2.28
TRADE, TRANSPORTATION, UTILITIES...... 30828 30863 31171 30772 31004 31509 31867 31892 32022 32357 31786 31693 30891 31288 32014
% Chg Prev Qtr SAAR........ccooeviiiininnns 1.64 0.45 4.06 -5.03 3.06 6.67 4.63 0.31 1.64 4.25 -6.87 -1.16 0.93 1.29 2.32
% Chg Same Qtr Last Yr.........ccceevneenn. -0.48 1.45 2.84 0.23 0.57 2.09 2.23 3.64 3.28 2.69 -0.25 -0.62 0.93 1.29 2.32
WHOLESALE TRADE..........ccoviiiiiiiienns 42860 43370 43551 44091 44231 45077 45667 45770 45663 45369 45408 45765 43153 44766 45553
% Chg Prev Qtr SAAR........ccooeviiiiiinnns 0.27 4.84 1.68 5.05 1.28 7.88 5.34 0.91 -0.94 -2.55 0.35 3.18 2.10 3.74 1.76
% Chg Same Qtr Last Yr..........cccccvnennn, 0.34 2.96 4.79 2.94 3.20 3.94 4.86 3.81 3.24 0.65 -0.57 -0.01 2.10 3.74 1.76
RETAIL TRADE........coviiiiiiiiiiiiiice, 22404 22615 22691 22015 22305 22516 22834 22882 22961 22818 22455 22390 22514 22418 22779
% Chg Prev Qtr SAAR........ccooeviiiiiinnns 1.04 3.84 1.34  -11.39 5.37 3.85 5.77 0.84 1.39 -2.46 -6.22 -1.15 0.25 -0.43 1.61
% Chg Same Qtr Last Yr.........cccccvnvnnn, -1.58 2.08 1.88 -1.48 -0.44 -0.44 0.63 3.94 2.94 1.34 -1.66 -2.15 0.25 -0.43 1.61
TRANSPORTATION & UTILITIES............. 38694 38136 39316 38703 38774 39513 39751 39707 40331 42341 40702 40360 38605 39185 40770
% Chg Prev Qtr SAAR......... . 4.46 -5.65 12.97 -6.09 0.74 7.84 2.43 -0.44 6.43 21.48 -14.61 -3.32 0.65 1.50 4.04
% Chg Same Qtr Last Yr -0.36 -0.75 3.20 1.12 0.21 3.61 1.1 2.59 4.01 7.16 2.39 1.64 0.65 1.50 4.04
INFORMATION......iviiiiiiiiiiciiciiceieens 38965 38895 38182 39732 38848 39312 41841 40930 40390 39759 40003 39931 38679 39933 40271
% Chg Prev Qtr SAAR... 3.04 -0.71 -7.14 17.26 -8.61 4.86 28.32 -8.43 -5.17 -6.11 2.48 -0.72 1.04 3.24 0.84
% Chg Same Qtr Last Yr 3.19 1.92 -1.49 2.74 -0.30 1.07 9.58 3.02 3.97 1.14 -4.39 -2.44 1.04 3.24 0.84
FINANCIAL ACTIVITIES.......ccoviiiiiiiieiinnnns 46217 46235 45852 46480 46069 47570 47651 46691 45429 45542 45319 45641 45744 46942 45745
% Chg Prev Qtr SAAR........ccvviiiininns 14.56 0.16 -3.28 5.60 -3.49 13.69 0.68 -7.82  -10.38 0.99 -1.94 2.87 5.48 2.62 -2.55
% Chg Same Qtr Last Yr..........ccccvuvnen. 7.50 8.06 5.50 4.05 -0.32 2.89 3.92 0.45 -1.39 -4.26 -4.89 -2.25 5.48 2.62 -2.55

(CONTINUED ON NEXT PAGE)
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Table 12: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (2000 dollars) September 2006
Historical Data Annual

2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2003 2004 2005

PROFESSIONAL & BUSINESS SERVICES... 33736 34145 33781 33943 33862 34610 34362 34950 34547 34931 33978 35292 33770 34194 34601

% Chg Prev Qtr SAAR........ccooevviniinnnenn 3.87 4.94 -4.20 1.94 -0.96 9.14 -2.84 7.01 -4.53 452  -10.47 16.40 1.41 1.26 1.19

% Chg Same Qtr Last Yr..........ccoeeeennn -0.57 3.58 1.14 1.57 0.37 1.36 1.72 2.97 2.02 0.93 -1.12 0.98 1.41 1.26 1.19

EDUCATION & HEALTH SERVICES............ 33349 33882 34213 34291 34568 34585 35514 35338 36191 35238 35510 35753 33634 34740 35569

% Chg Prev Qtr SAAR... 3.13 6.55 3.97 0.92 3.27 0.20 11.18 -1.97 10.01 -10.13 3.13 2.76 0.13 3.29 2.39

% Chg Same Qitr Last Yr -1.22 0.99 2.51 3.62 3.66 2.08 3.80 3.05 4.69 1.89 -0.01 117 0.13 3.29 2.39

LEISURE & HOSPITALITY .....coviiiiiiiiiann 15499 15870 15750 15638 15456 15534 15791 15668 15673 15682 15974 16049 15657 15605 15749

% Chg Prev Qtr SAAR........cccooevveniennnenn -0.28 9.91 -2.99 -2.81 -4.56 2.02 6.78 -3.07 0.12 0.23 7.65 1.90 0.61 -0.34 0.93

% Chg Same Qtr Last Yr..........ccoeeeennn -1.71 2.59 2.56 0.82 -0.28 -2.12 0.26 0.19 1.40 0.95 1.16 2.43 0.61 -0.34 0.93

OTHER SERVICES.........oiiiiiiiiieieeen 29771 29115 28916 29758 29424 29390 29684 29785 29883 30017 30156 29978 29223 29564 29960

% Chg Prev Qtr SAAR........cccooeeienieannees 9.71 -8.52 -2.71 12.16 -4.42 -0.46 4.06 1.37 1.32 1.81 1.86 -2.33 1.15 1.17 1.34

% Chg Same Qtr Last Yr........cocceeeennens 5.06 -0.74 -2.89 2.30 -1.17 0.94 2.65 0.09 1.56 214 1.59 0.65 1.15 1.17 1.34

GOVERNMENT .......oiiiiiiiiiicceee 31147 31195 31330 31017 31526 31804 31726 31849 31361 31029 31554 31640 31166 31518 31448

% Chg Prev Qtr SAAR........ccooevvvniennnen. 2.00 0.62 1.74 -3.94 6.72 3.58 -0.97 1.55 -5.99 -4.16 6.94 1.10 1.86 1.13 -0.22

% Chg Same Qtr Last Yr..........cceevennen 1.93 1.96 2.81 0.08 1.21 1.95 1.26 2.68 -0.52 -2.43 -0.54 -0.65 1.86 1.13 -0.22

FEDERAL, CIVILIAN........ccciiiiiiiieiannnen, 50106 49577 49671 51225 52319 51713 51652 53003 53053 51963 52052 53398 49681 51727 52518

% Chg Prev Qtr SAAR........cccoovvvenieannens 6.10 -4.15 0.76 13.12 8.82 -4.55 -0.47 10.88 0.38 -7.97 0.69 10.75 3.01 4.12 1.53

% Chg Same Qtr Last Yr........cccceeennes 2.75 3.57 5.19 3.76 4.42 4.31 3.99 3.47 1.40 0.48 0.78 0.74 3.01 4.12 1.53

STATE & LOCAL........
% Chg Prev Qtr SAAR...
% Chg Same Qtr Last Yr...

28447 28596 28736 28221 28647 29079 29017 29000 28435 28220 28822 28786 28531 28741 28619
1.46 2.1 1.97 -6.98 6.17 6.17 -0.85 -0.23 -7.57 -3.00 8.82 -0.50 1.71 0.74 -0.42
1.79 1.73 2.47 -0.43 0.70 1.69 0.98 2.76 -0.74 -2.96 -0.67 -0.74 1.71 0.74 -0.42

Center for Business and Economic Research, University of Tennessee Tennessee Econometric Model
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Table 13: Tennessee Average Annual Wage and Salary Rate by Sector, Not Seasonally Adjusted (current dollars) September 2006
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Historical Data Annual
2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2003 2004 2005
TOTAL NONFARM. ...ttt 33863 34288 34362 35128 35101 35864 36168 37015 36649 37165 37091 38167 34138 35565 36980
% Chg Same Qtr Last Yr................... 2.23 3.98 4.48 3.20 3.66 4.59 5.26 5.37 4.41 3.63 2.55 3.11 3.26 4.18 3.98
NATURAL RESOURCES & MINING........... 34419 34016 35081 36446 35520 36829 39076 41405 38031 40403 41463 43306 34867 36968 40326
% Chg Same Qtr Last Yr................... -5.52 -2.71 0.23 1.37 3.20 8.27 11.39 13.61 7.07 9.70 6.11 4.59 -0.84 6.03 9.08
CONSTRUCTION. ..ot 36507 35532 37276 38441 36561 36837 37866 39635 38332 38908 41204 43165 36724 37426 39520
% Chg Same Qtr Last Yr................... 3.44 3.17 7.21 2.29 0.15 3.67 1.58 3.1 4.84 5.62 8.82 8.90 2.95 1.91 5.59
MANUFACTURING..........ocoviiiiiieieeens 39791 40222 41400 41054 41717 42652 43587 43672 43505 44409 44862 45248 40354 42252 44112
% Chg Same Qtr Last Yr................... 1.82 3.73 5.50 2.62 4.84 6.04 5.28 6.38 4.29 412 2.93 3.61 3.71 4.70 4.40
DURABLE GOODS.........ccceoeeievieneans 39374 39826 41073 40706 40755 41951 42718 42740 42580 43539 43768 43943 39892 41533 43157
% Chg Same Qtr Last Yr................... 1.32 3.27 5.27 3.59 3.51 5.34 4.01 5.00 4.48 3.79 2.46 2.82 3.1 4.11 3.91
NONDURABLE GOODS...........ccccevvnee. 40434 40830 41909 41608 43261 43782 45000 45217 45036 45827 46654 47420 41067 43413 45683
% Chg Same Qtr Last Yr................... 2.60 4.44 5.88 1.25 6.99 7.23 7.37 8.67 4.10 4.67 3.67 4.87 4.63 5.71 5.23
TRADE, TRANSPORTATION, UTILITIES.... 32582 32749 32469 33423 33682 34327 34198 35577 35682 36361 35164 36436 32619 33907 35696
% Chg Same Qtr Last Yr................... 1.32 3.43 4.73 2.28 3.38 4.82 5.32 6.44 5.94 5.93 2.82 2.42 2.92 3.95 5.27
WHOLESALE TRADE.........ccccvvviinannns 45094 45866 46075 47535 47815 48925 49790 50688 50627 50779 51051 52229 45567 48516 50786
% Chg Same Qtr Last Yr................... 2.11 4.91 6.77 5.09 6.03 6.67 8.06 6.63 5.88 3.79 2.53 3.04 4.14 6.47 4.68
RETAIL TRADE........cviivieieeiieeean, 23751 24090 23417 23979 24301 24626 24282 25592 25659 25742 24618 25806 23779 24297 25403
% Chg Same Qtr Last Yr................... 0.17 4.10 3.80 0.51 2.32 2.22 3.70 6.73 5.59 4.53 1.38 0.83 2.23 2.18 4.55
TRANSPORTATION & UTILITIES........... 40787 40243 41259 42055 42034 42817 42935 44330 44851 47335 45304 46440 40758 42460 45455
% Chg Same Qtr Last Yr................... 1.54 1.20 4.98 3.22 3.06 6.39 4.06 5.41 6.70 10.55 5.52 4.76 2.64 4.18 7.05
INFORMATION.....cciviiiiiiiiiiiieieeeeaeens 41031 41499 40274 42565 42044 43035 45435 45060 44809 44616 44788 45573 40839 43270 44819
% Chg Same Qtr Last Yr................... 4.91 3.93 0.35 4.96 2.47 3.70 12.81 5.86 6.58 3.68 -1.42 1.14 3.04 5.95 3.58
FINANCIAL ACTIVITIES.......covveiniiinannn 48590 48871 48633 50028 49802 51616 52045 51608 50399 50801 51129 52068 48305 50873 50984
% Chg Same Qtr Last Yr................... 9.51 10.21 7.39 6.16 2.50 5.62 7.01 3.16 1.20 -1.58 -1.76 0.89 7.58 5.32 0.22
PROFESSIONAL & BUSINESS SERVICES. 35564 35933 35471 36962 36688 37426 37175 39067 38392 39049 38052 40348 35659 37063 38640
% Chg Same Qtr Last Yr................... 1.24 5.63 2.95 3.63 3.16 4.16 4.80 5.70 4.64 4.34 2.36 3.28 3.43 3.94 4.26
EDUCATION & HEALTH SERVICES.......... 35127 35894 36137 36922 37407 37606 38670 39075 40159 39518 39871 40739 35519 37651 39656
% Chg Same Qtr Last Yr................... 0.51 2.91 4.52 5.74 6.49 4.77 7.01 5.83 7.36 5.09 3.1 4.26 2.1 6.00 5.32
LEISURE & HOSPITALITY ....ovviiiiineienn 15899 16240 16914 17634 16293 16329 17480 18131 16943 17027 18181 19099 16552 16934 17570
% Chg Same Qtr Last Yr................... -0.02 4.66 4.55 2.79 2.47 0.55 3.35 2.82 3.99 4.28 4.01 5.34 2.59 2.31 3.76
OTHER SERVICES.........ccccovviiiieiieeenn 31281 30606 30659 32252 31692 31766 32508 33109 32955 33497 34079 34325 30880 32054 33410
% Chg Same Qitr Last Yr.. 6.76 1.33 -0.70 413 1.31 3.79 6.03 2.66 3.99 5.45 4.83 3.67 3.13 3.80 4.23
GOVERNMENT..........ccunvnn ... 32584 34024 32782 32992 33889 35593 34205 34807 34578 35806 35074 35638 32919 34170 35066
% Chg Same Qtr Last Yr................... 3.71 3.91 4.73 2.19 4.01 4.61 4.34 5.50 2.03 0.60 2.54 2.39 3.88 3.80 2.62
FEDERAL, CIVILIAN........ccocoiiiiinnn. 52206 52836 53098 54729 56090 56595 56761 58227 58365 58649 58931 60477 52441 56044 58543
% Chg Same Qitr Last Yr.. 4.79 5.64 6.82 6.01 7.44 7.12 6.90 6.39 4.06 3.63 3.82 3.86 5.05 6.87 4.46
STATE & LOCAL............. ... 29776 31292 29978 30000 30806 32644 31204 31672 31362 32662 31960 32399 30139 31164 31914
% Chg Same Qtr Last Yr................... 3.54 3.66 4.44 1.66 3.46 4.32 4.09 5.57 1.80 0.05 2.42 2.29 3.73 3.40 2.41
Center for Business and Economic Research, University of Tennessee Tennessee Econometric Model
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Table 14: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (current dollars) September 2006
Historical Data Annual

2003:2  2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2003 2004 2005

TOTAL NONFARM. .....ccuiiiiiiiiiiiiii e 33966 34304 34645 34714 35214 35873 36464 36579 36773 37177 37388 37739 34138 35566 36979

% Chg Prev Qtr SAAR..... 3.98 4.03 4.04 0.81 5.89 7.70 6.74 1.27 2.14 4.46 2.29 3.81 3.26 419 3.97

% Chg Same Qtr Last Yr..........ccoeevnne, 2.25 3.96 4.48 3.21 3.68 4.58 5.25 5.37 4.43 3.63 2.53 3.17 3.26 4.19 3.97

NATURAL RESOURCES & MINING............. 34976 34555 34754 35600 36196 37329 38641 40512 38813 40896 40962 42413 34835 36941 40296

% Chg Prev Qtr SAAR..... -0.90 -4.73 2.32 10.10 6.87 13.11 14.82 20.83 -15.75 23.25 0.66 14.94 -0.90 6.05 9.08

% Chg Same Qfr Last Yr -5.21 -2.91 -0.04 1.55 3.49 8.03 11.18 13.80 7.23 9.56 6.01 4.69 -0.90 6.05 9.08

CONSTRUCTION......iviiiiieiiiieieeeanes 36941 36516 37425 36800 36987 37844 37984 37995 38789 40066 41489 41275 36695 37404 39585

% Chg Prev Qtr SAAR..... ... 1243 453 1034 -6.52 2.06 9.59 1.49 0.11 8.62 13.84 14.98 -2.04 2.99 1.93 5.83

% Chg Same Qtr Last Yr........cc.uuveveeee. 3.40 3.06 7.18 2.51 0.13 3.64 1.49 3.25 4.87 5.87 9.23 8.63 2.99 1.93 5.83

MANUFACTURING......ccvvviiiiiieeieeeeeaeeeeenn, 39875 40332 41426 40830 41818 42748 43615 43444 43614 44499 44889 45017 40353 42252 44112

% Chg Prev Qir SAAR........ccocuvviiininnns 0.96 466 11.30 -563 10.04 9.20 8.37 -1.56 1.57 8.37 3.55 1.15 3.71 4.71 4.40

% Chg Same Qtr Last Yr........ccevvvveeee. 1.85 3.73 5.49 2.64 4.87 5.99 5.28 6.40 4.30 410 2.92 3.62 3.71 4.71 4.40

DURABLE GOODS.........cccciviiiiiiiieiennen, 39525 39832 41029 40592 40919 41941 42665 42638 42750 43521 43711 43846 39888 41529 43155

% Chg Prev Qtr SAAR.........cooeevniianneee. 3.70 3.15 12.57 -4.19 3.26 10.37 7.09 -0.25 1.05 7.42 1.76 1.24 3.1 4.1 3.91

% Chg Same Qtr Last Yr.........cccoeevnnen. 1.34 3.27 5.22 3.64 3.53 5.29 3.99 5.04 4.47 3.77 2.45 2.83 3.1 4.1 3.91

NONDURABLE GOODS.........cccevvneennnes 40413 41105 42047 41205 43254 44057 45168 44772 45038 46105 46828 46950 41070 43421 45686

% Chg Prev Qtr SAAR........coevvniinnnen. -2.94 7.03 9.49 -7.77 21.42 7.64 10.47 -3.46 2.40 9.81 6.42 1.05 4.63 5.72 5.22

% Chg Same Qtr Last Yr.........c.coeevnneen. 2.63 4.43 5.93 1.20 7.03 7.18 7.42 8.66 4.13 4.65 3.68 4.86 4.63 5.72 5.22

TRADE, TRANSPORTATION, UTILITIES...... 32441 32668 33117 32988 33533 34237 34887 35110 35525 36261 35878 35955 32621 33911 35693

% Chg Prev Qtr SAAR.........coceviinnnn. 2.32 2.83 5.60 -1.55 6.77 8.67 7.81 2.59 4.81 8.55 -4.16 0.86 2.94 3.96 5.26

% Chg Same Qtr Last Yr............vvvveeee. 1.30 3.41 4.78 227 3.36 4.80 5.34 6.43 5.94 5.91 2.84 2.41 2.94 3.96 5.26

WHOLESALE TRADE...........ccvviiieinnn 45104 45908 46270 47266 47838 48980 49994 50389 50658 50843 51254 51918 45570 48520 50786

% Chg Prev Qtr SAAR.........cccvvvrrrennnns 0.94 7.32 3.19 8.90 4.93 9.90 8.55 3.20 2.15 1.47 3.27 5.29 4.14 6.47 4.67

% Chg Same Qtr Last Yr.............ccoune. 2.13 4.95 6.77 5.04 6.06 6.69 8.05 6.61 5.90 3.80 2.52 3.03 4.14 6.47 4.67

RETAIL TRADE.......ccoiiiiiiiiiiiiiiieeeeeeeee 23576 23939 24107 23601 24124 24466 24998 25191 25473 25572 25345 25400 23774 24297 25395

% Chg Prev Qir SAAR.........ccocuvverieinnns 1.72 6.29 284  -8.14 9.17 5.79 8.99 3.12 4.55 1.56  -3.49 0.87 2.25 2.20 4.52

% Chg Same Qtr Last Yr........c..uvveveeee. 0.18 4.06 3.81 0.53 2.32 2.20 3.70 6.74 5.59 4.52 1.39 0.83 2.25 2.20 4.52

TRANSPORTATION & UTILITIES............. 40720 40367 41770 41490 41936 42934 43518 43714 44743 47450 45942 45786 40767 42470 45462

% Chg Prev Qtr SAAR.........ccocuvuriieennnns 516  -3.42 14.65 -2.65 4.37 9.86 5.55 1.82 9.76 2649 -1212  -1.35 2.65 418 7.05

% Chg Same Qtr Last Yr.........cccoeevnneen. 1.43 1.17 5.15 3.18 2.99 6.36 4.18 5.36 6.69 10.52 5.57 4.74 2.65 418 7.05

INFORMATION. ..ot 41005 41171 40565 42594 42016 42716 45806 45060 44809 44556 45153 45300 40843 43283 44895

% Chg Prev Qtr SAAR.........oocevniiennen, 3.74 1.63 -5.76 21.55 -5.31 6.83 32.23 -6.35 -2.21 -2.24 5.46 1.31 3.05 5.97 3.72

% Chg Same Qtr Last Yr.........cccoevvnnn. 5.04 3.89 0.38 4.83 2.47 3.75 12.92 5.79 6.65 4.31 -1.43 0.53 3.05 5.97 3.72

FINANCIAL ACTIVITIES......c.oovviviiiiiieenn, 48636 48941 48714 49828 49826 51689 52166 51402 50399 51037 51153 51778 48306 50877 50998

% Chg Prev Qtr SAAR........cccocevnvinnnn. 15.33 2.53 -1.84 9.47 -0.02 15.82 3.74 -5.73 -7.58 5.16 0.91 4.98 7.58 5.32 0.24

% Chg Same Qtr Last Yr...........cocevnnn. 9.43 10.15 7.49 6.17 2.45 5.62 7.09 3.16 1.15 -1.26 -1.94 0.73 7.58 5.32 0.24

(CONTINUED ON NEXT PAGE)
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Table 14: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (current dollars) September 2006
Historical Data Annual

2003:2  2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2003 2004 2005

PROFESSIONAL & BUSINESS SERVICES... 35502 36143 35889 36388 36623 37607 37619 38476 38326 39146 38352 40037 35661 37059 38575

% Chg Prev Qtr SAAR..... 4.57 7.41 -2.78 5.67 2.61 11.19 0.12 9.44 -1.56 8.83 -7.87 18.77 3.42 3.92 4.09

% Chg Same Qtr Last Yr 1.21 5.58 3.06 3.64 3.16 4.05 4.82 5.74 4.65 4.09 1.95 4.06 3.42 3.92 4.09

EDUCATION & HEALTH SERVICES............ 35094 35864 36349 36761 37387 37580 38879 38904 40150 39489 40082 40560 35519 37652 39656

% Chg Prev Qtr SAAR..... 3.82 9.06 5.52 4.62 6.99 2.07 14.57 0.25 13.44 -6.42 6.14 4.86 212 6.01 5.32

% Chg Same Qfr Last Yr 0.54 2.95 4.45 5.74 6.53 4.78 6.96 5.83 7.39 5.08 3.09 4.26 212 6.01 5.32

LEISURE & HOSPITALITY ...c.oviiiiiiieiie, 16311 16798 16733 16764 16717 16879 17287 17249 17388 17574 18030 18207 16534 16912 17560

% Chg Prev Qtr SAAR..... 0.38 12.50 -1.55 0.75 -1.12 3.93 10.03 -0.87 3.25 4.37 10.79 3.98 2.62 2.28 3.84

% Chg Same Qtr Last Yr.............cconnen. 0.05 4.58 4.50 2.88 2.49 0.48 3.31 2.90 4.01 412 4.30 5.55 2.62 2.28 3.84

OTHER SERVICES.........ooiiiiieieieieans 31329 30819 30721 31901 31823 31934 32497 32790 33152 33639 34038 34009 30857 32039 33405

% Chg Prev Qtr SAAR.........cooceviienneen. 10.45 -6.36 -1.26 16.27 -0.97 1.41 7.23 3.67 4.49 6.01 4.82 -0.34 3.14 3.83 4.26

% Chg Same Qtr Last Yr............ccoeenneen 6.94 1.18 -1.06 4.39 1.58 3.62 5.78 2.79 4.18 5.34 4.74 3.72 3.14 3.83 4.26

GOVERNMENT ..ottt 32778 33020 33286 33251 34096 34557 34733 35063 34792 34773 35616 35894 32911 34159 35061

% Chg Prev Qtr SAAR........ccooeeviennennen. 2.69 2.99 3.25 -0.42 10.57 5.52 2.05 3.85 -3.05 -0.21 10.05 3.16 3.88 3.79 2.64

% Chg Same Qtr Last Yr.........ccoeevnnnen. 3.75 3.93 4.76 212 4.02 4.65 4.35 5.45 2.04 0.63 2.54 2.37 3.88 3.79 2.64

FEDERAL, CIVILIAN.........ooviiiiiieiiieanns 52729 52478 52771 54914 56585 56190 56546 58351 58857 58233 58753 60577 52461 56059 58549

% Chg Prev Qtr SAAR........cocevniinnnnen. 6.81 -1.89 2.25 17.26 12.74 -2.76 2.56 13.39 3.51 -4.17 3.62 13.01 5.06 6.86 4.44

% Chg Same Qtr Last Yr.........c.coeevnneen. 4.59 5.57 7.18 5.87 7.31 7.07 7.15 6.26 4.01 3.64 3.90 3.81 5.06 6.86 4.44

STATE & LOCAL....ccoviiviiiiiiiiiiiiiciie, 29937 30269 30530 30254 30983 31597 31767 31927 31546 31625 32532 32656 30128 31150 31907

% Chg Prev Qtr SAAR........ccocvviinnnn. 2.14 4.52 3.49 -3.57 10.00 8.16 2.17 2.03 -4.68 1.00 11.98 1.58 3.74 3.39 2.43

% Chg Same Qtr Last Yr...........ccocevnnen, 3.61 3.70 4.41 1.60 3.50 4.39 4.05 5.53 1.82 0.09 2.41 2.28 3.74 3.39 2.43

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 15: Tennessee Civilian Labor Force and Unemployment Rate, Not Seasonally Adjusted September 2006
Historical Data Annual

2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2006:2 2003 2004 2005

CIVILIAN LABOR FORCE (THOUS)............. 2894 2900 2905 2876 2885 2913 2915 2873 2905 2925 2936 2903 2970 2892 2897 2910

% Chg Same Qtr Last Yr.................... 1.10 0.24 0.56 0.26 -0.33 0.45 0.32 -0.12 0.72 0.41 0.72 1.07 2.21 0.71 0.17 0.43

EMPLOYED PERSONS (THOUS)............ 2731 2731 2745 2710 2737 2754 2755 2696 2743 2768 2784 2742 2810 2728 2739 2748

% Chg Same Qtr Last Yr.........ccoceunee, 0.59 -0.58 -0.10 0.27 0.21 0.85 0.35 -0.53 0.24 0.49 1.05 1.74 2.43 0.29 0.42 0.32

UNEMPLOYED PERSONS (THOUS)....... 163 169 160 166 148 159 160 177 162 157 152 161 160 164 158 162

% Chg Same Qtr Last Yr.........c.oceunee 10.56 15.57 13.56 0.14 -9.38 -5.95 -0.25 6.56 9.53 -1.07 -4.91 -9.09 -1.54 8.20 -3.88 2.45

PARTICIPATION RATE (PERCENT)............ 62.8 62.7 62.6 61.8 61.8 62.4 62.3 61.4 62.0 62.3 62.4 61.5 62.7 62.7 62.1 62.0

% Chg Same Qtr Last Yr -0.07 -0.95 -0.65 -0.97 -1.58 -0.57 -0.48 -0.68 0.38 -0.11 0.02 0.18 1.13 -0.47 -0.90 -0.10

UNEMPLOYMENT RATE (PERCENT).......... 5.6 5.8 55 5.8 5.1 5.4 5.5 6.2 5.6 54 5.2 55 54 5.7 55 5.6

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 16: Tennessee Civilian Labor Force and Unemployment Rate, Seasonally Adjusted September 2006
Historical Data Annual

2003.2 2003.3 2003.4 2004.1 2004.2 2004.3 2004.4 2005.1 2005.2 2005.3 2005.4 2006.1 2006.2 2003 2004 2005

CIVILIAN LABOR FORCE (THOUS)........... 2896 2891 2894 2898 2890 2897 2903 2899 2913 2909 2917 2931 2970 2892 2897 2910

% Chg Prev Qtr SAAR..........ccoevveenen, 1.14 -0.65 0.48 0.58 -1.20 0.98 0.88 -0.54 1.89 -0.50 1.09 1.95 5.38 0.71 0.17 0.43

% Chg Same Qtr Last Yr.............cceee 1.00 0.57 0.46 0.39 -0.20 0.21 0.31 0.03 0.80 0.43 0.48 1.10 1.96 0.71 0.17 0.43

EMPLOYED PERSONS (THOUS)........... 2729 2722 2729 2744 2736 2737 2739 2738 2748 2748 2756 2781 2807 2728 2739 2748

% Chg Prev Qtr SAAR.........ccvvvvnian, -0.14 -1.06 1.08 2.25 -1.24 0.13 0.31 -0.06 1.47 -0.09 1.15 3.65 3.85 0.29 0.42 0.32

% Chg Same Qtr Last Yr................... 0.57 -0.17 -0.07 0.53 0.25 0.55 0.36 -0.22 0.46 0.41 0.62 1.54 2.13 0.29 0.42 0.32

UNEMPLOYED PERSONS (THOUS)...... 166 169 165 154 154 160 164 161 164 161 161 151 163 164 158 162

% Chg Prev Qtr SAAR.........oovvuiinenn, 25.35 6.32 -8.84 -2420 -0.44 1697 11.01 -8.37 9.38  -7.23 0.04 -23.99 36.64 820 -3.88 2.45

% Chg Same Qtr Last Yr............oceeen. 860 1423 1005 -2.04 -752 -529 -0.51 4.32 6.81 079 -1.79 -628 -0.91 820 -3.88 2.45

PARTICIPATION RATE (PERCENT).......... 62.8 62.5 62.4 62.3 61.9 62.0 62.1 62.0 62.2 62.0 62.0 62.1 62.8 62.7 62.1 62.0

% Chg Prev Qtr SAAR.........ccvvevnnan, -0.03 -1.89 -0.78 -0.68 -2.43 0.64 0.54 -0.88 1.55 -1.56 0.02 0.88 4.27 -0.47 -0.90 -0.10

% Chg Same Qtr Last Yr................... -0.17 -0.62 -0.75 -0.85 -1.45 -0.82 -0.49 -0.54 0.46 -0.09 -0.22 0.22 0.88 -0.47 -0.90 -0.10

UNEMPLOYMENT RATE (PERCENT)........ 5.7 5.8 5.7 5.3 5.3 5.5 5.7 5.5 5.6 5.5 5.5 5.1 5.5 5.7 5.5 5.6

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 17: Tennessee Taxable Sales, Not Seasonally Adjusted (millions of 2000 dollars)

September 2006

Historical Data

Annual

2003:2 2003:3 _2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2006:2 2003 2004 2005

TOTAL TAXABLE SALES...........cooiiiiiiie 18402 18729 19730 17418 18826 18839 19979 17915 19521 19597 20895 18417 20048 73374 75062 77928
% Chg Same Qtr Last Yr...............oooueennnns -0.34 5.81 3.07 5.47 2.31 0.59 1.26 2.86 3.69 4.02 4.58 2.80 2.70 1.60 2.30 3.82
AUTO DEALERS........coiiiiiiiiiie e 2343 2483 2062 2132 2204 2360 2009 2107 2224 2320 1812 1917 2141 8943 8705 8463
% Chg Same Qtr Last Yr..............ceeeieinns 7.70 9.56 0.76 3.74 -5.94  -4.93 -2.58 -1.17 090 -1.70 -9.81 -9.02 -3.71 483 -266 -2.78
PURCHASES FROM MANUFACTURERS........ 926 951 1028 881 932 996 1024 970 1091 1092 1161 967 1030 3730 3833 4315
% Chg Same Qtr Last Yr...............cooueennnns -2.83 9.27 11.52 6.75 0.66 477 -0.39 1020 17.09 9.58 1342 -039 -5.59 5.64 276 1257
MISC DURABLE GOODS.............coceeviieinnnns 3136 3217 3237 2968 3391 3345 3381 3165 3612 3658 3776 3425 3948 12224 13084 14211
% Chg Same Qtr Last Yr -0.09 10.76 490 1275 8.11 3.95 4.44 6.64 6.52 9.36 11.68 8.22 9.32 3.13 7.04 8.61
EATING AND DRINKING PLACES................. 1667 1699 1649 1640 1735 1767 1724 1697 1845 1803 1782 1752 1857 6537 6866 7127
% Chg Same Qtr Last Yr 0.65 6.74 5.85 7.74 4.12 3.96 4.56 3.51 6.30 2.07 3.35 3.25 0.67 3.22 5.03 3.80
FOOD STORES.........ccooiiiiiiiiiiiicieee 1676 1686 1794 1568 1654 1658 1776 1588 1646 1674 1774 1562 1666 6756 6657 6682
% Chg Same Qtr Last Yr...............oooueennnns -12.13 593  -1.13 -1.99 -1.29 -1.61 -1.00 1.26  -0.51 093 -0.15 -1.65 1.20 -7.97  -1.46 0.36
LIQUOR STORES..........ccoviiiiiiiiiiceie 99 95 126 96 99 100 128 98 106 104 136 107 114 411 423 445
% Chg Same Qtr Last Yr..............ooooveennnns 4.24 6.65 6.03 4.93 0.08 5.22 2.00 2.48 7.00 4.47 6.36 9.24 7.38 4.26 2.93 5.18
HOTELS AND MOTELS.........cooiiiiiiieiie 455 475 438 352 457 483 444 368 491 506 470 397 502 1723 1736 1835
% Chg Same Qtr Last Yr..............ccoeeiennns -1.48 0.75 0.09 -0.56 0.38 1.64 1.24 4.48 7.32 4.82 5.99 7.72 2.29 0.39 0.75 5.71
OTHER RETAIL AND SERVICE..................... 5186 5231 6208 4997 5333 5261 6213 5168 5523 5388 6462 5235 5631 21414 21805 22542
% Chg Same Qtr Last Yr.............c.oooveennnns -0.56 6.57 3.42 4.37 2.83 0.59 0.07 3.42 3.57 2.42 4.01 1.29 1.96 217 1.83 3.38
MISC NONDURABLE GOODS....................... 1411 1441 1757 1388 1446 1442 1767 1450 1494 1505 1880 1455 1541 5940 6044 6328
% Chg Same Qtr Last Yr.............ooooeuennnnns -3.54 1.46  -0.66 4.24 2.48 0.10 0.59 4.46 3.25 4.38 6.39 0.35 3.19 -1.68 1.74 4.71
TRANSPORTATION, COMMUNICATION......... 1502 1452 1430 1395 1574 1427 1513 1302 1491 1547 1641 1600 1617 5698 5910 5982
% Chg Same Qtr Last Yr..............ccoeeeeenns 7.45 4.74 3.17 6.20 4.82 -1.70 5.79 -6.65 -5.30 8.41 8.46 22.82 8.49 3.23 3.72 1.21
PER CAPITA ($)......ccceeennins .. 3148 3196 3359 2959 3190 3184 3367 3011 3272 3278 3487 3067 3331 12536 12700 13049
% Chg Same Qtr Last Yr..............ooooueennnns -1.24 4.85 212 4.49 1.34  -0.40 0.24 1.78 2.57 2.95 3.56 1.84 1.79 0.67 1.31 2.75

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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Table 18: Tennessee Taxable Sales, Seasonally Adjusted (millions of 2000 dollars) September 2006

Historical Data Annual

2003.2 2003.3 _2003.4 2004.1 2004.2 2004.3 2004.4 2005.1 2005.2 2005.3 2005.4 2006.1 2006.2 2003 2004 2005

TOTAL TAXABLE SALES...........cooiiiiiiiiie 18194 18657 18658 18767 18626 18773 18898 19299 19334 19516 19742 19835 19859 73312 75063 77891
% Chg Prev Qtr SAAR . 9.07 10.59 0.02 234 -2.96 3.18 2.70 8.77 0.73 3.83 4.70 1.92 0.48 1.47 2.39 3.77

% Chg Same Qtr Last Yr................coeeeeenns -0.34 5.88 2.98 5.41 2.38 0.62 1.28 2.84 3.80 3.96 4.47 2.78 2.72 1.47 2.39 3.77
AUTO DEALERS..........oiiiie 2281 2294 2240 2206 2142 2170 2188 2189 2157 2128 1977 1993 2075 8927 8706 8451

% Chg Prev Qtr SAAR.........cociiiiin, 35.95 243 -9.13 -5.94 -11.04 5.28 3.31 0.13 -564 -523 -25.49 320 17.46 463 -247 -293

% Chg Same Qtr Last Yr...............cooennnes 7.82 8.99 0.66 4.45 -6.06  -5.41 -2.33  -0.79 069 -193 -962 -894 -3.81 4.63 -2.47 -293
PURCHASES FROM MANUFACTURERS........ 906 942 977 954 919 989 968 1049 1082 1083 1097 1043 1025 3724 3831 4311

% Chg Prev Qtr SAAR..........ccooooeiiiiiinnnnn. 321 16.98 15.52 -8.95 -13.96 34.04 -8.09 37.66 13.43 0.14 525 -18.18 -6.72 5.60 2.86 1254

% Chg Same Qtr Last Yr...............ooeeiennns -1.91 9.44  11.00 6.16 1.44 4.95 -0.88 9.91 17.77 9.49 1326 -0.55 -5.30 5.60 2.86 12.54

MISC DURABLE GOODS...
% Chg Prev Qtr SAAR...
% Chg Same Qtr Last Yr..

2993 3177 3154 3248 3246 3293 3296 3459 3468 3589 3689 3738 3797 12204 13082 14204
16.78 26.96 -2.89 1240 -0.24 5.99 0.38 21.31 1.01 1465 11.62 5.49 6.46 2.98 7.20 8.58
0.19  10.68 470 12.79 8.43 3.65 4.51 6.52 6.85 8.97 11.90 8.06 9.49 2.98 7.20 8.58

EATING AND DRINKING PLACES................. 1621 1659 1671 1706 1688 1727 1746 1764 1795 1764 1805 1820 1808 6536 6868 7128
% Chg Prev Qtr SAAR..........ccoooooiiiiiinnnnn. 9.27 9.63 2.94 8.70 -4.17 9.70 4.44 4.06 726 -6.74 9.72 3.19  -2.60 3.18 5.07 3.79
% Chg Same Qtr Last Yr...............coeeeeenns 0.71 6.96 5.76 7.60 4.12 4.14 4.52 3.39 6.34 2.11 3.38 3.16 0.70 3.18 5.07 3.79
FOOD STORES..........coeviiiiiiiiiiiicecreis 1684 1689 1681 1670 1662 1661 1666 1691 1653 1675 1664 1664 1672 6759 6658 6683
% Chg Prev Qtr SAAR.........coooiiiii. -4.72 138 -1.95 -2.71 -1.86  -0.31 1.27 6.29 -8.87 5.61 -2.67 -0.06 2.04 -8.17  -1.49 0.38
% Chg Same Qtr Last Yr...............oooennnes -12.16 -6.02  -0.98 -2.03 -130 -1.71 -0.92 1.30 -0.56 0.89 -0.11 -1.64 1.18 -8.17  -1.49 0.38
LIQUOR STORES..........ccciiiiiiiiiiicee 103 103 104 105 103 109 107 107 110 113 114 117 118 410 422 444
% Chg Prev Qtr SAAR... . 1325 2.36 4.35 0.33 -6.82  24.87 -6.90 227 10.07 13.00 0.89 13.65 2.58 4.08 3.01 5.07
% Chg Same Qtr Last Yr................coeeeeenns 3.99 6.48 6.30 4.96 -0.04 5.06 2.10 2.59 6.96 4.32 6.43 9.28 7.37 4.08 3.01 5.07
HOTELS AND MOTELS.........cooiiiiiiiie 427 430 433 431 429 437 439 449 461 458 465 483 471 1724 1736 1833
% Chg Prev Qtr SAAR.........coooiiiiii. -6.82 3.19 2.47 -2.02 -1.70 8.21 1.34 9.41 1098 -1.94 6.20 16.03 -9.14 0.49 0.65 5.62
% Chg Same Qtr Last Yr................ennnes -1.50 0.94 0.18 -0.88 0.46 1.66 1.38 4.21 7.42 4.81 6.04 7.61 2.36 0.49 0.65 5.62
OTHER RETAIL AND SERVICE..................... 5282 5429 5451 5453 5432 5466 5458 5632 5626 5598 5682 5700 5736 21402 21809 22537
% Chg Prev Qtr SAAR..........cccooooiiiiiinnnnn. 3.30 11.56 1.63 0.15 -1.53 2.57 -0.61 1334 -0.39 -2.01 6.16 1.27 2.56 2.05 1.90 3.34
% Chg Same Qtr Last Yr................coeeeennns -0.58 6.75 3.56 4.07 2.83 0.69 0.13 3.28 3.58 2.40 4.10 1.21 1.95 2.05 1.90 3.34

MISC NONDURABLE GOODS.. 1463 1508 1510 1512 1503 1511 1515 1580 1555 1576 1611 1586 1606 5932 6041 6322
% Chg Prev Qtr SAAR..... . 3.14 12,98 0.57 037 -2.15 2.01 1.04 1840 -6.22 5.563 9.05 -6.02 5.19 -1.76 1.82 4.65
% Chg Same Qtr Last Yr................ooeennnes -3.21 1.61 -0.93 4.14 2.78 0.19 0.30 4.54 3.43 4.31 6.32 0.36 3.28 -1.76 1.82 4.65
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TRANSPORTATION, COMMUNICATION......... 1434 1425 1437 1484 1503 1409 1515 1379 1427 1532 1638 1692 1551 5694 5911 5977

% Chg Prev Qtr SAAR.......ccccooviiiiiiiniinnnn. 10.96 -2.63 348 1355 524 -2266 3360 -31.29 1466 3276 30.78 13.83 -29.39 3.05 3.80 1.13

% Chg Same Qtr Last Yr.........coeevvinniennns 6.58 6.11 2.39 6.15 4.75 -1.11 5.41 -7.03 -5.01 8.72 8.15 22.69 8.69 3.05 3.80 1.13

PER CAPITA ($) e eeuneeeieeeee e 3113 3184 3177 3188 3156 3173 3185 3244 3241 3264 3295 3303 3300 12526 12702 13044
% Chg Prev Qtr SAAR.......cocoviiiiiiiiiieinns 8.09 9.54 -0.93 1.37 -3.87 2.06 1.59 7.59 -0.36 2.91 3.78 1.02 -0.40 0.54 1.40 2.69

% Chg Same Qtr Last Yr.......cocovvevniinnennns -1.24 4.91 2.03 4.43 1.41 -0.37 0.26 1.76 2.68 2.89 3.44 1.83 1.82 0.54 1.40 2.69
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Table 19: Tennessee Taxable Sales, Not Seasonally Adjusted (millions of current dollars) September 2006
Historical Data Annual

2003:2 2003:3 2003:4 2004:1 2004:2 2004:3 2004:4 2005:1 2005:2 2005:3 2005:4 2006:1 2006:2 2003 2004 2005

TOTAL TAXABLE SALES..........ocoiiiiiiiiicennn 19365 19824 20962 18672 20361 20470 21873 19723 21657 21962 23584 20893 22975 77500 81376 86926

% Chg Same Qtr Last Yr..........ccoooevviiennnns 1.44 7.86 5.02 7.62 5.15 3.26 4.35 5.63 6.36 7.29 7.82 5.93 6.09 3.62 5.00 6.82

AUTO DEALERS........oiiiiiiiieiieeececeeen, 2466 2628 2191 2285 2384 2564 2200 2320 2467 2600 2045 2175 2454 9444 9433 9432

% Chg Same Qtr Last Yr.........covevnienninnnns 9.63 11.68 2.67 5.86 -3.33 -2.41 0.39 1.49 3.50 1.38 -7.01 -6.25 -0.53 6.91 -0.11 -0.01

PURCHASES FROM MANUFACTURERS........ 974 1006 1092 944 1008 1082 1121 1068 1211 1223 1311 1097 1181 3940 4155 4813

% Chg Same Qtr Last Yr..........ccoooevviiiinnnns -1.10  11.38 13.63 8.93 3.45 7.55 264 1317 20.11 13.02 16.94 2.64 -2.48 7.74 5.48 15.83

MISC DURABLE GOODS............cevuiieniennnen. 3300 3406 3439 3182 3667 3634 3701 3485 4007 4099 4262 3886 4525 12911 14185 15852

% Chg Same Qtr Last Yr 1.69 12.90 6.88 1505 11.11 6.71 7.62 9.52 926 1279 1514 11.51 12.93 5.18 9.86 11.76

EATING AND DRINKING PLACES................. 1754 1799 1752 1758 1877 1920 1888 1869 2047 2021 2011 1988 2128 6904 7442 7947

% Chg Same Qtr Last Yr 2.45 8.81 7.85 9.94 7.01 6.72 7.75 6.30 9.03 5.27 6.55 6.39 3.99 5.28 7.80 6.79

FOOD STORES.......couiiiiiiiiiiiiieceveeeeans 1764 1784 1906 1681 1789 1802 1945 1748 1826 1876 2002 1772 1909 7135 7217 7452

% Chg Same Qtr Last Yr..........ccooeevviiiennnns -10.55 -4.11 0.74 0.01 1.45 0.99 2.01 3.99 2.05 4.09 2.95 1.34 4.54 -6.13 1.15 3.26

LIQUOR STORES.........ccviiiiiiieeieiiciieeas 104 100 133 103 107 108 140 108 117 117 154 122 130 434 458 496

% Chg Same Qtr Last Yr..........cooeevviiiinnnns 6.11 8.71 8.04 7.07 2.86 8.01 511 5.25 9.75 7.75 9.66 1257 10.92 6.33 5.67 8.24

HOTELS AND MOTELS.......c.oeeiiiiiiiiiiiieeanns 479 502 466 378 494 524 486 405 544 567 531 450 575 1820 1882 2047

% Chg Same Qtr Last Yr.........cooveviieiniennns 0.28 2.70 1.98 1.47 3.17 4.34 4.32 7.30 10.08 8.11 9.28 11.01 5.67 2.36 3.44 8.77

OTHER RETAIL AND SERVICE..............co.... 5458 5537 6596 5357 5768 5717 6802 5690 6127 6039 7294 5939 6454 22621 23644 25150

% Chg Same Qtr Last Yr..........ccooeevviieennnns 1.22 8.64 5.37 6.49 5.68 3.25 3.12 6.21 6.23 5.63 7.24 4.38 5.32 4.20 4.52 6.37

MISC NONDURABLE GOODS...........cccoeevneenn 1485 1525 1867 1488 1564 1567 1935 1596 1657 1687 2122 1651 1766 6276 6554 7062

% Chg Same Qtr Last Yr..........ccooeevviieennnns -1.81 3.42 1.22 6.37 5.33 2.76 3.65 7.27 5.91 7.65 9.69 3.41 6.60 0.27 4.44 7.75

TRANSPORTATION, COMMUNICATION......... 1581 1537 1520 1496 1703 1551 1657 1434 1654 1734 1852 1815 1854 6017 6406 6674

% Chg Same Qtr Last Yr.........coovevniennennns 9.37 6.77 5.12 8.37 7.73 0.91 9.01 -4.13 -2.86 11.81 11.82 26.56 12.08 5.28 6.46 4.19

PER CAPITA (§).........ccoeeenn . 3313 3383 3569 3172 3451 3459 3687 3315 3630 3673 3936 3479 3818 13240 13768 14555

% Chg Same Qtr Last Yr..........ccooeevviiiennnns 0.53 6.88 4.05 6.62 415 2.25 3.29 4.53 5.22 6.18 6.77 4.95 5.15 2.68 3.99 5.72
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Table 20: Tennessee Taxable Sales, Seasonally Adjusted (millions of current dollars)

September 2006

Historical Data

Annual

2003.2 2003.3 _2003.4 2004.1 2004.2 2004.3 2004.4 2005.1 2005.2 2005.3 2005.4 2006.1 2006.2 2003 2004 2005

TOTAL TAXABLE SALES...........cooiiiiiiiiie 19146 19749 19823 20118 20145 20398 20689 21246 21449 21871 22283 22502 22759 77422 81350 86849
% Chg Prev Qtr SAAR . 9.81 13.20 1.51 6.09 0.54 5.1 582 11.28 3.87 8.1 7.75 4.00 4.65 3.49 5.07 6.76

% Chg Same Qtr Last Yr................coeeeeenns 1.45 7.93 4.93 7.56 5.22 3.29 4.37 5.61 6.47 7.22 7.71 5.91 6.11 3.49 5.07 6.76
AUTO DEALERS...........oooiiiiii, 2400 2429 2380 2365 2317 2358 2395 2409 2393 2385 2232 2261 2378 9427 9435 9419
% Chg Prev Qtr SAAR.........cociiiiin, 36.86 484 -778 -250 -7.84 7.26 6.45 240 -269 -1.32 -23.32 5.31 22.33 6.70 0.08 -0.17

% Chg Same Qtr Last Yr...............cooennnes 9.75 11.10 2.57 6.58 -3.45 -2.90 0.64 1.89 3.28 115 -6.82 -6.16 -0.63 6.70 0.08 -0.17
PURCHASES FROM MANUFACTURERS........ 954 998 1038 1023 994 1075 1060 1155 1201 1214 1238 1183 1175 3934 4152 4807
% Chg Prev Qtr SAAR..........ccooooeiiiiiinnnnn. 391 1974 1724 -561 -10.86 36.55 -529 40.78 16.97 4.27 8.32 -16.51 -2.85 7.71 555 15.78

% Chg Same Qtr Last Yr...............ooeeiennns -0.16 1156 13.10 8.32 4.25 7.73 213 1287 2080 1292 16.78 248 -217 7.71 5,55 15.78
MISC DURABLE GOODS... 3150 3363 3351 3481 3510 3578 3609 3808 3847 4022 4163 4241 4352 12889 14178 15841
% Chg Prev Qtr SAAR... 1757 2996 -1.45 16.52 3.35 7.98 3.44 24.05 416 19.38 14.87 7.64 10.88 5.04 10.01 11.72

% Chg Same Qir Last Yr.. 1.98 12.82 6.68 15.09 11.44 6.39 7.69 9.39 9.61 1239 1537 1135 13.11 5.04 10.01 11.72
EATING AND DRINKING PLACES................. 1706 1756 1775 1829 1826 1877 1912 1942 1991 1977 2038 2064 2072 6903 7443 7947
% Chg Prev Qtr SAAR..........ccoooooiiiiiinnnnn. 10.00 12.21 446 1268 -0.72 1175 7.62 6.42 1060 -290 12.92 5.30 1.44 5.24 7.83 6.77

% Chg Same Qtr Last Yr................coeeeennns 2.51 9.03 7.76 9.79 7.01 6.90 7.70 6.17 9.08 5.31 6.59 6.30 4.03 5.24 7.83 6.77
FOOD STORES..........coeviiiiiiiiiiiicecreis 1772 1788 1786 1790 1797 1804 1824 1862 1833 1877 1878 1887 1916 7137 7215 7451
% Chg Prev Qtr SAAR.........coooiiiii. -4.08 3.77  -0.50 0.85 1.68 1.55 4.35 8.69 -6.02 9.96 0.16 1.98 6.27 -6.33 1.10 3.27

% Chg Same Qtr Last Yr...............oooennnes -10.59  -4.20 0.90  -0.08 1.44 0.89 2.10 4.03 2.00 4.05 2.99 1.36 4.52 -6.33 1.10 3.27
LIQUOR STORES..........ccciiiiiiiiiiicee 108 109 111 112 111 118 117 118 122 127 128 133 135 433 458 495
% Chg Prev Qtr SAAR... . 14.01 4.78 5.90 4.00 -346 27.21 -4.07 458 13,51 17.66 3.83 1597 6.83 6.16 5.72 8.10

% Chg Same Qtr Last Yr................coeeeeenns 5.85 8.54 8.31 7.10 2.74 7.84 5.21 5.36 9.71 7.59 9.74 1261 10.92 6.16 5.72 8.10
HOTELS AND MOTELS.............oooiiiiies 449 455 460 462 464 475 480 494 511 514 525 548 540 1821 1881 2044
% Chg Prev Qtr SAAR.........coooiiiiii. -6.20 5.62 3.99 1.57 1.84 10.24 4.42 11.89 14.44 2.10 9.29 18.40 -5.37 2.48 3.30 8.66

% Chg Same Qtr Last Yr................ennnes 0.26 2.89 2.08 1.14 3.24 4.35 4.46 7.02 10.19 8.09 9.33 10.89 5.74 2.48 3.30 8.66
OTHER RETAIL AND SERVICE..................... 5559 5746 5791 5845 5875 5940 5975 6200 6242 6273 6413 6466 6574 22601 23635 25128
% Chg Prev Qtr SAAR..........cccooooiiiiiinnnnn. 3.99 14.19 3.14 3.81 2.02 4.49 242 1591 2.72 2.03 9.25 3.33 6.81 4.08 4.58 6.32

% Chg Same Qtr Last Yr................coeeeennns 1.20 8.82 5.52 6.19 5.68 3.36 3.18 6.06 6.24 5.61 7.33 4.29 5.32 4.08 4.58 6.32
MISC NONDURABLE GOODS.. .. 1539 1596 1604 1620 1626 1642 1658 1740 1725 1766 1818 1799 1840 6265 6546 7049
% Chg Prev Qtr SAAR..... . 3.83 15.65 2.07 4.05 1.38 3.92 412 21.08 -3.29 9.88 1223 -4.10 9.56 0.19 4.49 7.67

% Chg Same Qtr Last Yr................ooeennnes -1.47 3.58 0.94 6.27 5.63 2.85 3.36 7.35 6.09 7.58 9.62 3.41 6.69 0.19 4.49 7.67
TRANSPORTATION, COMMUNICATION......... 1510 1508 1527 1590 1625 1531 1659 1519 1584 1717 1849 1920 1778 6013 6406 6668
% Chg Prev Qtr SAAR..........ccooooeiiiiiinnnnn. 11.71 -0.33 5.02 17.71 9.08 -21.21 37.67 -29.74 1824 38.23 3459 16.16 -26.47 5.11 6.52 4.10

% Chg Same Qtr Last Yr................coeeeeenns 8.49 8.16 4.32 8.32 7.66 1.52 8.62 -452 -257 1213 1150 26.43 12.28 5.11 6.52 4.10
PER CAPITA ($)..ceiveieeieeiiiiiie e 3276 3371 3375 3417 3414 3447 3487 3571 3596 3658 3719 3747 3782 13228 13766 14544
% Chg Prev Qtr SAAR.........coceiiiiinn. 8.82 12.13 0.55 5.09 -0.41 3.98 4.68 10.03 2.75 7.15 6.80 3.08 3.73 2.55 4.06 5.66

% Chg Same Qtr Last Yr................onnnes 0.53 6.94 3.96 6.56 4.22 2.27 3.31 4.50 5.32 6.12 6.65 4.93 5.18 2.55 4.06 5.66
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Selected Publications

Selected Publications of CBER

CBER publications and data are available on our web site at <http://cber.bus.utk.edu>.

An Examination of Customer Satisfaction in the Tennessee BEST 529 College Savings Plan, State of Tennessee
Treasury Department. October 2006.

Families First 2005 Case Characteristics Study. September 2006.

Economic and Financial Issues of the Proposed Music City Center. August 31,2006.
The Impact of TennCare: A Survey of Recipients, 2006. August 2006.

Tennessee Business and Economic Outlook, Spring 2006.

Non-Parent Caretakers of Child-Only Families First Cases: Evidence from Tennessee and Davidson County.
May 2006.

Understanding Tennesseans’ Attitudes about Education. February 2006.

Families Next: An Evaluation of Policy Recommendations from the Governor’s Task Force on Families First.
January 2006.

An Economic Report to the Governor of the State of Tennessee, 2006. January 2006.

The State of Manufacturing in Tennessee. November 2005.

Post-Reform Welfare Reentry in Tennessee: An Update. October 2005.

The Impact of TennCare: A Survey of Recipients. August 2005.

An Evaluation of the Tennessee Rail Plan’s Treatment of a Trans-Tennessee Rail Routing. July 2005.
Post-Program Experiences of Families First Participants. June 2005.

The State of Employer-Sponsored Health Insurance in Tennessee and The Health of Tennessee’s Health
Insurers. May 2005.

Revenue Implications of the Streamlined Sales Tax Project in Tennessee. February 2005.

An Economic Report to the Governor of the State of Tennessee, 2005. January 2005.

Economic Effects of the University of Tennessee, Knoxville, Athletic Department. September 2004.
Families First 2003 Case Characteristics Study. July 2004.

The Economic Benefits of the U.S. Department of Energy for the State of Tennessee. June 2004.
Interactions between Local Labor Markets and Families First Caseloads. June 2004.

An Economic Report to the Governor of the State of Tennessee, 2004. January 2004.
Population Projections for the State of Tennessee, 2005 to 2025. November 2003.

The Impact of TennCare: A Survey of Recipients. August 2003.

Financial Guidelines for Child Care Centers Receiving State Subsidies, 2001. July 2003.

Work Requirements for Welfare Recipients in Tennessee. June 2003, update.

Economic Effects of TVA Lake Management Policy in East Tennessee. May 2003.

Tennessee Statistical Abstract 2003. February 2003.
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